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Inflation emerged as a key global challenge in FY23 as escalations in geo-poiitical tensions led
to surge in energy prices, food and non-food commodities and disruption in global supply chains.
inflation surged to a two-decade high in 2022 across the globe, with the consumer price inflation
peaking in late 2022. While there are signs of easing, trends in core inflation indicate that price
pressures remain broad-based and sticky.

To curb in rising inflation, central banks across the world initiated monetary tightening viz., raising
interest rates and curbing liquidity. The monetary policy rates have been hiked by 5% in the US
and 2.50% in UK until May'23. RBI, on its part, raised the monetary policy rate 6 times by 2.5%
since May’'22 t0 6.5% in Feb'23 and sharply reduced systemic liquidity. Taking into account the
easing of Crude oil prices and expectation of a normal monsoon in its April 2023 MPC meeting,
the CPI inflation forecast was revised to 5.2% for FY 2023-24 from an earlier projection of 5.3%
and is within RBY's tolerance threshold 2% - 4%.

The tightening cycle may dampen the pace of economic growth this year and if sustained on a
proionged basis, ikely put pressure on the asset quality for financial services in general.

Globally the aggressive rate hikes have claimed several casualties — Credit Suisse in Europe,
regional banks in US Silicon Valley Bank, First Republic Bank, Signature Bank and many more.
indian economy, with RBI’s proactive assessment/approach, has faired better compared to the
giobal peers in the fight with inflation. The inflation trajectory for FY24 is lower, within the
reguiator's comfort range. Geopolitical crises, global inflation, monsoon, and monetary poficy
stance will be the key variables to be closely monitored that wili weigh on the overail outiook.

The domestic, especially, rural consumption remains strong/steady and should improve earnings
for the sector, gradually assuaging the excessive strain of the pandemic years. Our business
expansion - branch rollouts and team expansion was completed in FY'22 and this year, we
focussed on improving productivity and portfolio quality.

in the backdrop of deeper understanding of our customers and better preparedness to scale the
business, we managed to achieve the highest ever growth in terms of disbursements and
portfolio. Third quarter of FY'23, we grossed Rs. 845 cr in guarterly or Rs. 230 ¢r of monthly
disbursement. We had some individual products crossing the Rs 100 crore disbursement in a
month, disbursed more than 100 crores of tractor loans in Oct'22 and dishursed more than 100
crores of MSME loans in Mar'23.

At the beginning of fourth quarter, Hindenburg published a report on Adani Group which tead to
excessive volatility in the capital markets for the Group companies. As a result, the term faciiities
processing for Adani Capital have been taking longer than usual. We adopted a cautious stance
to conserve liquidity during this period and moderated the monthly disbursements by ¢. 25-30%.
The business fund requirements during this period were met through portfolio income and




accruals, undrawn sanctions, direct assignment transactions and co-lending program. In May'23,
the Supreme Court appointed Committee, in its report, has addressed all issues raised in the

Hindenburg report and found nothing adverse related to the Group.
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AUM grew ¢.63% YoY to Rs. 3,337 cr from Rs. 2,050 ¢r as of Mar'22. The on-book ican assets
were Rs. 2,728 cr as on Mar 31, 2023 compared with Rs. 1,878 ¢r in the previous year. Rajasthan
and Karnataka continued to be our fargest states and contributed 65% of the AUM aibeit a shade
lower than 68% last year. As our teams and infrastructure strengthened, new states ~ Andhra
Pradesh and Telengana State, are gaining ground and contributed ¢. 12% from under 5% last
year. We see the residual impact of Covid waning in Maharashtra and Gujarat and have

selectively relaxed our stance in these states.
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in FY24, we propose to balance out the product focus across states and improve the branch and
team presence in these states. Overall, we will resume the diversification across products and
geographies which we had altered to adapt to Covid developments.

From a product perspective, the mix is balanced with MSME including Supply Chain Finance
contributing c. 47% and our wheels portfolio — Tractor Loans and CV loans contributing 33% and
20% respectively. Over the medium term, MSME is expected to be around 55-60% of the overall
portfolio.

() Fot TomiBrenchest ARPRL We now have 168+ branches across 8 states and
cover western and southern states of the country.
FY23 was largely a year of consolidation and we
focused to streamline the new branches, opened
toward end of FY22, to be more productive and
efficient.

¢ 170 36 Branches
: ; 1
'”2‘9' 393 E_"f‘f'_“"‘_'“ ) 207 Trtae Ereg. - AMFPL Eoap

In FY'23, we added 28 branches (branch count
was 142 as of March 31, 2022), expanded our
team to 2,122 (1,648 in the previous year) and
added over 40,300 new borrower customers.
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The gross disbursements increased steadily every quarter throughout the year, except for the
fourth quarter due to reason attributed to Hindenburg report. In Q4, the gross disbursement for
branch products was Rs. 519 cr as compared to Rs. 655 cr in Q3. We had consciously adopted
cautious stance and temporarily reduced disbursements on account of the uncertainties and
excessive market volatiiities caused by the release of the Hindenburg Report on Adani Group.
Overall, during the year, Adani Capital disbursed loans aggregating 2,143 cr up 87% compared
with Rs. 1,144 cr in FY22. Incrementally, for term products, gross disbursement mix was secured
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MSME Loans (41%}), Farm Loans (34%) and CV Loans (24%). This year added approximately
40,370 fresh borrower customers taking the total active borrowers at 72,736.
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Our short term Supply Chain Finance portfolio averaged Rs. 265 cr throughout the year and
closed the year at Rs. 185 cr or 5% of the portfolio.

New states — AP, TS, MP and TN coliectively contributed closer to a fourth of the volumes, Rs.
473 cr of gross branch disbursements and now contribute ¢.16% of the overall portfolio.
Increasing traction in new states across product lines will diversify the geographic spread of the
portfolio going forward.

The market interest rates hardened with monetary policy rate hikes and so did our borrowing
costs. From a product sourcing mix perspective, for our wheeis portfolio — Tractor Loans and CV
Loans, we altered our focus to source more used vehicle loans with 60:40 Used:New mix. This
woutld protect our NIMs, reduce sourcing costs — dealer payouts, Interest Free Trade Advance
(IFTA) and our experience for portfolio quatity has been better for a used and refinance book.

Altprnats Sourging Thanned

in second half of the year, in partnership with CSC, we rolled out a pilot for lead referrai in
Rajasthan with 1500 CSC centers. Promotional activities — banners/hoardings, announcement
over PA system etc were undertaken around these locations. Overall, we are satisfied with the
response having generated 7,230 leads of which 574 loans aggregating Rs. 47.5 cr were
disbursed during the 6 month period.
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We foliow a modei-wise location specific dynamic business/product mix, based on the historical
performance and real time on-ground feedback. Qur sourcing philosophy emphasizes self-
sourcing, existing customer references and lays weightage to borrower experience, land holding,

repayment track record.

For FY23, Rajasthan and Karnataka with its stronger field presence continued to contribute c.
60% of the gross disbursements but new states Andhra Pradesh, Telangana and Madhya
Pradesh are gaining ground as its team and infrastructure improves. The states grossed over
23% of the disbursements this year and expected to improve further in the following year.
Maharashtra and Gujarat contribution has been stable arcund 15%.

Qur scurcing mix for the financial year had a higher proportion of Used unit funding, new vs
used/pre-owned mix stood at 43:57 with the overall being balanced with a 48:52 mix.

The portfolio quality augured well during the year.
Collection Efficiency (emi receipt/ emi billing for the
month  ex prepayment/foreclosures) ranged
between 81-91% and averaged around 86% for the
year. The overdue loans (Stage 2 and above)were
Rs. 27.8 crore or 2.5% of the book as of Mar'23.
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Our focus is targely on smaii and light commercial vehicle which provide last mile connectivity,
Individual owner drivers make up majerity of our portfolio and the book has an average ticket size
of our portfolio is ¢. Rs. 5 lakh.
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The portfotio is balanced across all states. New states, Andhra Pradesh, Telangana each
contributed 17% of gross disbursement in the year. Teams are adequately and proportionately
staffed across states and accordingly the business is eveniy distributed.

This year we focussed more on used unit finance and the used vs new mix was 74:26 and overall
portfolio had a mix of 69:31. The used unit funding sourcing focus will continue for CV Loans.

The waning impact of Covid on the sector greatly improved our portfolio quality. Monthly
Cotiection Efficiency (instalment received for billing month/billing only for the month) ranged
between 81%-96% and averaged 94% for the year. As of Mar'23, the overdue loans (Stage 2 and
above) were Rs. 31.9 or 4.8% of book compared with Rs. 34.5 crore or 8.75% in the previous
year.
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In line with our aim to support
entrepreneurs, we provide fully
collateralized smail business loan
to small and micro enterprise to
help them grow their business —
extension of shop, working capitat
requirement, buying of new
equipment. With average ticket
size of Rs. 10.5 lakh, approximately
20% of the loans are to essential
services value chain — Grocery and
Medical stores.

The Covid years 2020-2022, were ifargely focused on Rajasthan followed by Karnataka as
borrower businesses in other states Maharashtra and Gujarat were affected on account of
elongated lockdowns. During the time, we aiso ventured deeper in the RJ and KN in addition to
our initial branch network which has heiped us build a strong distribution infrastructure in these

states.

Rajasthan and Karnataka disbursed 51%
{previous year 62%) and 26% (24%) of
gross disbursements, New states -
Andhra Pradesh, Madhya Pradesh,
Telengana and Tamil Nadu together
contributed ¢. 16% of the gross
disbursements. We are reinforcing
teams/branches in these states to
balance our business across states.

Collection Efficiency (instalment received for billing month/billing oniy for the month) ranged
between 96-98% and averaged 97% for the year. The overdue loans (Stage 2 and above) were

Rs. 46.2 crore or 3.4% of the book as of Mar'23.




. Our supply chain finance is an anchor
. driven program where the anchor
©invoivement/commitment is high and
_ angoing. We provide short term finance
© to address working capital requirement
cof smali and medium enterprises

through our fully digitat platform for end
w5 to end customer engagement

11353

®ar o e a e - We have onboarded 39 Anchors (3
L e .. Adani Group and 38 non-Group
Anchors) and have over 330 active MSME borrowers.

We have been building granularity in this portfolio alsc and have gradually bring down share of
the relatively bulkier Vendor Finance portfolio. In Mar'21, when the book aimost equally spiit
between Dealer and Vendor Finance, in Mar'23, the Vendor Finance is approximately a fourth in

of the Supply Chain portfolio. In FY23, we did gross disbursements of Rs. 1,700 cr, up from Rs.
1,486 cr in previous year, at an average yieid of 13.6%.

During the year, the portfolio averaged around Rs. 265 ¢, closing book as of Mar 31, 2023 was
approximately Rs. 165 cr. In the following year, this portfolio is expected to be scaled back to Rs.
250-300 cr.

SUMMARY (Rs, Cr) | FY2023 E_ FY 2022 FY 2021

AUM 3,337 2,050 1,294
§ I Loan Assets* 2,728 1,878 1,183
ﬁ % Net Worth 628.2 512.0 350.2
g @ Borrowings 2,260 1896.5 980.1
Deposits/investments 118.5 541.8 143.2
- Interest Income# 513.5 2532 190.7
Z () interest Expense 1885 107.4 85.1
E Net Interest Margin (NiM) 3250 145.7 105.6
E {+) Non Interest Income 4.1 1.0 0.8
g (-} Operating Expenses 161.6 105.2 75.8
= Pre-provisioning operating Profit (PPOP) 167.5 41.6 30.6
§ impairment 36.5 226 4.7

- ECL provision 14.5 6.0 28



ISU-MMARY (Rs. Cr) FY2023 Fy 2022 FY 2021

- Loss on repo / write-off 209 8.6 1.9
- SCF write-off 1.1 7.9 0.0
Depreciation 9.2 7.2 58
Profit Before Tax 121.8 11.9 20.1
Tax 311 48 38
Profit After Tax 90.7 71 16.3
'CRAR 20.31% 24.71% 26 22%
" Debt/Equity Ratio 360 370 2.80
g Gross NPA % / Net NPA 1.47% /7 0.80% 1.49%/0.98% 1.38%/0.68%
@  Costto Netincome 49.1% 71.7% 71.3%
E Net Interest Income (NIM) {inct ph 13.2% 10.3% 9.5%
x Return on Assets (RoA) 3.7% 0.5% 1.5%
Return on Equity (RoE) 16.3% 1.6% 4.8%

*Including accrued interest, net of provisions
# Includes revenue from operations

AL

AUM grew ¢.63% YoY from Rs. 2,050 cr as of Mar'22 to Rs. 3,337 cr. The on-book portfolio
registered a growth of 45% to Rs. 2,728 crin the period. in the last 3 years given the covid refated
slowdown and with our focus on smail ticket retail ioans, AUM have seen a CAGR of ¢. 37%.

Our business is now achieving scale leading to improving operationat leverage and efficiencies
thus improving overall profitability. The Total income was Rs. 190.7 crin FY21, Rs. 253.2 ¢rin
FY22 and more than doubled to Rs. 513.2 crin FY23.

The net interest margin (NIM) has stayed healthy since inception. In FY23, Net interest Margin
grew at 123% to Rs. 325 cr this year. NIM {%) expanded to 13.2% compared to 10.3% in FY22.
Under the IGAAP framework NIM was at 11.6%.

Branch expansion phase was completed in FY22 and this year we focussed on increasing
productivity to improve operational efficiency. For FY23, the Cost to Net Income ratio improved to
49.1% which is significant improvement over previous two financial years - 71.3% (FY21) and
71.7% (FY22).

Pre-provisioning operating profit jumped to Rs. 167.5 cr from Rs. 41.6 cr in FY22. The net profit
jumped to Rs, 90.7 cr this year compared to Rs. 7.1 ¢rin FY22,
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Company is well capitalized with CRAR as of March 31, 2023 at 20.31% comfortably above the
RBI benchmark of 15%. The capitat adequacy levels stayed over 20% throughout the year,

Month Tier! Tier li CRAR

Jun 30, 2022 20.20% 3.16% 23.36%

Sep 30, 2022 18.58% 2.86% 21.44%

Dec 31, 2022 17.36% 275% 20.11%

t Mar 31, 2023 17.83% 2.68% 20.31%
Horrowinogs & Leverags

Gross fresh borrowings for the year aggregated Rs. 1,221 cr and the closing borrowings were
Rs. 2,272 cr (18% higher over previous year). Qverall, the funding requirement was partly offset
by Direct Assignment transaction and Co-lending program.

Leverage during year was moderate and under 4X during the year and the D/E ratio of 3.6 times
as of Mar'23.

Hay Hatios

The return on equity (ROE) comfortably stayed upwards of 14% for most part of the year and was
16.3% for the FY. Return on Assets (ROA) was 3.7% for the year ended March 31, 2023.
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rowisinng and Hestraoturod donounts
The excesses caused by Covid are graduaily easing out refiected by the NPA trend since the
Covid outbreak,

March 31, 2021 ~ 1.38%

March 31, 2022 — 1.49%

March 31, 2023 - 1.47% (revised IRAC norms) & 1.22% (under old norms which is comparable
to previous years)

GNPA numbers for 2021 and 2022 have fargely absorbed the impact of the Covid waves on the
portfolio and were actually stable in the given periods. Qur performance was better than our peers
and we attribute this to our product strategy, prudent underwriting framework and collection
strategy.



The GNPA improved from 1.49% to 1.22% in Mar'23 (90+ DPD basis) which in addition to the
focussed efforts by our on-ground Collections and Sales team, normalisation of borrower's
financiat health.

Effective Oct 1, 2022, the revised framework on recognition and upgradation of NPA's for NBFCs
was implemented and under the revised framework, the GNPA was 1.47%. There was a
momentary increase in Dec'22 to 2.39% from 1.54% in Sep'23. The Stage 2 delinquent or the
portfolio at risk (PAR) showed improvement during the year and was 3.8% of the AUM by end of
the year.

PAR {Stage
Gross NPA Net NPA 80+DPD 2+)
! : " Rscr|% AUM
Mar 31, 2022 1.49% 0.98% 1.49% 109.7 | 5.3%
Jun 30, 2022 1.43% 0.93% 1.43% 116.4 | 5.0%
Sep 30, 2022 1.54% 1.00% 1.54% 140.6 | 5.2%
Dec 31, 2022 2.39% 1.71% 1.80% 152.2 | 4.7%
Mar 31, 2023 1.47% 0.90% 1.22% 126.9]3.8%

Frovguct-wise NIPA Sunurnany

Tractor Loans 874 O 32% 3.5 83  095%
CV Loans 555 20% 52 8.3 1.50%
MSME Term Loans 1077 39% 9.0 17.3 1.60%
Supply Chain Finance 168 6% 2.8 09 0.56%
Sub-total - Own Book 2675 34.8 1.30%
Acquired Portfolio - MSME

Term Loans (secured) — Essel 53 2% 15.4 52 9.84%
Finance

Total- Adani Capital 2728 40.0 1.47%

Early warning signais (EWS) triggers have been modified to be more stringent, especially with
respect to the early bounces which are monitored and aliocated te Collections team in the bucket
1 (30 days overdue) instead of bucket 2 earlier (60 days overdue). We have aiso increased the
invoivement of Sales to closely monitor the freshly onboarded cases. in the revised format sales
team has collection responsibility till 12 months on board (MOB) instead of 6 MOB practised
earlier. This heips in establishing a better connect and strong relationship with borrower in the
initial phase of the loan which adds to another guardrail for Sales team to source good quality
loans.



The Collection Efficiency, measured as collections

the monthly billing
(prepayment/repayments exciuded) trends has been improving closer to pre-Covid leveis,

Product :

Tractor Loans 95% B8%
CV Loans 96% 76%
MSME Business Loans 95% 72%
Overall 96% 81%

Stage wise Provision as of March 31, 2023

i Loan
Asset portfolic i Assets
{

Provision
{Rs. cr}

B86%
88%
04%
88%

86%
94%
97%
91%

Provision
(%)

_ {Rs.cr} )
Stage 1 (0 - 30 dpd) 2,606 95.5% 17.1 0.7%
Stage 2 (31 - 90 dpd) 82 3.0% 48 5.9%
Stage 3 (90+ dpd) 40 1.5% 15.7 39.2%
Totail Loans and Advances 2,728 100% 37.6 1.4%
Frovisuen coverage - FYZI Vg FYED

ECL Provisioning Details {Rs. Cr}

Stage 3 Assets 40.00 28.37
% Portfolio in Stage 3 1.47% 1.49%
ECL Provision % Stage 3 39.18% 35.06%
Stage 1 and 2 Assets 2,687.75 1.873.56
% Portfolio in Stage 1 and 2 98.53% 98.51%
ECL Provision % Stage 1 and 2 0.82% 0.73%
Total Assets 2,727.75 1,901.94
Totai ECL Provision 37.63 23.65
ECL Provision % 1.38% 1.24%
Coverage Ratio (Total Provision to 94% 839,

Stagel)

As of Mar 31, 2023, totai ECL provisions were Rs. 37.6 cr which is 94% of Gross NPAs. Pursuant
to revised NPA recognition norms effective Oct'22, there was an incremental NPA recognition of
Rs. 6.8 cr for which additional provisioning was made at 10% i.e. Rs. 0.68 Cr. The point to note
here is that some of these borrowers have been paying but are unable to clear all overdues in a
single instance and hence are classified as NPAs as required under the revised IRAC guidelines.
White the ECL provision on the Stage 3 assets was 39.18% (under revised guidelines), the PCR

or ECL coverage on 90+DPD borrowers increased to 45% from 35% in previous FY.
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We were rationale in restructuring borrower accounts during covid. The total restructured portfolio
as of March 31, 23 was Rs. 25.9 cr or 0.95% of AUM. With a strong in-house collection team (soft
& hard coflection), duly supported by the call centre and robust in house fegal recovery
mechanism has ensured timely coliection/ recovery.

MSME Loans (secured) 63 4.2 70 4.8
Supply Chain Finance 2 1.3 3 19
Sub-total - Own Portfolio 99 6.9 135 101
Acquired Portfolio: Essel Finance - MSME Loan 111 191 179 34
{securad)

Total 210 259 314 44.1
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As we finance micro and smaii enterprise, majority of our portfolio qualifies as ‘Priority Sector'.
This supports getting fresh onlending limits / facilities from banks and even generates higher
interest for pool purchases by banks as it helps meet the bank’s priority sector lending target
requirements.

LAOPTOWIRGE

Borrowings as at March 31, 2023 amounted to 2,272 crore as against Rs, 1,896 cr in the previous
year and were ¢. 78% of funds employed as at March 31, 2023. Of the total borrowings, bank
borrowings consisted 71%, capital market - debentures and commercial paper — 8% and direct
assignment / co-lending program constituted 21%.

& Co-Lending

Bank LTI,
86% §

Instrument
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Borrowings: Rs. 2,272 cr (FY 228 Rs 1,896 ¢} DA -~ Rs. 447 cr| Co-Lending - Rs. 184 cr

During the year, fresh borrowings amounted to Rs. 1,223 cr from 10 tenders (including NCDs of
Rs. 98 cr and CPs of Rs. 25 cr). Gross repayment of Rs. 886.5 cr debt during the year.

Rs crs

Opening Borrowing - Apr'22 1901.7
Repayment - Bank Loan 688.5
NCD/CPs 198.0

QD/WCDL 349

Availment - Bank Loan 1075.0
NCD/CPs 148.0
OD/WCDLACD 69.5

Closing Borrowing - Mar'23 22729

Direct Assignment and Co-lending Partnerships

Banks, both private and public sector, are increasingly keen on growing their retaii asset books.
Over the past 2 years, we see an increase in appetite for pool purchases and co-lending
partnerships. With majority of our book qualifying as priority sector, appetite from public sector
banks has been strong.

This year the share of DA/Co-tending book in overall funding pie increased to 21% from 7% last
year. Given the inclination from fenders/investors, and diversifying the lability mix, we expect
the share to be between 25-30% of gross fund requirement annually.

We continue to widen our investor base and now have established relationship with over 9
tenders/investors for direct assignment transactions. In FY'23, in addition to banking investors,
we concluded DA transaction with 1 new non-banking investor.

Direct Assignment — During the year. we conciuded assignment transactions of Rs. 517 ¢r across
Tractor Loans, MSME loans and CV loans with 4 investors in 10 tranches.



Co-lending program — Overall banks have made lot of progress with the IT infrastructure and their
internal credit poticies / processes to expand this vertical and we see an increasing interest for
forming partnership amongst the public sector and private banks. Qur co-lending program is live
with 2 lenders for Tractor Loans and CV Loans and this year we have concluded transactions of
Rs 216.3 crs spread across 7 tranches. We expect more partnerships to be entered into over the
medium term.

Tractor L.
MSME Loan, Rs.6 cr, 6%
Rs.297 cr,

45% W2 S
R cr, Gross Sale

J #2 Rs. 100 ¢r

Gross Sale -
Rs. 733 cr

MSME Loan, Rs.67
cr, §7% #1

P g i B s i
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Ciosing Borrowng (Rs. ¢r) & COF (%)
Our overall cost of funds (COF)

2 2319 2263 ** increased ¢. 51 bps to 8.01% in Mar'23
2w "T9.02%  saw compared to Mar'22. The average COF
170 ?QQ?_N {,,8"{5 rars 2 :j;: for the year, however, was ¢. 8.62%.
N L - JD N e

L sk MR The COF improved in Q1 and reversed
I L trend once the RBI commenced

Mar-22 Apr-22 Jun-22 Sep-22 Dec-22 Mar-23
.20 Closing Borrowing ~eeeens COF « Qwerall

monetary policy tightening from May'22.
88% of the borrowing are floating rate -
MCLR linked and repriced during the year. The borrowing rates on fresh term foan were largely
between 8.50-9.00%.

With macro economic developments, the borrowing costs on our outstanding loans and fresh
toans are expected to increase in medium term for FY24. inFY 23, the average increase in MCLR
rates is around 125bps compared to 250bps hike in monetary policy repo rate and accordingly
the borrowing costs are likely to reset by 50-75bps during FY24. QOur focus for FY24 is to contro!
this increase by negotiating tighter credit spreads with the existing ienders for fresh borrowings.
Broadly speaking, with inflation tapering off the trajectory, interest rate is also expected to reverse
and we will also focus on revising the reset to index to 3 month or 6 month MCLR instead of 1
year MCLR.
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During  the  year,
adequate lquidity
buffer was maintained
to address any
uncerlainties with
respect to fresh funding
limits and support
growing business
requirement. As of
Mar'23, inciuding the
undrawn sanctions for
Term Loan facilities,
DA and Co-lending, the
total Hiquidity buffer is ¢.
Rs. 436 cr.

Since inception, we have maintained a matched ALM structure with all borrowings in the 3-5 years
tenor, On the asset side, especially for the MSME Loans, we observe an annual prepayment rate
of 10-12%. For CV Loan and Tractor Loans is pre-payment are relatively iow between 2-4%.

Contractual Plot
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With prepayment, the average tenor of MSME ioan is between 6-7 years and accordingly, while
an ALM statement prepared according basis contracted maturities would suggest a gap of -8%,
-7% in the upto 1 year” and 1-3 year segment, when in reality, on a portfolic hehavioral basis,

there is a surplus of 1% and 2% respectively in these buckets.



CRSIL Ratings has retained company’s long term credit rating at ‘CRISIL AA -’ (High Degree of
Safety) with a stable cutiook and highest short term rating (including Commercial Paper} at
CRISIL At+.

Our Risk management framework has 4 pillars as below:

« Dynamic credit risk poticy
»  Underwriting standards

+ Risk Analytics

+ Collections management
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Adani capitai manages the credit risk through a balanced, structured credit policy framework -
well-defined selection criteria, boundary conditions and deviations. Risk based approval authority
is delegated by our Board of Directors and the Risk Management Committee and our risk
governance framework ensures adherence to the approval matrix. The credit policy is very
dynamic in nature and reviewed and calibrated reguiarly, based on the micro and macro industry
changes.

Underariling standarnds

The fundamentals of the underwriting regarding the credit, capacity, collateral and capital is
ascertained through a weli-trained team with adequate experience in respective product and
geography. Most of the verifications - KYC, bank statements, Income Tax returns, property
verifications, vehicle registration detaiis are done digitally and part of the ever-evolving digital

underwriting journey. The team is regularly trained on policy and overai risk management.

Hisk Analytizs

We have a comprehensive portfolio monitoring mechanism. Our Risk Analytics team uses historic
information to extrapoiate trends which presents opportunities to better identify, measure and
mitigate risk. The team integrates multiple sources of data which includes internal —transactional
and behavioural data, external data - credit bureau and market information. A well-tuned early
warning system helps us identify and take preventive measures to arrest any deterioration of the
portfolio. The Risk analytics team provides valuabie feedback for Credit policy configuration.



Risk analytics support deeper customer insights for better decisioning by way of predictive and
perceptive information.

Data drawn / inference help to predict risk from a micro and macro point of view.

CoHootion management

With a strong emphasis on debtor management, we have a well-defined organization structure
and SOPs for overdue accounts. We leverage technology for digital coliection (muitiple channels
— NACH, e-Nach, UPI} and call center support for reqular pre-presentation reminders, overdue
foliow-ups. Our rule-based collection management system provides a 360-degree visibility of
customers to our field team.

We have a strong dedicated debtor management team which inciudes a robust legal recourse
cell.

£ 2 Intornal dudly ang Sontest
Adani Capital has an adequate system of internai contro! in ptace which has been designed to
provide a reasonable assurance with regard to maintaining proper accounting controls, monitoring
of operations, protecting assets from unauthorized use or losses, compliance with reguiations and
for ensuring reliability of financial reporting.

Adani Capital has robust internal audit program, where the Group tevel internal auditors conduct
a risk-based audit with a view to not only test adherence to laid down policies and procedures but
aiso fo suggest improvements in processes and systems.

oY SR, .
5 Human Resourne

At Adani Capital, we believe that key pillars to our business are people, processes, products and
technology. Our endeavor is to create a conducive environment in which ali four pillars work in
harmony for the success of the organization and its people. We believe people are our biggest
assets and they wiit play a stellar role in the growth and success of the Company.

The Company believes that people are its key assets and focuses on nurturing and developing
human talent that delivers continued growth & customer delight. Lots of importance is placed on
recruiting quality employees and they are groomed internally to take on higher responsibifities
within the organization. Further on the job training and induction is imparted to staff to have a
better understanding of the company, its culture and business. These initiatives coupled with
adequate compensation levels, including appropriate incentive schemes matched with the market
and good employee weifare schemes has helped us retain top talent.

Adani Capital had 2117 employees as on March 31, 2023.



1. Reward and Recognition Program ~The Company has introduced a comprehensive
reward and recognition program for its employees to recognize their stelar performance
throughout the year.

2. Employee happiness and wellness Program - The Company has introduced muitipie
employee engagement as well as weliness related programs for its employees. For
example. cricket tournament, Festivals celebrations, Dance and singing competitions,
Zumba Session, Talk on sedentary lifestyle etc.

3. Other initiatives
a. Retention of top taient is now made an important part of all peopie manger's KRA/
KPis.
b. The company has launched various Sales & Collections related contests, wherein
employees who have achieved the set business parameters have a chance to
travei to internationai & domestic destinations.
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FY23 ended as a mixed bag for us,

e Tough macro economic devetopments causing cost pressures from the borrowing side,

» Temporary risk aversion caused by the Hindenburg report on the Adani Group delaying
fresh funding discussion in Q4,

= On the positive side, with the improving scale and operational leverage, we had the
highest profitability recorded this year,

» Business across states is gaining traction and this has reflected in the disbursement
volumes.

We look at FY24 with a lot of hope and expect to achieve trend growth from second quarter.
This year our focus shall be on,

» Geographic diversification - improve sourcing for MSME Loans and Tractors from the
recent states.

* Increase focus on alternate sourcing partnership — QR codes, CSC partnership, lender
partnership programs.

* Review & benchmark performance at a business executive, branch and segment level to
increase productivity

e Focus on people, process, productivity and profitability



Statements made in the Management Discussion & Analysis describing the Company's
objectives, projections, estimates, expectations may be “Forward-looking statements” within the
meaning of applicable laws & regulations. Actual results could differ from those expressed or
implied. Important factors that could make a difference to the Company's operations include
economic conditions affecting demand supply and price conditions in the domestic & overseas
markets in which the Company operates, changes in the government regulations, tax laws & other
statutes and other incidental factors.

For Adani C}pital Pvt. Ltd,

Gaurav G:Pl/a/
ManagingDirector & CEQ
DIN- 01669109

Date: August 14, 2023



Board's Report

To,
The Members
Adani Capital Private Limited

Your Directors’ are pleased to present the Annual Report of your Company along with the
Audited Financial Statements for the financiat year ended 31% March, 2023.

FINANCIAL RESULTS

Summary of Financial Resuits for the financial year ended 315 March 2023 is as under:
{Amount Rs. In Million)

For the year For the year
Sr, ended ended
No, Particulars 31st March, | 31st March,
2023 2022
1 Gross Income 5176.06 2541.95
2 Finance Cost 1,885,57 1074.14
3 impairment on Financial Instrument 364.78 225.63
4 Employee Benefit Expenses 1,200.86 790.30
5 Depreciation, amortisation and impairment 92.19 70.98
6 Qther Expenses 414.91 261,534
7 Net Profit Before Tax 1,217.75 119.56
8 Provision far Taxation 310,96 47,63
9 Net Profit After Tax 906.79 71.93
10 Other Comprehensive income 1.71) 588
11 Total Comprehensive Income 905.08 75.81
Transfer to Statutory reserve created u/s
2 | sicotreine 181.36 14.39
DIVIDEND

No Dividend was declared for the current financial year due to conservation of Profits to
meet future business requirements of the Company.,

INFORMATION ON THE STATE OF AFFAIRS OF THE COMPANY

The information on overall industry structure, economic developments,
performance and state of affairs of the Company, risk management systems, and
operations of the Company is given in the Management Discussion & Analysis
Report which is forming part of Annuat Report of the Company.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

During the year under review, your Company earned the gross income of Rs. 5176.06
million as against Rs. 2,541.95 million in the previous year. The total expenditure during
the year under review was Rs. 3,958.31 million as against Rs. 2,422.39 million in the
previous year. Net Profit After Tax was increased to Rs. 906.79 million as on year under
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review as against Rs. 71.93 million in previous year. The total Comprehensive income was
Rs. 905,08 million as against Rs. 75.81 million in the previous year.

CAPITAL STRUCTURE

Authorised Share Capital
During the year under review, there was no change in the authorised share capital of the
Company.

The Authorised share capital of the company for the year ended 315 March 2023 is Rs. 300
million (Rupees Thirty Crores) divided into 30 million (Three Crores) Equity Shares of Re.
10/- each.

Paid-up Share Capital
During the year under review the Company has issued and aliotted 4,54,545 equity shares
of Rs. 10 each, at a premium of Rs. 540 per share on 27t" September 2022.

The Paid share capital of the company for the year ended 315 March 2023 is Rs. 232.09
miltion divided into 2,32,09,086 fully paid-up Equity Shares of Re, 10/- each.

LOAN QUTSTANDING

During the financiai year 2022-23, the Company’s outstanding loan book amount is Rs.
22,601.32 million as against Rs. 18,965.02 miliion for the previous financial year ended
2021-22.

CREDIT RATINGS
The Company's borrowings have the following Credit Ratings:
. Rating / Outiook

Nature of borrowing CRISIL
Short Term Bank Loans CRISIL A1+
Long Term Bank Loans CRISIL AA-/Stable
Commercial Paper CRISIL A1+
Short term Non — Convertible Debentures CRISIL A1+
Long term Non-Convertible Debentures CRISIL AA-/Stabile
Subordinated Tier |I debentures CRISH. AA-/Stable

DEBENTURES

During the year under review, the Company has raised Rs. 1,230 /- million through Non-
Convertible Debentures ("NCDs”} on private placement basis including Subordinated Tier
tl debenture of Rs 250 miition. As on 31 March 2023, the outstanding NCDs stood at Rs.
2,073 million.

Credit Rating assigned to the NCDs is mentioned above. During the financial year under
review, interest on Non-Convertible Debentures issued on private placement basis was

Tel v91 22 62471 1280
Fax +31 22 0520850

Muimba 400 057

Regintered Mfce. Adsn: House 96, Snrimal Sociaty, Navrangoura, Ahmagahad 330 003, Gujarar, ingia
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paid on due date and there were no instances of interest amount not claimed by the
investors or not paid by the Company.

Your Company being NBFC, is exempted from the requirement of creating Debenture
Redemption Reserve (DRR) on privately placed debentures. Therefore, no DRR has been
created for the Debentures issued by your Company on private placement basis.

Disclosure under Master Directions issued by RBi for Non-Convertible Debentures:

= The total number of non-convertibie debentures which have not been claimed by
the investors or not paid by the Company after the date on which the Non-
Canvertible Debentures became due for redemption: Rs. Ni

* The total amount in respect of such Debentures remaining unclaimed or unpaid
beyond the date of such Debentures become due for redemption: Rs. Nil

DEBENTURE TRUSTEE
The details of the Debenture trustees of the Company are as under:

Axis Trustee Services Limited

Axis House,

Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg, Worli,
Mumbai - 400025,

Maharashtra

Email: debenturetrusteefaxistrystee,.in
Website: www . axistrusiee in

LOANS FROM BANKS / FINANCIAL INSTITUTIONS

During the year under review, the Company has availed Term Loans/WCDL/OD facilities of
Rs. 12,825 miltion from various banks / Financiatl Institutions. As on March 31, 2023, the
outstanding foans stoad at Rs, 22,601.32 mitlion.

PUBLIC DEPOSITS

During the year under review, the Company has not accepted any public deposits within
the meaning of the Chapter V of the Companies Act, 2013 and ruies made there under as
well as not accepted any public deposit within the meaning of the RBI Direction, as the
Company is registered as NBFC Company not accepting Public Deposits.

NON- PERFORMING ASSETS AND PROVISIONS FOR CONTINGENCY

Your company adhered to the guidelines issued by Reserve Bank of india (RBI), as amended
from time to time. The Company has created provisions for contingencies on Standard
Assets in accordance with the RBI Directions.

The amount of Gross Non- Performing Assets (NPAs) as at March 31, 2023 is Rs. 400.04
million, which is equivalent to 1.47% of the loan portfolio of the Company, as against Rs.
283.82 million i.e., 1.49% of the portfolio as at March 31, 2022. The Net NPA as at March
31, 2023 is Rs. 243.30 million i.e., 0.97% of the loan portfolio as against Rs. 184.34 million

Corpoiate office:

Adani Cap
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i.e., 0.98% of the portfolio as at March 31, 2022.The total cumulative provisions towards
toan and other assets as at March 31, 2023 is Rs. 376.32 miltion as against 236.52 million
in the previous year.

In order to prevent frauds in loan cases invoiving multiple lending from different banks /
NBFCs, the Government of (ndia has set up the Central Registry of Securitisation Asset
Recanstruction and Security Interest of India (CERSAI) under section 20 of the SARFAESI
Act 2002 to have a central database of all mortgages created by lending institutions. The
object of this registry is to compile and maintain data reiating to all transactions secured
by mortgages. Accordingly, your Company is duly registered with CERSAI.

RISK MANAGEMENT FRAMEWORK
The Company is guided by the Risk Management Framework Policy framed in accordance
with the Directions issued by Reserve Bank of India.

The risk strategy laid down by your Company heips foster a disciplined culture of risk
management and control. In conjunction with these practices, your Campany intends to
optimise its capital needs through growth, by achieving highest returns on capital
employed while managing risks appropriately.

Your Company continuously monitors loan portfolio. Portfolio level detinquency metrics
are tracked at regular intervals with focus on detection of early warning signals (EWS) of
stress. These limits are periodically reviewed based on changes in the macro-economic
environment, regutatory environment, and industry dynamics. Existing credit exposure in
the portfolio is continuously monitored and reviewed. Key sectors are analysed in detail to
suggest strategies, considering both risks and opportunities. Corrective action, if required,
1S taken well in advance.

COMPLINACE WITH REGULATORY NORMS:

Your Company is a Non-Deposit Taking Systematically Important Non-Banking Financial
Company holding Certificate of Registration number 8.0100567. Your Company is aiso
registered as Corporate Agent (Composite) holding Certificate of Registration number
CAQ628 with Insurance Regulatory Development Authority.

PRUDENTIAL NORMS FOR NON-BANKING FINANCIAL COMPANIES

The Company is in compliance with the Prudential norms on Income Recognition, Asset
Classification and Provisioning pertaining to Advances, as issued by the Reserve Bank of
india, as may be applicable to the Company.

CAPITAL ADEQUACY RATIO (CAR) / CAPITAL TO RISK ASSETS RATIO (CRAR)

Capital Adequacy Ratio is also one of the guidelines provided by the RBI to measure the
amount of capital, an NBFC retains compared to its risk. Capital Adequacy Ratio set
standards for NBFCs by looking at @ NBFCs ability to pay liabilities, and respond to credit
risks and operationat risks. An NBFC that has a good CAR has enough capital to absorb
potential losses. Thus, it has less risk of becoming insolvent and tosing fenders’ money.
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As per RBI Directions the Company is required to maintain a minimum capital adeguacy
ratio of 15%,

The Capital Adequacy Ratio (CRAR) of your Company as at 31 March, 2023 stood at
20.27%., which includes CRAR of Tier-l Capital at 17.59% and CRAR of Tier-li Capita! at
2.69%.

SPECIAL RESERVE (STATUTORY RESERVE CREATED U/S 45-IC OF RBI ACT)
Pursuant to the provisions of section 45-IC of RBI Act, the Company is required to create
a Special Reserve and transfer therein a sum not less than 20% of its Net-Profit, every year.

During the reporting financial year, your company has transferred the amount of Rs. 181.36
million in Special Reserve, as per the requirement of the section 45-IC of RBI Act. The
closing Balance of the said reserve as on 371% March 2023 is stood at Rs, 247.65 million.

COMPLIANCE WITH CRITICAL POLICIES AND CODES

Your Company has in place a Fair Practices Code (FPC), as required by RBI, which includes
guidelines on appropriate staff conduct when dealing with the customers and on the
organisation’s policies vis-a-vis client protection.

Your Company has in place a Board approved Know Your Customer & Anti Money
Laundering Policy (KYC & AML Policy) and compliance with the said Policy are adhered
with,

The Company has in place a Risk Containment Policy to estabiish an anti-fraud culture and
promote consistent organizational behaviour by providing guidelines to aid in fraud
detection and prevention, It will also communicate important deterrence message to staff
and third parties that the company is committed to a zero-toierance approach to any fraud
committed,

To ensure the redressal of Grievance of Customers, your Company has a Grievance
Redressal Policy in place, which is available on the website of the Company i.e.,
www adanicapifal.in. The said Policy prescribed the detailed guideline and Turn Around
Time (TAT) to handle and resolve the Customer Complaints.

The Reserve Bank of India Act empowers RBI to levy a penaity on NBFCs far contravention
of the Act or any of its provisions. Your Company has complied with the said provisions of
all such directions, guidelines and provisions etc. and accordingly RBI has not levied any
penaity on your Company during the year.

HOLDING/SUBSIDIARY COMPANY

The Company has no subsidiary company. As on March 31, 2023, Adani Finserve Private
Limited (AFPL) is holding Company, which holds 100% shareholding in the Company.
Further, AFPL has transferred 11.43% shares to Greentlight Advisors LLP (GALLP) and
w.e.f. July 20, 2023, AFPL holds 88.57% shares in the Company.

Corgorate office.
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During the year under review, no Company become or ceased to be the Subsidiary, joint
venture, or associate company.

DIRECTORS OF THE COMPANY
The composition of the Board of the company is as follows: -

+ M. Gaurav Gupta - Managing Director & CEO
+ Mr. Rajender Mohan Malia - independent Director

* Ms. Padma Chandrasekaran - Independent Director

* fAr, Sagar Adani - Director

Your Company being Private Limited Company, nane of the Directors are required to retire
by rotation.

During the year under review there was no change in the composition of Board of
Directors,

Mr. Rajender Mohan Malla was appointed as an Independent Director of the Company at
the 2nd Annual Generai Meeting (AGM) of the Members of the Company, heid on
September 28, 2018. His tenure of five years is expiring on the ensuing AGM i.e., 7th AGM
of the Company.

During his first term as Independent Director of the Company, Mr. Rajender Mohan Malia
has made substantial contributions to the Board and his vast knowiedge and experience
in the field of corporate business leadership and management benefited the Board's
decision-making process. Mr. Rajender Mohan Malla fulfils the criteria of Independence as
defined in the Companies Act, 2013 and criteria of fit and proper as defined as per the RBI
Directions.

Accordingly approval of Members is being sought to re-appoint Mr. Rajender Mohan Maila
as an Independent Director of the Company for another term (2nd term) of One year i.e,
from the date of ensuing AGM i.e. 7" AGM till the date of Eighth AGM of the Company to
be held in calendar year 2024, pursuant provisions of Section 149, 150, 152 read with
Schedule IV of Companies Act, 2013 and provisions of Master Circular — “Non-Banking
Financial Companies - Corporate Governance (Reserve Bank) Directions, 2015,

KEY MANAGERIAL PERSONNEL
Following officer is the Key Managerial Personnet of the Company as per the Requirement
of the Section 203 of the Companies Act, 2013;

1. Mr. Gaurav Gupta - Managing Director & CEO
2. Mr. Viral Shah - Chief Financial Officer
3. Mr. Jitendra Chaturvedi - Company Secretary & Compliance Officer

During the year under review there was no change in the Key Managerial Personnel of the
Company.
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FORMAL ANNUAL EVALUATION:

As your Company is neither a Listed Company nor a public company having a paid-up
capital of Rs. 25 crores or more, the statement indicating the manner in which formal
annual evaluation has been made by the Board of its own performance and that of its
committees and individual Directors is not required to be disciased.

POLICY AGAINST SEXUAL HARASSMENT

Company duly foliows the Policy on prevention of sexuai harassment and the said policy
seeks to protect women empioyees from sexual harassment at the place of work. The
primary objective of the same is to safeguard the interest of female employees in the
Company and also provides for punishment in case of false and malicious representations.
The Company spread awareness on the same by providing training to its empioyees at
regular intervals.

During the year, no complaint has been received by the Sexua! Harassment Committee,

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013

Since the Company is a Non-Banking Finance Company, the disclosure regarding
particutars of toans, guarantees given and security provided in the ordinary course of
business is exempted under the provisions of Section 186 (11) of the Act. Details of
investments made by the Company is disclosed in the Financial Statements forming part
of Annual Report.

NUMBER OF BOARD MEETINGS

During the period under review 7 Board Meetings were held as per the following details:
8™ April 2022

239 May 2022

30" July 2022

27" Qctober 2022

5% January 2023

31% January 2023

28™ March 2023

NOW AW

DIRECTORS' RESPONSIBILITY STATEMENT:
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board
hereby submit its responsibitity Statement:

a) in the preparation of the annual accounts for the year ended March 31, 2023, the
applicable accounting standards had been followed along with proper explanation
reiating to material departures;

b) the Directors had selected such accounting policies and appiied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company as at March 31, 2023 and of
the profit and foss of the Company for the year ended on that date:

¢) the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act for
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safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities,

d) the Directors had prepared the annuat accounts on a going concern basis.

e) that proper internal financial controls were in place and that the financial controls
were adequate and were operating effectively; and

f) the Directors had devised proper systems to ensure compliance with the provisions
of alt applicable laws and that such systems were adequate and operating effectively.

INTERNAL FINANCIAL CONTROLS

The Internal Financial Contrals with reference to Financial Statements as designed and
implemented by the Company are adequate. The Internal Financial Control procedure
adopted by the Company are adequate for safeguarding its assets, the prevention and
detection of frauds and ercors, the accuracy and compieteness of the accounting records
and the timely preparation of reliable financiat information. During the year under review,
the Internal Financial Controls were operating effectively, and no material or serious
observation has been received from the Auditors of the Company for inefficiency or
tnadequacy of such controis.

AUDITORS

M/s Nangia & Co. LLP, Chartered Accountants, having FRN 002391C/N500069, as a
Statutory Auditors of the Campany. The Statutory Auditors complies with the Eligibitity
criteria as prescribed under the Guidelines for Appointment of Statutory Centrat Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks {excluding RRBs), UCBs and NBFCs
(including HFCs) read with the applicable of Companies Act, 2013.

AUDITORS REPORT

The Auditors Report to the Members of the Company for the financial year ended March
31,2023, does not contain any qualification and is self-explanatory, hence does not call for
any comment of Board.

VIGIL MECHANISM/WHISTLE BLOWER POLICY:;

Pursuant to Rule 7 of the Companies (Meetings of Board and its Powers) Rules 2014 read
with Section 177(9) of the Act (as amended from time to time). the Company has in piace
Vigil Mechanism / Whistle Blower Policy ("Policy”) to enable Directors and employees to
report genuine concerns or grievances, significant deviations from key management
palicies and reports any non-compliance and wrong practices, e.g.. unethical behaviour,
fraud, viotation of law, inappropriate behaviour / conduct, etc.

The functioning of the Vigil Mechanism is reviewed by the Audit Committee / Board from
time to time. None of the Directors or employees have been denied access to the Audit
Committee of the Board,

The objective of this mechanism is to maintain a redressal system which can process all
complaints concerning questionabte accounting practices, internal controls, or fraudulent
reporting of financial information.

Corgorate office
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The Poticy framed by the Company is in compliance with the requirements of the Act and
same is available on the website of the Company.

COMPLIANCE OF SECRETARIAL STANDARDS
The Company complies with all applicable Secretariat Standards issued by the Institute of
Company Secretaries of India.

CORPORATE SOCIAL RESPONSIBILITY:
The Company recognizes the responsibilities towards society and strongly intends to
contribute towards development of knowledge-based economy.

The Company has contributed INR 2.27 million (being 2% of average net profits for last 3
years) towards CSR activities in FY 2022-23 through the Adani Foundation, as per the
applicable provisions of Companies Act, 2013 and CSR Policy of the Company. The Annual
Report on CSR containing the detaits on CSR spending is annexed as Annexure-1.

The Corporate Social Responsibility Committee consists of the following Members:
*  Ms. Padma Chandrasekaran- Independent Director

« Mr. Gaurav Gupta- Managing Director & CEO

* Mr. Sagar Adani- Director

The Company has also formulated a Corporate Social Responsibility Policy which is
available on the website of the Company (https.//www adanicapital.in/Downioads)

COMMITTEES OF THE BOARD

The Details of Committee of Board inter-alia including Composition, Terms of Reference
and number of meetings are disclosed in Corporate Governance Report, as annexed as
Annexure-2,

COMPANY'S POLICY RELATING TO APPOINTMENT OF DIRECTORS, KMP, PAYMENT OF
REMUNERATION

The company pursuant to the provisions of Section 178 of the Companies Act 2013 has
formulated and adopted a Nomination & Remuneration Policy which is available on the
website of the Company i.e. hitps:///www.adanicapitalin/Downioads

STATEMENT REGARDING OPINION OF THE BOARD WITH REGARD TO INTEGRITY,
EXPERTISE AND EXPERIENCE (INCLUDING THE PROFICIENCY) OF THE INDEPENDENT
DIRECTORS APPOINTED DURING THE YEAR:

The Company duly ensures the Fit and Proper Criteria, as prescribed by RBI read with the
provisions of Companies Act, 2013 and other applicable provisions of law, regarding the
appointment of Directors. Your Directors have submitted the required Disclosures and
Undertakings as reguired.
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DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SECTION 143 (12)
OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL GEOVERNMENT
There were no frauds as reported by the Statutory Auditors under sub-section 12 of Section
143 of the Companies Act, 2013 along with Rules made there-under other than those which
are reportabie to the Central Government.

EMPLOYEE STOCK OPTION SCHEME (ESOS)

Members of the Company has approved Employee Stock Option scheme for attracting,
retaining and rewarding Employees of the Company. Board of the Company has granted
the options to the etigible employees of the Company, as detaiied hereunder:-

Sr. No. | Particulars Employee Stock Option Scheme
L, Options granted Refer to the Note No. 57 of the Ffinancial
1L, The Pricing formula Statements
B Options vested

IV. | Options exercised

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

All the related party transactions entered into during the financial year were in the
ordinary course of business and on an arm's length pricing basis and none of the
transactions with the related parties fall under the scope of Section 188(1) of the
Companies Act, 2013, In line with the requirements of the Act, the Company has
formuiated the Related Party Transaction Policy which is aiso available on the Company's
website (hitns://www.adanicapital.in/Downioads).

The Directors draw attention of the Members to Note No. 51 to the Financial Statements
which sets out related party transactions’ disciosures.

During the year under review, there were no material contracts or arrangements, or
transactions entered into by the Company with related parties, Form AQC-2 is annexed as
Annexure-3 to this report.

PARTICULARS OF REMUNERATION OF EMPLOYEES:

The Company does not fall within the purview of the provisions of disclosure of
Remuneration under section 197(12) of the Companies Act, 2013, read with rule 5 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,

ANNUAL RETURN
The Annual Return of the Company is available on the website of the Company at
htips://www.adanicapital in/Downioads

HUMAN RESOURCE DEVELOPMENT

Human Resource Development is considered important for effective implementation of
business plans, Constant endeavors are being made to offer professional growth
opportunities and recognitions, apart from imparting training to employees. During the
reporting year, in-house training programs were provided to employees, inter alia, in
Lending Operations, Documentation, [T System & Security, KYC & ALM Policy, Fair Practice
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Code etc. Your Company’s total headcount stands at 2,117 employees as on 315 March
2023,

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH
THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT,

Pursuant to the approval of the Board of Directors of the company dated July 20, 2023,
the AFPL has entered into agreement with BCC Atlantis |i Pte. Ltd. (An entity of Bain
Capital) (Hereinafter referred to as "Investor’) to transfer its shareholding/stake in the
Company to the aforesaid Investar, subject to the applicable requlatory approval.

Further, AFPL has transferred its 11.43% shareholding in the Company to Greenlight
Advisars LLP (GALLP) and w.e.f. July 20, 2023, AFPL holds 88.57% shares in the
Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
There are no significant material orders passed by the Regulators or Courts of Tribunals
fmpacting the going concern status of your Company and its operations in future.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The provisions of Section 134(3)(m) of the Act, the rules made there under relating to
conservation of energy, technology absorption do not apply to your Company as it is not a
manufacturing Company. However, your Company has been increasingly using information
technology in its operations and promotes conservation of resources.

Details reiating to Foreign Exchange Inflows and Qutfiows is given herein below:
Rs. in Millions

As at As at
March 31, 2023 March 31, 2022

Particulars l

Foreign Currency Transaction {(Qutfiow)
1.96 237

Receivable and Payable outstanding in
foreign currency

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONGWITH THEIR
STATUS AS AT THE END OF THE FINANCIAL YEAR: NIL

THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE
TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN
FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF:

NiL
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SECRETARIAL AUDIT REPORT:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, your
Company has appointed M/s, Chirag Shah & Associates, Company Secretaries in whole-
time practice, based in Ahmedabad, to carry out the Secretarial Audit of the Company for
the year under consideration i.e., FY 2022-23.

There are no qualifications, reservations, adverse remarks or disclaimers, mentioned in
Secretarial Audit Report provided by the aforesaid Secretarial Auditors in the prescribed
format i.e., MR-3, since the Company has ensured compliance of all the applicable
reguiatory and statutory provisions of faw(s). The report of the Secretarial Auditors is
annexed as Annexure-4,

Further, as there is no qualification, reservation or adverse remark or disclaimer is given by
the Statutory Auditors in their Audit Report and by the Company Secretary in practice in
their Secretarial Audit Report, hence there is no explanatioen or comments have been given
by the Board.

ACKNOWLEDGEMENT
Your Directors wish to place on record their gratitude to the Reserve Bank of india,
tnsurance Regulatory and Development Authority of India, Office of Registrar of
Companies, BSE Ltd, the Company's Customers, Creditors, Bankers, Investors, Members,
Vendors and others for the continued support and faith reposed in the Company. The
Board also places on record its deep appreciation for the dedication and commitment of
the employees at all fevels. The Directors would aiso like to thank the Credit Rating
Agencies for their co-operation.
For and on behalf of the Board of Directors of
Adani Capital Pvt. Ltd.

Y -

Mr. Gaurav Bupta
Managing Directgr & CEQ
DIN- §1669109

Place: Mumbai
Date: August 14, 2023
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Annevuye ~ 1

Annual Report on CSR Activities
for the Financial Year
2022-23

1. BRIEF QOUTLINE ON CSR POLICY OF THE COMPANY.

The Board of Directors in its Meeting dated 29th June 2018 adopted the CSR
Policy of the Company in compliance with section 135 of the Companies Act,
2013, '

a) The Company endeavors to contribute to CSR activities as specified
under Schedule Vil of the Companies Act, 2013, A corpus with an amount
at least 2% of the Average Net Profits* of the Company made during the
3 (Three) immediately preceding financial years will be made for this
purpose as per the provisions of the Act and rules made there under.

b) As apart of CSR program, the Company pians to focus on the activities as
defined in the schedule Vil of the Companies Act, 2013,

Implementation of CSR Projects
The Company shall implement the identified CSR Projects by the following
means:

I. Direct Method

1. The Company may itself implement the identified CSR Pragjects
presently within the scope and ambit of the Thrust Areas as defined in
the Policy;

2. The Company may also implement the identified Projects presently
through its Foundation or Society which is invoived in CSR activities,
within the scope and ambit of the Thrust Areas as defined in the
Paticy.

3. The CSR Officer may engage external professionats/firms/agencies if
reguired, for the purpose of impiementation of its CSR Projects.

4. The Company may collaborate with other companies, inciuding its
Group Companies if required, for fulfilling its CSR objects through the
Direct Method, provided that the CSR Committees of respective
companies are in a position to monitar separately such CSR Projects.

II. Indirect Method

1. The Company may implement the identified CSR Projects through
Agencies, subject to the condition that:

Corporate office:
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» The activities pursued by the Agency are covered within the scope
and ambit of Schedule VI to the Act provided

« The Agency has an established track record of at ieast three years in
undertaking similar programs or projects, and

» The Company has specified the Project to be undertaken through
the Agency which shall preferably be in Thrust Areas, the modalities
of utilization of funds on such Projects and the monitoring and
reporting mechanism which shall be at least once in three months.

2. The Company may cotlaborate with other companies, including its holding
and subsidiary Companies and Group Companies if required, for fulfilling
its CSR objects through the Indirect Method provided that the CSR
Committees of respective companies are in a position to monitor
separately such Projects.

2. COMPOSITION OF CSR COMMITTEE;

Sl. No. Name of |Designation / Number of, Number of
Director Nature of meetings of CSR{meetings of CSR
Directorship | Committee held Committee
during the year | attended during
the year
1, Ms. Padma {Independent 1 1
Chandrasekaran| Director
(Chairperson)
2. Mr. Gaurav Managing 1 1
Gupta Director &
CEO
{Member)
3. |Mr. Sagar Adani 1 0
Director
{(Member)
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3.  WEB-LINK WHERE COMPOSITION OF CSR COMMITTEE, CSR POLICY AND
CSR PROJECTS APPROVED BY THE BOARD ARE DISCLOSED ON THE
WEBSITE OF THE COMPANY.

1) Company's CSR Policy is available at the following weblink:-
htros/iwww adanicapital in/Downioads

2} Compasition of CSR Committee is provided in point no. 2 of this report,
which aiso forms part of Annual Report. The report is also available on
the website of the Company.

4.  Executive summary along with web-link(s) of Impact Assessment of CSR
Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable.

The Company has contributed Rs. 22.67 iakh through Adani Foundation to
support to create internationatl level schooling facitities at subsidized rate,

5(a). AVERAGE NET PROFIT OF THE COMPANY AS PER SECTION 135(5): Rs.
1133.41 Lakh.

(b). TWO PERCENT OF AVERAGE NET PROFIT OF THE COMPANY AS PER
SECTION 135(5): Rs. 22.67 Lakh (After rounding off).

{c). SURPLUS ARISING OUT OF THE CSR PROJECTS OR PROGRAMMES OR
ACTIVITIES OF THE PREVIOUS FINANCIAL YEARS: Not Applicable, as there
is no surplus arising out of the CSR Project.

(d). AMOUNT REQUIRED TO BE SET OFF FOR THE FINANCIAL YEAR, IF ANY: Not
Applicable

(e). TOTAL CSR OBLIGATION FOR THE FINANCIAL YEAR (7A+7B-7C):  Rs,
22.67 Lakh,

6(a). Amount spent on CSR Projects (both Ongoing Project and other than
Ongoing Project): Rs. 22 Lakhs (Ongoing Project).

(b). Amount spent in Administrative Overheads: Rs. 0.67 Lakh.

(c). Amount spent on Impact Assessment, if applicable: Not Applicable.
(d). Total amount spent for the Financiat Year [(a)+(b)+(c)): Rs. 22.67 Lakh
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(e). CSR Amount Spent for the Financial Year:
Amount Unspent (in Rs.)

Total Total Amount Amount transferred to any fund
Amount | transferred to Unspent [specified under Schedule VII as per
Spent for | CSR Account as per | second proviso to section 135(5).
the section 135(6).
Financial
Year. {in
Rs.)
22,67,000{ Amount, Date of Name of | Amount. | Date of
transfer. the Fund transfer.
Nii Nii Nil Nit N

(f). EXCESS AMOUNT FOR SET OFF, IF ANY: Not Applicable

Sl. Particular Amount (in Rs,)
No.
(i) {Two percent of average net profit of the -
company as per section 135(5)

(i) [Total amount spent for the Financial Year

(i) [Excess amount spent for the financial year -
(-1
(iv) {Surplus arising out of the CSR projects or -
programmes or activities of the previous
financial years, if any

{(v) |Amount availabie for set off in succeeding -
financial years [(ii)-(v)]
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7. DETAILS OF UNSPENT CSR AMOUNT FOR THE PRECEDING THREE FINANCIAL
YEARS: Not Applicable

Sl. [Preceding Amount | Amount |[Amount transferred tojAmount | Deficie
No.|Financial jtcansferred SPeNt in| any fund specified | remaining |ncy, if
Year. |to Unspent the under Schedule Vil as| to be any
CSR reporting per section 135(6), if | spent in
Account |Financial any. succeeding
under | Year (in iName Date of | financial
section Rs.). of Amounttransfer, Ye2rs: (in
135 (6) (in the |(in Rs).
Rs.) Fund Rs.)
1. FY-1 - . -
2. FY-2 - - - -
3. FY-3 - - - - -
Total : 3 - -

8. Whether any capital assets have been created or acquired through Corporate
Social Responsibility amount spent in the Financial Year:

Yes Nov

If Yes, enter the number of Capital assets created/ acquired:

Furnish the details relating to such asset(s) so created or acquired through
Corporate Social Responsibility amount spent in the Financial Year:
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Sl. | Short Pincode | Date of | Amoun | Details of entity/ Authority/
No | particular | of the creatio |t beneficiary of the registered
s of the propert :n of CSR | owner
property (yor ' amount
or asset(s) spent
asset(s)
[including
complete
address
} and
 location
of the
property]
CSR Nam | Registere
Registratio | e d address
n
Number, if
applicable

(Ali the fields shoutd be captured as appearing in the revenue record, flat no, house no, Municipal
Office/Municipat Corperation/ Gram panchayat are to be specified and alsc the area of the
immovable property as well as boundaries)

9. SPECIFY THE REASON(S), IF THE COMPANY HAS FAILED TO SPEND TWO PER

CENT OF THE AVERAGE NET PROFIT AS PER SECTION 135(5): Not Applicable

For Adani Capital Pvt. Ltd.

i

N

Gaurav Gupta

Managing Director & CEO

DIN: 01669109

v

Padma Chandrasekaran
Chairperson of CSR Committee

DIN: 06609477

Date: August 14, 2023
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A) Corporate governance

Corporate Governance Report
Adani Capital Pvt. Ltd.
FY 2022-23

Annexure-2

1) Composition of the Board

Capaci Number of Board Remuneration
ty (i.e. Meetings No. of
Executiv : shares
S, ef NOF'I" No. of ': held in
N | Name | Direct | FXESUIY I oy other | Salary ' and
o of or ch e/ Direct and | Sittin | Com convertibl
© | Direct since e:l;ma Held lAttended| Of other | g missi | te
or Bromote ships | compe | Fee | on nstrume
n (Rs. | {Rs. nts hetd
d sation | in in n the
nominee (Rs.in | it | Mo | NBFC
/ Mitlion | en) | n)
Indepen )
dent)

1 A 02-05-  Independe 0013 7 o 10 Ni 1.20 Nil Nii
Rajender 2018 ald 6657
filohan
WEE]

2 IHEN 07-04-  independe 0660 7 5 4 Nil 1.20 Nil NIt ;
Padma 2021 ne 0477 ;
Chandras
lekaran

3 M r12-09-  Managing 0166 7 7 Akl Nit 26.30 Mif M
Gaurav 20156 Cirector & 9109 i
Gupta CED

8 fr. Sagar30-09-  INon (0762 7 2z S Nil | Nil Nil Nil
Adani 2016  Executive 6229 ; i

*Note: Mr. Gaurav Gupta was appointed as Managing Director & CEQ w.e.f 31-03-2021.

Details of change in composition of the Board during the current and previous
financial year: Nii

Where an independent director resigns before expiry of her/ his term, the reasons
for resignation as given by her/him shali be disclosed: Nil

Details of any relationship amongst the directors /nfer-se shall be disclosed: Nif



2) Committees of the Board and their composition

Names of the committees of the Directors and terms of reference:

Sr.
No.

i Name of Committee and Members

Terms of Reference

1

Audit Caommittee

Recemmendation for appointrment,
remuneration and terms of appointment of
auditors;

Review and monitor the auditor's
independence and performance and
effectiveness of audit process;
Examination of the financial statements
and the auditors’ report thereon;

Approval or any subsequent modification
of transactions with related parties
Scrutiny of inter-corporate loans and
investrments

Valuation of undertaking or assets of the
company as may be necessary

Evaluation of internal financiai controls
and risk management systems;

Monitoring the end use of funds raised by

the Company

Review of the observations of the auditors,
if any

Review of financial statements before
submission of the same to the Board
focusing mainly on:

- changes in accounting policies and

practices;

- the going concern assumption;
Compliance with accounting
standards;

Investigate any matter  specifically
referred by the Board

Nomination & Remuneration
Cammittee (NRC)

Formutate the criteria for determining
qualifications, positive attributes and
independence of 3 director.,

identify persons who are qualified to
became Director and persons who may be
appointed in Key Managerial and Senior
Management positions in accordance with
the criteria laid down in this policy.
Recommend to the Board, appointment
and removai of Director, KMP and Senior
Management Personnel.

To look into the entire gamut of
remuneration packages for the Executive
Director(s) and senior personnel's of the
Company and revise their remuneration

suitably within the limits prescribed under |




any statutory acks, amendments,
modifications or enactments thereof

To formulate and impiement ¢ne or more
Employees’ Stock Option Scheme(s) for
the benefit of the empioyees including
Directors of the Company,

To determine the commissions payable to
the Directors within the prescribed limits
and as approved by the shareholders of
the Company

To undertake such other acts or activities
as may be determined by the Board of the
Company.

And other Terms, as specified in
Nomination and Remuneration Policy,

Corporate Social Responsibility
Committee (CSR Committee)

Formulate and recommend to the Board, a
Corporate Social Responsibiiity Palicy
which shall indicate the activities to be
undertaken by the company as specified in
Schedule Vil of the Companies Act, 2013
Recommend the amount of expenditure to
be incurred on the activities referred to in
clause (i}

Monitor the Corporate Social
Responsibility Policy of the caompany from
time to time.

Update the Board on the implementation
of various programs and initiatives.

Finance Committee

Allotment of all type of securities/money
market instruments on such terms and
conditions a3s may be agreed from time to
time in this regard.

Issue of shares certificate/ debenture
certificate/ letter of allotment or any type
of certificates which is required for the
allotment of the securities.

To borrow moneys

To invest funds of the Company.

To grantioans or give guarantee ar provide
security in respect of loans

To consider and approve/accept the
letters of sanction by the term lending
institutions /Banks/NHB and other bodies
carporate, opening and/or closing of the
cufrrent accounts/cash
credit/overdraft/fixed deposits or other
account(s} with any bank and authorize
the Directors/officers of the Company for
the purpose.

To authorize operation of such accounts

of the company with its bankers and to ;

vary the existing authorization to operate
the same and granting of general/specific




power of attorney to the officers at the !
branches for routine matters and any such
matters pertaining to the routine
functions,

e Toapprove the change/s of rate of interest
of all loan products or on debentures,
debts or any other instruments/financial
products issued by the company.

« To open and close the current account(s)
with any bank(s) at any place outside the
territory of india ang to finalize/vary the
authorization(s) to operate the same,

e To open and close the
securities/demat/custodian account(s)
with any depository/ participant at any
place in India and abroad and to
finatize/vary the authorization(s) to
operate the same.

« To consider and approve the split of share
certificate(s)/ Debenture
Certificate(s)/ alf type of securities
certificate(s).

* To consider and approve the transfer/
transmission of shares/ Debentures/ ali
type of securities.

» To consider and approve proposals for
direct assignment and securitization and
transfer of assets from time to time.

» Any other matter with as may be deiegated
by the Board from time to time,

Risk Management Committee
(RMC)

The Risk Management Committee shall be
responsible for setting up and reviewing risk
management policies of the Company from time
to time, The Risk Management Committee shall
primarily be responsible for identifying,
monitoring, managing angd mitigating the credit
risk, market risk, operationat risk and other risks
of the Company that can be applicable to the
Company considering the business operations of
the Company through integrated  risk
management systems, strategies and
mechanisms.

iT Strategy Committee

s Approving T strategy and policy
documents and ensuring that the
management has put an effective
strategic planning process in place

« Approving IT strategy and policy
documents and ensuring that the
management has put an effective
strategic planning process in place

e Ensuring IT investments represent 3
balance of risks and benefits and that
budgets are acceptable




¢ Monitoring the method that management
uses to determine the IT resources needed
to achieve strategic goals and provide
high-levei direction for sourcing and use of
iT resources

e Ensuring proper balance of IT investments
for sustaining NBFC's growth and
becoming aware about exposure towards
IT risks and controls

*Ms. Padma Chandrasekaran was appointed in the iT Strategy Committee w.e.f. 22-11-2022.
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l. Composition and other details of Committees:

1. Audit Committee
| Member Capacity Number of No. of
SL.:  Nameof of Meetings of shares held
No. Member Cemmit the Committee in the
tee Held Attended Company
since
1 Mr. R, M. Maita 19-05- Independent 4 4 0
2018 Director and
Chairman of the
Committee
2 Ms. Padma 07-04- Independent 4 4 0
Chandrasekara 2021 Director and
n Member of the
Cemmittee
5 Mr. Gaurav 19-G5- Managing 4 4 0
Gupta 2018 Director & CEQ
! and Member of
| the Committee |
2. Nomination & Remuneration Committee (NRC)
Memb Capacity i Number of No, of
sl Name of er of i Meetings of shares held
¢ No. Member Commi the Committee in the
ttee Held Attended Company
since
1 Ms. Padma 07-04- Independent 2 2 0
Chandrasekaran 2021 Director and
Chairperson of
the Committee
2 Mr. R M. Maila- 19-05- tndependent 2 1 ¢
independent | 2018 Director and
Director Member of the
Committee
3 Mr. Sagar Adani 19-05- Director and 2 2 0
2018 Member of the
; Coemmittee
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3. Corporate Social Responsibility Committee (CSR Committee)

Memb Capacity Number of No. of
Sl. Name of er of Meetings of shares heid
No. Member Commi the Committee in the
ttee Held Attended Company
since
1 Ms. Padma 27-11- Independent 1 1 G
Chandrasekaran 2022 Director and
Chairperson of
the Committee
2 Mr. Gaurav 18-05- Managing 1 1 0
Gupta 2018 Director & CEOC
and Member of
the Committee
3 Mr. Sagar Adani 19-05- Director and 1 0 0
2018 Member of the
Committee
4. Finance Committee
Memb Capacity Number of Ne. of
Sl. Name of er of Meetings of shares held
No., Member Commi the Committee in the
ttee Held Attended Company
since
1 Mr. Gaurav 18-06- Managing 13 13 0
Gupta 2021 Director & CEO
and Chairman of
the Committee
2 Mr. R. M, Malia 18-06- Independent 13 5 0
2021 Director and
Member of the
Committee
5 M. Sagar Adani 18-06- Director and 13 10 8]
2021 Member of the
Committee




5. Risk Management Committee (RMC)

Member Capacity Number of No. of ;
sl Name of of Meetings of shares hetd
No. Member Commit the Committee in the
tee Held Attended Company
since
1 Mr. R. M. Malla G7-04- Independent 4 4 0
2021 Director and
Chairman of the
Committee
2 Mr. Gaurav 19-05- Managing 4 4 0
Gupta 2018 Director & CEQ
and Member of
the Committee
3 Mr. Rajaram 07-04- Chief Risk 4 4 0
Manian B 2021 Officer and |
Member of the
Committee
6. Information Technology Strategy Committee (IT Strategy Committee)
Memb Capacity Number of No. of
Sk Name of er of Meetings of shares heid
No. Member Commi the Committee in the
ttee Heid Attended Company
since
1 *Ms, Padma 27-11- Independent * * 0
Chandrasekaran 2022 Director and
Chairperson of
the Committee
2 *Mr, R, M, Malla *Q3-10- independent 2 2 o
2020 Director and
Member of the
Committee
2 Mr. Gaurav 19-05- Managing 2 | 2 0
Gupta 2018 Director & CEQ ‘
and Member of
the Committee
3 Mr. Sagar Adani “03-10- Director and 2 0 0
2020 Member of the
Committee
1




4Mr Amit Vatsa

IT & Projecks
and Chief
Technology
Officer and
Mermber of the
Committee

23-05- Chief Digital 2
2022 Officer and ;
Member of ?
Committee
5 Mr. Naved 23-05- Head Business 2
Hussain 2022 Soiution Group -

:

*Note: Mr. R, M. Malia was the Member of {T Strategy Committee since 39 Octaber, 2020,
Further, the IT Strategy Committee was reconstituted pursuant to the approval of
2022 and Ms,

the Board of ODirectors dated 27%" November,

Chandrasekaran was appointed as the Chairperson of the Committee and
Mr. R. M. Malia ceased to be the Member of the Committee.

Further, after the appointment of Ms. Padma Chandrasekaran as the
Chairperson of the Committee, no meeting of Committee was held in FY
2022-23,

3) General Body Meetings
Give details of the date, place and special resoiutions passed at the General

Body Meetings.

' Place: Ahmedabad

Sl Type of Meeting Date and Place Special
No. (Annual/Extra-Ordinary) resolution
passed
1 Annual General Date: 29-09-2022 1
Meeting

4) Detaits of non-compliance with requirements of Companies Act, 2013
Give details and reasons of any default in compliance with the requirements
of Companies Act, 2013, including with respect to compliance with
accounting and secretarial standards:

Nil

Padma




5) Details of penalties and strictures

(NBFCs should disciose detalls of penalties or stricture imposed on it by the
Reserve Bank or any other statutary authority):

Nil
B) Breach of covenant
Nil
C) Divergence in Asset Classification and Provisioning

Nil

For Adani Capital Pvt. Ltd.

o

Gaurav Gupta
Managing Director & CEQ
DIN- 01669109
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NANGIA & COLLP

CHARTERED ACCOUMNTANTS

INDEPENDENT AUCHTOR'S REPORT
To the Members of Adanit Capital Private Limited

Report on the Audit of ind AS Financial Statements

Opinion

We have audited the Ind AS Financial Statements of Adani Capital Private Limited ("the Company™), which
comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit and Loss, including the Statement
of Other Comprenhensive Income, the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended, and notes to the Financial Statements, including a summary of significant accounting policies
and other explanatory information.

In aur opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS Financial Statements give the information required by the Companies Act, 2013, as amended {“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, and its profit including Other Comprehensive
incame, its Cash Flows and the Changes in Equity for the year ended an that date.

Basis for Opinion

We conducted our audit of the Ind AS Financial 5tatements in accordance with the Standards on Auditing (SAs)
specified under section 143{10) of the Companies Act, 2013 . Qur respansibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfiiled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe that the
audit evidence we have obtained is sufficient and appropriate {0 provide a basis for our audit opinion on the [nd
A5 Financial Statements,

Key Audit Matters

Key audit matiers are those matters that in aur professional judgment, were of most significance in our audit of
the ind AS Financlal Statements for the financial year ended March 31, 2023. These matters were addressed in
the context of aur audit of rthe Ind AS Financial Statements as 8 whele, and in forming odr apinion therean, and
we do net provide a separate opinian on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key 2udit matters to be communicated in our report.

we have fulfilled the responsibilities described in the Auditar's responsibilities for the audit of the Ind AS Financial
Statements sectlon of our report, including In relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
Ind AS Financial Statements. The results of our audit procedures, including the procedures performed to address
the matters helow, provide the basis for cur audit epinion on the accompanying Ind AS Financia! Statements.

&«
4% Flagr, lconic Tewer, Urmi Estate, 05 Ganpatraoe Kadam Marg, Lower Parel {Wwest), Mumbai - 200013, tndia

Bt 91 22 6172 7000

LLP Registratian NO, AAL1279
Netda - Mew Delhi - Gurupram - Mumbiai - Bengalury - Chennai - Pune -~ Dehradtin



NANGIA & CO LLP

CHARTERED ACCOUNTANTS

Key audit matters

As described in note 55.1 of the Ind AS Financial Statements

Ind AS 109: Financial Instruments ("ind AS 109%)
requires the Company to provide forimpairment of
its loan assets using the expected credit {oss (ECL}
approach. ECL involves an estimation of
probability- weighted loss on fingncial instruments

over their life, considering reasonable and
supportable  information about past events,
current conditions, and forecasts of future

ecohormic conditions which could impact the credit
quzlity of the Company's loans and advances. In
this process, a significant degree of judgement has
been applied by the management for:

a) Defining Staging of loans {i.e. classification in
*significant increase in credit risk® ("S5CR"} and
‘default’ categories);

b) Grouping of Dborrowers  based  on
homopgeneity by using appropriate statistical
techniques;

c} Estimation of behavioural life;

d} Estirmation of losses for loan products with no
{ minimal historical default; and

e) Management overlay for macro-economic

factors and estimation of their impact on the
credit guality,
tn the view of such high degree of management’s
judgement involved in estimation of ECL, it is
identified as key audit matter.

Our audit procedures inctuded the following:

-

Evaluated the Company's accounting policies for
impairment of loan assets and assessed compliance
with the policies in terms of Ind AS 109 and with the
governance framework approved by the Board of
Directors pursuant to Reserve Bank of india
guidelines issued on March 13, 2020.

Evaluated the management estimates by
understanding the process of ECL estimation and
related assumptions and tested the controls around
data extraction and validation

Assessed the criteria and tested sample for staging
of loans based on their past-due status and to
evaluate compliance with reguirement of ind AS
105.

Tested the ECL mode!, including assumptions and
underlying computation. Tested the input data used
for determining the Prabability of default and loss
given default rates and agreed the data with the
underlying baoks of account and records.

Tested the arithmetical accuracy of computation of
ECL provision performed by the Company.

Read and assessed adeguacy of the disclosyres
included in the financial statements in respect of ECL
with the reguirements of Ind AS 107 Financial
Instruments: Disclosure ("ind AS 107") and Ind AS
109.

(b} Information technology ('1T7) systems and contr

ols

The financial accounting and reporting systems of
the Company are fundamentally reliant oo IT
systems and IT controls te process significant
transaction volumes. Automated accounting
proceduras and IT environment controls, which
inciude IT governance, general IT controls over
program developrment and changes, access to
programs 2nd data and IT aperations, are required
to be designed and to operate effectively to ensure
apprapriate financial reporting

Therefore, due to the pervasive nature and
complexity of the IT envirenment, the assessment
af the geperal |IT controls and the appiication
contrals specific to the accounting and preparation
af the financial information is ¢considered to be a
key audit matter.

Our audit procedures, with support from T specialists,
inctuded the following:

Tested the design and operating effectiveness of IT
access controls over the information systerns that
are critical to financial reporting.

Tested T general controls {such as logical access,
changes management and aspects of iT operational
controfs), This included testing that requests for
access 1o systems were appropriately reviewed and
authorised,

Tested the Company's periodic review of access
riphts. We inspected requests of changes to systems
for appropriate approval and autherisation,

In addition to the above, we tested the design and
operating effectiveness of certain application
contrals [automated and T dependent manuat
controls} that were considered as key internal
centrols over financial reparting.

Where deficiencles were jdentified, we tested
compensating controls or performed alternate
procedures
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CHARTERED ACCOUNTANTS

Othar Information

The Company's Board of Directors Is responsible for the other information. The other information comprises the
Board’s Report {"other information”), but does not include the ind A5 Financial Statements and cur auditor’s
report thereon.

CQur opinion on the ind A5 Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsthility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the ind AS Financial
Statements or our knowledge abtained in the audit or otherwise appears to be materially misstated. !f, based an
the work we have performed, we conclude that there is a material misstatement of this other infarmation, we are
required to report that fact. We have nothing to report in this regard.

Management's Responsihility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Campanies Act,
20113 {"the Act”) with respect ta the preparation of these Ind AS Financial Statements that give a true and fair view
of the Ananclal position, financial performance including Other Comprehensive income, Cash Flows and Changes
in Equity of the Company in accordance with the accounting principles generally accepted in India, including the
acrounting Standards {ihd AS) specified under section 133 of the Act read with the Campanies {Indian Accounting
Standards) Rules 2015, as amended. This respansibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judpments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate intarnal financial contrals, that were operating effectively
for ensuring the accurscy and completeness of the accounting records, relevant to the preparation and
presentation of the tnd AS Financial Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the Ind AS Financial Statements, management is responsible for assessing the Company’s ahility to
continue as a going concern, disclnsing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease operations,
or has no realistic alternative but ta do so.

Those Board of Directors are also responsible for overseelng the Company’s financial reporting process,

Auditor's Respansibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financia! Ststements as a whale are
free from material misstatement, whether due to fraud or error, and ta Issue an auditor's report that inciudes our
opinion. Reasonable assurance is 3 high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaternent when it exists, Misstatements can arise from
fraud or errer and are considered material if, individually or in the aggregate, they could reasonahbly be expected
to influence the economic decisions of users taken on the basis of these tnd AS Financial Statements.

As part af an audit in accordance with SAs, we exercise professional judgment and maintain professionai
skepticism throughout the audit. We also:

g
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Auditor's Respansibilities for the Audit of the Ind A5 Financial Statements (Continued)

o [dentify and assaess the risks of rnaterfal misstatement of the ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures respansive to those risks, and obtain sudit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materia!
misstatemert resulting from fraud is higher than for one resulting from errar, a5 fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the averride of internal control,

. Ohbtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companiss Act, 2013, we are alsa
respansible for expressing our apinion on whether the company has adeguate internai financial controls
system in place and the operating effectiveness of such contrals,

e  Evaluate the appropristeness of accounting poticies used and the reasonableness of accounting estimatas
and related disclosures made by management.

»  Conclude on the apprapriateness of management’s use of the going concern basts of accounting and,
based on the audit evidence obtained, whether a material uncertainty exizts related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, if we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the refated disclosures in the ind AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion, Qur canclusions are based on the audit evidence obtained up to tha date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
cancern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, inchuding the
disclosures and whether the tnd AS Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them alf relationships and other matters that
may reasanably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS Financizl Statements for the financial year ended March 31, 2023 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disciosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because of the adverse consequences of daing 5o would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
1, As required by the Companies (Auditor’s Report) Order, 2020 (“the Drder”), issued by the Central

Government of India in terms of sub-section (11] of section 143 of the Campanies Act, 2013, we give in the
“Annexure 1" g statement oh the matiers specified in paragraphs 3 and 4 of the Order, to the extent

applicable.
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Report on Other Legal and Regulatory Requirements (Continued)

2.

As required by Section 143(3} of the Act, we report that:

{a}

{b)

(d)

(e}

ifl.

We have soupht and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by [ow bave besn kept by the Company so far as
it appears from our examination of those hoaks;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Dther Comprehensive
Income, and the Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

tn our gpinion, the aforesaid tnd A5 Financlal Statermnents comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies {Indian Accounting Standards)
Rujes, 2015, as amended;

On the basis of the written representations received from the directers as an March 31, 2023 taken
on record by the Board of Directars, none of the directors is disqualified as on March 31, 2023 from
being appointed as 3 director in terms of Section 164 {2} of the Act;

With respect to the adequacy of the internal financial contrals over financial reporting of the
Company with reference to these ind AS Financial Statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2”;

With respeet to the other matters ta be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors} Rutes, 2014, in our opinion and to the best of our infarmatlon
and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position-
Refer note 43 to Ind AS Financial Statements

The Campany did not have any lang- term contracts including derivative contracts for which there
were any material foresecable losses;

There were no ameounts which were required ta be transferred, to the investor Education and
Protection Fund by the Company.

(a) The Mapagement has represented that, to the best of it's knowledge and belief, as disclosed
in the note &5.8 to the financial statements, during the year no funds have bheen advanced or
loaned or invested (either fram borrowed funds or share premiurm or any other sources or kind
of funds) by the Company to of in any other person ar entity, including foreign entities
{“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
ntermediary shall, direetly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) ar provide any
guarantes, security or the like on behalf of the Ultimate Beneficiaries.

{b} The Management has represented, that, to the best of it's knowledge and helief, as disclosed
in the note 65.8 to the financial statements, during the year na funds have been received by the
Campany from any person or entity, including foreign entities ("Funding Pacties”}, with the
understanding, whether recarded in writing or otherwise, that the Company shall, directly ar
indirectly, lend or lnvest in other persans or entities identified in any manner whatsoever by ar
on behalf of the Funding Farty (“Uttimate Beneficiaries”) ar provide any guaranter, security or
the like on behalf of the Ultimate Beneficiaries.

v
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Report on Other Legal and Regutatory Requirements (Coniinwed)

(c) Based on the audit protedures performed that have been considered reasonable and
approgriate in the circumstances, nothing has come ta our notice that has caused us to believe
that the representations under sub-clause {i) and (i} of Rule 11{e} contain any material
misstatement.

v. As proviso to rule 3{1) of the Companies {Accounts) Rules, 2014 is applicable for the company
only w.e.f. April 1, 2023, reparting under this clause is not applicable,

vi. The Company has not declared or paid any dividend during the year.

For Nangia & Co. LLP
Chartered Accountants

FRN Nao. 002381C/N50T69

Membership No.: 601788
UDIN; 2360178EBGVILHR7522

Place: Mumbai
Date: April 29, 2023
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Annexure 1 referred to in paragraph 1 under the heading ‘Report on other legal and regidatory
requirements' of our report of even date

Re: Adani Capital Private Limited {"the Company")

(i)

(i}

(i)

(3)(A) The Company has maintained proper records showing full particulars, including quantitative
detgils and the situation of Property, Plant and Equipment,

[2}(B} The Company has maintained proper records showing full particulars of intangihle assets.

(b) The Company has a regular programme of physical verification of its fixed assets including
property, plant and eguipment by which the fixed assets including praperty, plant and equipment
and are vetified by the management according to a phased pragramme designed ta cover all the
items over a period of three years. In our opinion, this periadicity of physical verification is
reasonahle having regard to the size of the Company and the nature of it5 assets and no
discrepancies were noticed on such verificatian.

(c) There is no immavabie property (other than properties where the Company is the lessee and
the lease agreements are duly executed in favour of the lessee), held by the Company and
accordingly, the reguirement to report on clause 3{i}{c) of the Order is not applicable to the
Company.

{d} The Company has not revalued its Property, Plant and Equipment {including Right of Use assets)
or Intangible assets during the year ended March 31, 2023,

{e) According to information and explanations glven to us, there are no proceedings initiated or
are pending against the Company for helding any benami praperty under the Prohibition of
Benami Property Transactions Act, 1988 and rules made thereunder.

{a} The Company’s business daes not reguire maintenance of inventories and, accordingly, the
raquirerment to report on clause 3{ii)(a) of the Order i not applicable ta the Company.

{b) As disclosed in note 65.4 to the financial statements, the Company has been sanctioned
working capital fimits in excess of Rs. five crores in aggregate from banks during the year on the
basis of security of current assets of the Company, The quarterly returns/statements filed by the
Company with such banks are in agreement with the books of accounts of the Company.

{a) The Company's principal business is to give loans accordingly, Clause 3{fii){(a) of the Order is not
applicable to the Company.

{b) During the year the terms and conditions of the grant of all loans and advances to Companies,
firms, Limited Liability Partnerships or any other parties are not prejudicial to the Company's
interest.

(€} In respect of loans granted to Companies, firms, Limited Liahility Fartnerships or any other
parties, the schedule of repayment of principal and payment of interest has been stipuiated and
the repayment or receipts are regular except in the following cases:

<
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{iv)

{vi)

{vii}

ACCOUNTANTS

Name of the Entity /Luanm Amount {in | Due date Extent of delay | Remarks,
product Rs mitlion) {In days) if any
Tractor and commercial 3,013.09 | Various due ore than one .

vehidle loans dates day

Business angd other retail 1,416.61 | Various due More than ane -

loans dates day

{d} The following amaunts are overdue for more than ninety days from Companies to whom loan
has been granted, and reasonable steps have been taken by the Company for recovery of the
overdug amount of principal and interest.

Total Overdue {in | Remarks, |If
Rs millions) any

Mo, of cases | Principal overdue (In | interest overdue

Rs miilions} {tn Rs millions)

400.04 -

1,111 400.04 -

(#) The Company’s principal business is to give loans. Accordingly, the provision of Clause 3{iii){e)
of the Order is not applicable to the Company.

() According ta information and explanations given to us, the Company has not granted any loans
or advances in the nature of loans, either repayable on demand or without specifying any terms
or period of repayment to Promoters, related parties as defined in clause 2(76) of Companies Act,
2013,

In our apinion and according to the information and explarations given to us, provisions of
sections 185 and 186 of the Companies Act, 2013 in respect of loans to directors including entities
in which they are interested and in respect of lpans and advances given, investments made and
Euarantees, and securities given have been complied with by the Company.

The Carnpany has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 7& of the Companies Act and the
rules made thereunder, to the extent applicable. Accordingly, the requirement ta repart on clause
3{v} of the Order is not applicable to the Company.

The Company is not in the business of sale of any goods or provision of such services as prescribed.
Accordingly, the requirement ta report an clause 3{vi) of the Order is not applicable to the
Company.

(a) Aceording to the infarmation and explanations given to us, the Company have generally been
regutar in depositing with appropriate authorities though there has been slight delay in a few cases
of undisputed statutery dues including goods and services tax, provident fund, intome-tax,
employee state insurance corporation and other statutory dues applicable to it. The provisions
relating to duty of customs, sales-tax, duty of excise and value added tax are currently not
applicable to Company. According to the information and explanations given to us and based on
audit procedures performed by us, no undisputed amaunts payable in respect of these statutory
dues were outstanding, at the year end, for a petiod of more than six months from the date they
became payzhle.

(b) Accarding to the information and explanation given ta s, there are no dues of income tax,
employee’s state insurance, goods and service tax and cess which have not been deposited on
account of any dispute. The provision relating to sales- tax, service tax, custom duty, excise duty
and value-added tax are currently not applicable to the Company.

¢«



NANGIA & COLLP

CHARTERED ACCODUNTANTSES

{viii} According to the information and explanations given to us, the Company has not surrendered or

{ix}

{x)

(xi}

(xii)

{xiii)

disclosed any transaction, previously unrecorded in the books of account, in the tax assessments
under the Income Tax Act, 1961 as income during the year.

{a) According to the information and explanations given Lo us, the Company has not defaulted in
repayment of [oans or other borrowings or in the payment of interest thereon to any lender.

{b} The Company has not been declared wilful defaulter by any bank or financial institution or
goverrimeant ar any government authority.

(¢) According to the information and explanations given to us, term loans were apptied for the
purpose for which the [pans were obtained,

{d) According to the information and explanations given to us and on an overall examination of
the financial staterments of the Company, na funds raised on short-term basis have been used for
long-term purposes by the Company.

(e} The Company does not have any subsidiary, associate or jaint venture. Accordingly, the
requirement to report on clause 3(ix){e) of the Order is not applicable to the Company.

(f} The Company does not have any subsidiary, assoclate or joint venture. Accordingly, the
requirement te report on Clause 3{ix)(f) of the Order is not applicable to the Company.

{a) According to the information and explanations are given to us, the Company has not raised any
money by way of initial public offer or further public offer {including debt instruments} hence, the
requirement to repart on clause 3{x}a} of the Order is nol applicable to the Company.

{b) The Campany has not made any preferential allotment or private placement of shares Jfully or
partially or optionally convertible debentures during the year under audit and hence, the
requirament to report on clause 3{x}(b) of the Qrder is hot applicable to the Company.

{a) According to the information and explanations are given Lo us, no fraud by the Company or na
material fraud on the Company has been noticed or reported during the year.

(b} During the year, no report under sub-section (12) of section 143 of the Com panies Act, 2013
has been filed by a secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies {Audit and Auditors} Rules, 2014 with the Central Government.

{¢) As represented to us by the management, there are no whistle blower complaints received by
the company during the year.

The Cornpany i5 not 2 Nidhi Company as per the provistons of the Companies Act, 2013, Therefore,
the requirement to report on clauses 3{xii{a), (b) and {c) of the Order is not applicable to the
Campany.

According to the information and explanations are glven to us, transactions with the related
parties are in compliance with sections 177 and 188 of the Companies Act, 2013 where applicable
and the details have been disclosed in the notes to the financial statements, as requirad by the
applicable accounting standards.

iy
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{iv}

{xv)

(wvi)

Exvil}

{xviii)

{xix)

{xx)

(2) According to the information and explanations are given to us, the Cornpany has an internal
audit systerm commensurate with the size and nature of its business.

{b} The internal audit reports of the Company issued till the date of the audit report, for the pericd
under audit have been considered by us.

According to the information and explanations given to us, the Company has not entered into any
nen-cash transactions with its directors or persons tonnected with its directars and hence the
requiremnent to report an ctause 3{xv} of the Order is not applicable to the Campany.

(a) According to the Information and explanations given to us and audit procedures performed by
us, the Company has registered 45 required, under section 45-1A of the Reserve Bank of India Act,
1934,

{b} The Company has not conducted any Non-Banking Financial without obtaining a vatid
Certificate of Registration (CoR} from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934,

{c} The Company is not a Core Investment Company as defined in the regulations made by the
Resarve Bank of India. Accardingly, the reguirement to report on clause 3(xvi{c) of the Order is not
applicable to the Company.

{d} According to the Infarmation and explanations given to us, there is no Core Investment
Company as a part of the Group, hence, the requirement to report on clause 3{xv)(d) of the Order
iz not applicable to the Company.

The Company has not incurred cash josses in the cutrent year and in the immediately preceding
financial year respectively,

The previous statutory auditors of the Company have resigned during the year and we have taken
into considaration the issues, objections or concerns ralsed by the cutgoing auditors.

Dn the basis af the financial ratios disclosed in note 65.11 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and hased on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to belleve that any matertal uncertainty exists
a5 on the date of the audit report that Comnpany is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as ta the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assdrance that all liabilities falling due within a
period of gne year from the balance sheet date, will get discharged hy the Cornpany as and when
they fali due.

{a} In respect of other than ongoing projects, there are no unspent amounts that are required to
be transferred to a fund specified in Schedule VIi of the Companies Act {the Act}, in compliance
with second proviso to sub section 5 of section 135 of the Act. This matter bas been disclosed in
nate A8 to the financial statements,

Y
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{b) There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section 135 of
Companies Act. This matter has been disclosed in note 38 to the financial statements.

(xxi} The Company does not prepare consolidated financial statements, hence the requirement to
report on clause 3{xxi) of the Order is nat applicable to the Cormpany

For Nangia & Co. LLP
Chartered Accountants
FRN No. 002391C/N5D0069

spreet Singh Bedi

Parther

Membership No.: 601788
LUDIN; 23601 788BGYLHR7522

Place: Mumbai
Date: Aprit 29, 2023
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“AMMNEXURE 2" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ADAN! CAPITAL PRIVATE LIMITED

Repart on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies A¢t, 2013 {"the Act"}

To
The Member of
Adani Capital Private Limited

We have audited the internat financial cantrols over financial reporting of Adani Capital Private Limited
{"the Company”) as of March 31, 2023 iri conjunction with our audit of the ind A5 Financial Statements of
the Company for the year ended on that date.

Managemeni’s Responsibitity far Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on internal control over financlal reporting criteria established by the Campany considering the
essential components of internal control stated in the Guidance Note on Audit of internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibitities
include the design, implementation and maintenance of adequate internal financial controly that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timety preparation of reliable financial
information, as regquired under the Companies Act, 2013.

Auditors’ Responsibitity

Qur respansibility is to express an opinion on the Company's internal financial controls over financiai
reparting based an our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent spplicable ta an audit of internal financial contrals, bath applicable to an audit of Internal Financial
Controls and, both issued by the institute of Charered Accountants of india. Those Standards ant the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
estabiished and maintained and if such controls operated effectively in all material respacts.

Qur audit involves perfarming pracedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their aperating effectiveness. Our audit of internal
financial controls aver financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend om the guditor’s judgement, including the assessment of the risks of material misstatement of the
Ind A5 Financial Statements, whether due to fraud ar error.

We believe that the audit evidence we have obtained is sufficient and appropriate tq provide a basis for
aur audit apinion on the Company’s internal financial controls system over financial reporting.

¢
A4 Flaor, lconie Tower, Ui Estale, 95 Ganpatran Kedam Marg, Lower Parel (West), Minmbai - 400003, India

p:+ 01 22 173 7000

LLP Registration NQ. AAE 1379
Naods - New Deili - Gursgram - Muimbai - Bengaluoa - Chennai - Pune - Dehradun
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to pravide reasonable
assurance regarding the reliabllity of financial reporting and the preparation of Ind AS Financial Statements
for external purposes in accordance with generally accepted accounting principles. A campany's internal
financiat control over financial reporting includes those policies and pracedures that [1) pertain to the
maintenance of records that, in reascnable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded
as necessary to permit preparation of ind AS Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and {3) pravide reasonable
asslrance regarding prevention or timely detection of unauthorised scquisition, use, or disposition of the
campany's assets that could have a material effect on the Ind AS Financial Statements.

Inherant Limitations of Internal Finandial Controls Over Financial Reporting

Because of the inherent [imitations of internal financiat controls over financial reparting, including the
pussibility of collusion or improper management override of controls, materia! misstatements due Lo error
or fraud may occur and not be detected. Also, projectians of any evaluation of the internal financial
contrelz over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or proredures may deteriorate.

Qpinion

in our opinion, the Company has, in all materia! respects, an adequate internal financial controls system
aver financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023 based on the internal control over financial reporting criteria established
tiy the Company considaring the essential components of internal control stated in the Guidance Note on
Audit of Internal Flnancial Controls Over FEinancial Reporting issued by the institute of Chartered
Accountants of india,

Far Nangia & Co. LLP
Chartered Accountants
FRN No. 002391C/N&D006

eetgingh Bedi

Partner

Membership No.: 601788

LIDIN: 23601788BGYLHR7522555

Place: Mumbai
Date: Aprit 23, 2023



ADANE CAMTAL PRIVATE LIMITED

Baldivte Shect as at March 31, 2023
[AI iwwenines it T jn phitliors Jntess atierwice chatud)

JIAY L1 AU
‘Mnrch3L A0
ASSETS
Finarcial gyaets
{0l Cash and cash equivalents 7 Fu0.Xg 4,135,800
() Bank balances other than cash and cash equivalznts 8 39428 1.7%LA1
{t]  Receivables
{ll Trade receivables -] 10,69 a9
{Itj Grher recehvables - -
4} Laang 1% 26,901.15 18.782.78
lo) Inuestragney 11 333.55 -
1A Other tinaneid auasts 12 1.1495.80 I3
e 29,635.73 2d, 56,25
Non-fnancial asgats
fab  Current tax aepis g 13 - JR.66
ibl  Progerty, plang and poulpmand 15 2zd.1a 378
i) Capilaf work.in.progresc b1 ' .18
Wl Intacdible assets onder development 17 33.1% 13.38
{e} Ot mtangible assets 18 pEENCE 12797
Iy Othar pon-financial assets iy 1014 G766
504,71 55741
TOTAL ASSETS 305509,-14 15,103.68
[EABILITIES AND EQUITY
{aamertees
Fnanchal [abilities
{al Payabicz ]
{\}frade payabiles
{l} total aumseanding Suns of piczo sriorprisas and wmall enterprises - -
) totat aurstanding dues of grodiiors achar than micro enterprlses 145 KT R0.12
ond small encarprisas
() Qther payables
] el outstan ding dues of micro enterprises and small enlipIEeE - -
[il) total outstanding dues of creditors other than miceo enleptises 2317 EX
antl ymall =nterprises
{b] Dcbt secuellips k44 1.742.04 15i1 68
o) Burrowhngs (et than detat saciritios) 17 FO2AL0R 16, 116.3%
{d] Subordinateq Hahifities 232 576.16 33646
{e}  fhher fnancial babilt es 2 674,00 E1T.EL
13 AB0.96 19,%41.64
Non-flnandal Ralyfihe
(2] Cusrenttax labilirios jnet) 75 .27 -
(b Provisiuns 2E 7510 47.27
(¢} Ralerract tas dlabliities {net] 14 201,61 17.13
{d]  Dthar npn-financiaf iablitie: 2 144,19 77.20
417,67 4170
Bty
{2} &quliy sharg capital o] 732.09 22755
(b} Other equity H &,04%.71 1,852 7%
5,241.81 5,120,341
TOTAL UARRITIES ARl ECQUY iy, 00t 44 25, 303,60
The accompamying antes forne an dategral are of the financial statements 1-6T
Fhis is the Balongo Sheet referrad 10 (0 Uy (0port of aven date
For Hangiz & o, L1P For il o bt of 1ha Board of Directors of

Chariored Adcauntancs

ICAl Firén Reghitration Ear: ©02391C/NS0O0ES

embiersivp No: 601788

Plack: Mumbax

Gate: Apnl 29, IN23

Adanl| Capitel Private Limited

CIN: UES2IDGIIDLEET 093692
4

Yoo S HT

st Euvny Guthn”

Mr, Sagar i. Adanl

Mbaregimg Bireptor & CEG Pirctnr
QiH: QLEER] DIN: 07626234
Plana Mumbal Placm Ahmedabad n .

¥ L. P .'L.t; [}

K AL
V& o l‘h“‘"’
A7
ar. Virdl Shah M, fitendra Chatutesd]
#¥ief Financiol Cfficer Comnpiy Fatretry
Memharship No: AQ5152

Flace- M Plara: Mumbal



ADANI CAPITAL PRIVATE LIMITED

Staberaent od Profit ahd Loss for the year ended March X1, 7022
(Al amaunts in X in Mlllont driess oeherwite stared}

Few the yaar ended e yeat ended '
Partho iarch 31, 2043 oh 31, 202
i  March 34, 2623 March 21,308
Revenun Fram opurations
{il  Intereslincome 30 A,Z02 B0 2,389.43
i) Met gain an fair value chonges 31 5318 3031
{iii} Ne? gain on derecognition ot financtal instruments under amartised cost categary 2] B30.08 111,95
I} Totat revenue from oparations 5,135.06 Z,531.69 |
{l} Other income 32 41.&9_ 10.36
{H} Tota! income {F « H) 539506 L54L95
Expenacs
f3] Firanee costs 33 1,885.57 1,074.14
{li} Impairment op flnancial ingtruments 4 364.78 22563
(i} Employee borefita oxpenses EL 1,200.88 7a0.30
[} Deprecistion, amortization and impairment 36 G214 10,08
{v} Others expmnsas 7 d14.91 i34
{Iv} Total pxpenses 3,958,331 1.422.39
V1 Profic hofore tax (5 - V) 121775 119.56
IV} fax Expansa:
- Curtent Fax 41 123.30 12.33
- Ceferred Tax 11 187.08 35.30
{VIt} Prodie far the petiod [W.v)) 106,74 71.93
(v} Qther camprehenslve ineame
[} frms thae will not be reclassified te prafit arloss
{a} Remeasuraments gatn / (loss on dofined henefit plans {2.29} 5.1%
[} thewrme tax relating to ltams that witl not be reclassified 1o prafit or loss Q.58 {1.31)
Orher carmprthensive income J {lass) [Net of tak} fz.71) e AEed
(X} Tovaf compreheasive Income for the perlod (VI + VI 905.08 75.81
{X} Esenings per equity share {Face Value Rs 30 par sharg) Az
« Basic (As) 39.45 4,15
- Diluted (Rs.) kYA 4.14
1-&7

The accompanying natés Form an integrat part of the financial statements

This 5 the SLatement of Frafit and Loss reforred ta in our mport of even dite

Far Mawgta & Co, LLP
Chartered Accountants

YCAL Fitrn ResgisCraticon bar: 002341 C/NSOSDEY

Membership No: G01788

Place; hymbai

Rate: dpril 20, 2023

For and an behalf of the Board
Adani Capital Private Limited
CIN: UG583904&)1 2016 TCOY3652

\wb ,a"'
MeMdadhv Gty "

Moroging Dl'reclwr'f& CED
pin; p1a69104
Place: Mumbal

Wl

M, Shah
chief Finaneio! Offtcar

Place: Munibi

of Directors of

M. Sapgac R. Adani
firerher

DIM: O7626223
Piace: Ahmedabad

g\\d}‘mmww

Me. litendra Chaturwedi
Comamny Secretary
Membership Ho; AdS R0
Ptace: Muinbiat



ADAN] CAPITAL PRIVATE LIMITED

Statement of Cash flows for the year ended March 31, 2023
(AN arounts In ¥ in Millians unfess otherwise stated)

Partleulars

“For the year ended

For the year ended )

Marth 31, 2022 0000

A. Cash Auw aperating activities

Profit before tax 1,217.75 11956
Adjustments for:
bBepreciation, amortization and impairment 92.19 70.58
impairment of financlal instremeant 145,17 60.14
intarest on lease Gability 20.45 17.62
interest on inceme tax refund (1.29 (2.56)
Excass pravision written hack (r.15) -
Profit on sale of mutual funds (53.18) {30.11)
Share based payrnenit to employess .24 30.91
Remeasurements of the defined benefit plans - gratulty (2.29) 5.18
Net gain on derecagnition of financial instruments under stnortised cost category (839.08) {111.9%5)
Profit on sale of property, plant and equipment (2.54) {0.04)
Interest intome {4,242.80) (2,389.43}
Finance Cast 1,885.13 1,056.52
Cash inflow from interest. 3,933.63 2,245.70
Cash outflow from finance cast {1,937.41) {1,051.3€)
Cash generated from operatlons before working capital changes 193,84 20,97
Adjustments for chanpas in Working Capital @
Decrease / (Increase) iy Trade receivabla {184} {5.59}
Decrease / {Increass) in Loans (7.950.4G} (7.048.55)
Decrease f {increase} in Other financisl assets 16.55 {20.28)
Decrease £ (increase) In Other non-financial assets (34.08} {661.25)
{Decrense) [ Incredse in Trade payables 143.67 {7.77)
(Decraase) f Increaze in Othet financial liabHities {116.1&} 534.50
(Dacrease) f increase in Provisions 27.83 221
{Decrease) / increase in Other non-financial liabllities 71.89 15,33
{Met cash generated from J {used in) oporation (7,650.80) {6,579.43)
Refund / {Paymeny) of tuxes [net) {63.1d) (13.400)
Met cash generated from f {used in} operating activities (A} {7,713.54) {6,592.83}
B. Cash flow lrom lnvesting activitias
Purchase of property, piant and equipment (39.77) {61.79}
Procesds from sale of property, plant and equipment 336 0.17
Putchase of intangible assets [34.71) {5.45}
[Purchase}/sale of capital work-in-progress 018 (D.18)
(Purchase)/sale of intangible sssets under development 19.77) 123.20)
investiment in bank deposits with original maturity greater than three months (Net) 88741 (3,281.61)
Purchase of investments In eguity shares (235.60} B
Purchase af investments |k Securlty Receipts {(214.29) -
Redempiinn of investments in Security Receipts 60.40 -
Purehase of investinents in mutual funds {30,780.00) [20,566.50)
Sale of investments in mutual funds 30.833.18 2059681
Net cash penetited from / (used Tn) Investing activities (B} 466,33 {1,341.84]]

&



ADANI CABITAL PRIVATE LIMITED

Stptement of Cash flows for the year ended Mavch 31, 2023
[AN amounts in % in Millions unkess otherwise stated}

“'For the year ended - ’For the year ended .’
Particyin " parch 31, 2023 “March 33,2022
C. Cash flow fram financing activitias
Froceeds from Issue of Equity Shares {Including securities premiwm} I50.00 1,500.00
share issue expenses {0.08} -
Payraent of principal partion of lease liabilitias {34.33} {23.50)
Payment of interest on lease liabllities {20145} [£7.62)
Issue of deht securitiag 1,215.21 950.00
Repayment of debt securities {1,967.60) {1,000.00}
Isspe of subardinated liahilities 250.00 350,00
Proceads fram borrowing [other than debt securities & subordinated liabilities) 11,214.22 12,240.00
Repayment of borcowing (other than debt securities & subordinated liabilities) (7.005.81) {3,588.85)
Neot cash generated from f {used in) Rnancing activities [C) 3,901.15 10,635.94
net increase f {Becrease} in Cash and Cash Equivalents {A + 0 + £} {3.346.46} 2,705.27
Add: Cash and Cash Equivaients at the beginning of year 4,136.80 1,431.53
Cash and Cash Equivalents at the end of the year 790.34 4,136.80
tomponents of Cash and cash equivalants
2ash on hand 1822 2.84
Balances with banks 77112 3,1331.88
Fixed deposit with bank {(Qrigingt maturity less than 3 manths) - 1,000,210

790,34 4,136.80

The ghove Statament of cosh flaw has been prepored under the indirect method set out in tnd AS 7 - Statement of Cosh Flow.

For disclosures relating 1o chaagas in Habilities aristng from financing activities, refer Mote 3%

This is the Staterment of Cash Flow referred to in aur report of even date

For Nangiz & Co., LLP
Chartered Accauntants
ICAL Firm Registration Nemiber: O02391C/H300065

wlaspreet Singh Bedi
Partner
Memhership No: 601784

Place; Mumbai

Date: Aprll 24, 2023

For and on behalf of the Board of Directors of

Adanl Caplta) Private Limited

CiN: LU85990G)2016PTCO93692

My Gaurav Gup,ta""
Monogirng Dirbctor & CEOD
DIN: 016685109

Place: Mumbai

Loz
WALA
M. Viyat Shah
qriemennch' ifficer

Place: Mumbai

SR

r. Sagar R. Adani
Directar

DIN: 07626223
Place; Ahmedabad

L ow
f Yo et 1’ A
! ;L w\.:.;'ﬁ Lgtaad
r. Jitendra Chaturvedi
Company Secretavy
Membershig No: A45158
Place; Mumbai




ADANI CAPITAL PRIVATE LIMITED

Statement af Changes itt Egquity for the year ended Marth 31, 2023

fAll prounts in ¥ jn Miffigns urhess otherwise stoicd)

A. Equity Share Capital

Pastirilars As at Asat
Murch 31, 2023 March 371, 2022
balance at the beginning of the mporting period 254 173.00
Changas in aguity share capital due te prioe period errors - -
Restated balanee at the iwpinning of the cutrent reparting peraad 127.55 173.00
Changes In equity share capital {Refer Note 26 (A} for additionol detois! 4.54 54.55
Balance 41 the end of the reporting period 232 09 A27.55
. Othar equlty
Boserves and £
Special Reserve uinder Share aption
particulars Securities premiluin section 45-1C of the Retaitied sartings wutstanding acoount Tonbad
Reierve
Bank of Indle Act, 1934
Balance at April 1, 2021 3,128.76 51.50 11153 314 3,370,353
Frolit far fha year . - 193 : Fhas |
Premivm on issue of pauity shiores 1,445.45 - - - 1,455,458
5hare baged payment eipenss - - 4420 42.20
Dther camprehensivo income far the year - kh- - 3.8
Total comprehensdve incame far the yesr {pet of tau) 1,495.45 - Ha LER 1,563.46
Tranafer f ufilisations
Translerred 1o special reserve from rotalned earnings
- 14,59 {14.35) : -
{8alance at March 31, 2022 4,574. 21 a6.29 17105 79.34 4,893.7%
Profit for the year - - 90E.79 - o0, 79
PrernlLin On Bste of equity shanes 245,44 - 245.85
Ampunts utilised towards share tsue expenies (008} - [i1.04}
Share based poyment expense - - 648 648
fither comprehensive income for the yoar (171} " firn
Total comprohaensivn income for the year [net of tax)
215.37 - 905.08 5.48 1,156.93
Transfor / utilizatinns
Transfprred ta spocial oserve frat retained earnings
- 18136 {181.36) - -
Bakanee al March 82, 2623 4,819.58 247.65 B56.67 85.82 60359.72

This is the statement of Changas in Equity referred te in owr report of oven date

For Nangla & Co. LLP
Chartered Accouniants

1CAl Flrtn Rengtratlnanun r: (02391C/NE00060

sprast Singh Sadi
Fresar
Membership Mo: 601188

Place: Murmbai

Date: Apiil 23, 2023

" X
i T
-
NI, Baurav Gu a’_.-'

Far and on behalf of the Board of Dlrectors of
Adani Capital Private Limibed
CIN: UBS990GRU16PYCNTI692

Maonaging Dirgathr & CEQ
TN D160
Place: Mumibai

i
g\tfii%
mk viy!'shah
Chigf Finamcial Officer

Flaca: Mumbat

G RF

M. Bagar &, Adan}
Cirecten

Do GPaRe2 2
Place: Ahrnedatind
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Mt Jitendrea Chaturvedi
Company Secrotary
Memteribip Na: 445158
Flace; Mumbal




ADANI CAPITAL PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2023

Significant Accounting Policies:

1. Corporate information;
Adani Caplital Private Limited (the ‘Company’) was incorporated in India on September 12, 2016 under
the provisicns of the Companies Act, 2013 (‘the Act').

The Company Is engaged in the business of providing loans.

The Company holds a Certificate of Registration (CoR) as Non-Banking Financial tnstitution, without
accepting public deposits, registered with the Reserve Bank of India (“RBI”} under section 45-1A of the
Reserve Bank of India Act, 1934, The Company recelved its certificate of registration as a non-banking
finance Company on January 6, 2017 having registration number 8.01.00567.

The Company is a wholly owned subsidiary of Adani Finserve Private Limited.

The Registered office of the company is Adani House, 56, Shrimali Society, Navrangpura, Ahmedabad,
Gujarat ~ 380009,

The financial statements of the Company for the year ended 31 March 2023 were authorised for issue in
accordance with the resolution of the Beard of Directors on 29 April 2023.

2. DBasis of Preparation:
The financial statements of the Campany have been prepared in accordance with the Indian Accounting
standards (ind AS) notified under the Companies (indian Accounting Standards) Rules, 2015 (as amended
fram time to time).

The financial statements have been prepared on a historical cost basis, except for certain financial
instruments such as, other financial instruments held for trading, which have been measured at fair
value. The financial statements are presented in indian Rupees {INR) and ail velues are rounded 1o the
nearest Millions, except when otherwise indicated. The financial statements have been prepared an a
ging concern hasis.

The preparation of financial statements requires the use of certain geecounting estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the
disclosed amount of contingent liahilities. Areas involving a higher degree of judgement or complexity,
or areas where assumptions are significant to the Company are discussed in Note 6 - Significant
aceounting judgements, estimates and assumptions.

3. Statement of Compliance:
These financiat statements of the Company have been prepared in 2ccordance with Indian Accounting
Standards as per the Companies (indian Accounting Standards) Rubes, 2015 as smended and notified
under Section 133 of the Companies Act, 2013 and the other relevant provisions of the Act.

4. Presentation of financial statements:
The financizl statements of the Company are presented as per Schedule {1f {Division {Il) of the Companies
Act, 2013 applicable to NBFCs, as notified by the Ministry of Corporate Affairs (MCA). Financial assets
and financial liabilities are generally reported on a gross hasis except when, there is an unconditional
legally enforceable right to offset the recognised amounts without being contingent an a future event
and the parties intend to settle on a net basis.




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial 5tatements for the year ended March 31, 2023

4.1 Functional and presentation currency:

The financial statements are presented in Indian Rupees {INR) which is also its functional currency and
all values are rounded to the nearest million, except when otherwise indicated.

5. Significant accounting poficies:

5.1 Revenue from operations:

0 5 §

5.1.2

Recopgnition of interest income:

fnterest income is recognised by applying the Effective interest Rate {EIR} to the gross
carrying amount of financia! assets other than credit-impaired assets and financia! assets
classified as measured at FVTPL,

The EIR in ease of a financial asset is computed

* As the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset.

* By considering all the contractual terms of the financial instrurnent in estimating
the cagh flows

* Including all fees received/paid between parties to the contract that are an integral
part of the effective interest rate, transaction costs, and all other premiums or
discounts.

Any subsequent changes in the estimation of the future cash flows is recagnised in interest
inceme with the corresponding adjustment to the carrying amount of the assets.

income from direct assignment / co-lending:

Gains arising out of direct assignment / co-lending trensactions comprise the difference
between the interest on the loan portfolio and the applicable rate at which the direct
assignment [ co-lending is entered into with the assignee, also knawn as the right of excess
interest spread (EIS). The future EIS basis the scheduled cash flows on execution of the
transaction, discounted at the applicable rate entered into with the assignee is recarded
upfront in the statement of profit and loss, Any subsequent changes in the EIS Is recognised
with the carresponding adjustment to the carrying amount of the assets.

The Company recognises either a servicing asset or a servicing liability for servicing contract.
If the fee to be received |s expected to be more than adequate compensation for the
servicing activities, a servicing asset is recognised with a corresponding credit in Statement
of Profit and Loss. If the fee to be received is not expected to compensate the Company
adequately for performing the servicing activities, a servicing liability for the servicing
obligation is recognized with a correspanding charge to Statement of Profit and Loss,
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51.3

5.1.4

Dividend incame:

Dividend income is recognized

a, When the right to receive the payment is established,

b. itis probable that the economic benefits associated with the dividend will flow to the
entity and

¢. the amount of the dividend can be measured reliahly

Fees and Commission income;

Fees and commissions are recognised when the Company satisfies the performance
ohligation, at fair value of the consideration received or receivable based on a five-step
model a3 set out below, unless included in the effective interest calculatien:

Step 1: identify contract(s) with a customer: A contract is defined as an agreement hetween
two or more parties that creates enforceable rights and obligatiens and sets cut the criteria
for every contract that must be met.

Step 2: Kdentify performance obligations in the contrack: A performance obligation Is a
promise in a contract with a customer to transfer a pood or service to the customer.

Step 3: Determine the transaction price; The tramsaction price is the amount of
consideration to which the Company expects to be entitled in exchange for transferring
promised geods or services to a custemer, excluding amounts tollected en behalf of third
parties,

Step 4: Allacate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company allocates the
transaction price to each performance cbligation in an amount that depicts the emount of
consideration to which the Company expects te be entitled in exchange for satisfying each
performance ohligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance ebligation

5.2 Financial instrusrments:

521

Initial Recognition:

Financial assets and liahilities, with the exception of loans and borrowings are Initially
recognised on the trade date, ie., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or sales
of financiat assets that require delivery of assets within the time frame generally established
by regulation or convention in the rmarketplace. Loans are recognised when funds are
transferred 1o the customers’ account. The Company recognises borrewings when funds are
available for utilisation to the Company.
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5.2.2

5.2.3

5.2.4

Initial measurement of financial instruments:

Financial assets and financial fiakility are initially measured at fair value. Transaction cast
that are directly attributable to the acquisition or issue of financial assets and financial
liabifities {other than financdial assets and financial kabilities recorded at fair value through
profit & loss (FVTPL)), are added to or subtracted fram the fair value of financial assets or
financial liabilities, as appropriste, on initlal recognition. Transaction cost directly
attributable to the acquisition of financial assets or financial liabilities at FVYTPL are
recognized immediately in profit or toss.

Day 1 profit or loss:

When the transaction price of the instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market
transactions, the Company recognises the difference between the transaction price and fair
value in net gain on fair value changes. In those cases where fair value is based on models
for which some of the inputs are not observable, the difference hetween the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs
become observable, or when the instrument is derecognised.

Classification & measurement categories of financial assets and fiabilities;

The Cornpany classifies all its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets at amortised cost {AC)

A financizl asset is measured at amortised cost if it is held within a business model whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the
financial asset give rise on specified dates to cash flows that are solely for the payments of
principal and interest on the principal amount outstanding. The changes in carrying value of
financial agsets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FYTOCI)

A financial asset is measured at FYTOCL if it is held within business model whose objective is
achieved by both eollecting contractual cash flows and selling financial assets and the
contractual terms of the financial assets that give rise to cash flows on spacified dates, that
represent solely payments of principal and interest en the principal amaount cutstanding. The
changes in fair vatue of financial assets is recognised in Other Comprehensive income.

tnterest income and foreign exchange gains and losses are recognized in profit ot ioss in the
same manner as for financial assets measured at amorited ¢ost,

Financial Assets at fair value through profit & foss (FVTPL)

A financial asset which is not classified in any of above categories are measured at FVTPL.
The Company measures all financial assets classified as FVTPL at fair value at each reporting
date. The changes in fair value of financial assets is recognised In Profit and Joss account.
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5.3 Financial assets and liabiliies:

53.1

5.3.2

3.3.3

Financial assets held for trading:

The Company classifies financia! assets as held for trading when they have been purchased
ot issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there is evidence of
a recent pattern of short-term profit taking. Held-for-trading assets are recorded and
measured in the balance sheet at fair value. Changes in fair velue are recognised in net gain
on fair value changes.

Debt securities and other borrowed funds:

The company measures debt issued and other borrowed funds st amartised ¢ost at each
reporting date. Amartised cost is cafculated by taking into aceount any discount or premium
onissue funds, and costs that are an integral part of the EIR.

Here debt securities and other borrowed funds also include non - convertible debenture.

Financial assets and financial liabilities measured at FVTPL on initfal recognition:

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by managerent upon initial recognition or are mandatorily
required ta be measured at fair value under Ind A% 109. Management only designates an
instrument at FYTFL upon initial recognition when one of the follewing criteria are met. Such
designation is determined on an instrument-by-instrument basis:

» The desjgnation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or lizbilities or recognising gains or
losses on thern on a different basis, or

» The liabilities are part of a group of financial liabilities, which are managed, and their
performance evaluated on a fair value basis, in accordance with a documnented risk
management or investment strategy, ar

* The ljabijlities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract,
or it is clear with little or no analysis when a similarinstrument is first considered that
separation of the embedded derivative({s) is prohibited

Financial assety and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in fair velug are recorded in profit and loss with the exception of movements
in fair value of liabilities designated at FYTPL due to changes in the Company’s awn credit
risk. Such changes in fair value are recorded in the Own credit reserve through OCl and do
not get recycled to the profit or loss. Interest earned or incurred on instruments designated
at FVTPL is accrued in interest income or finance cost, respectively, using the EIR, taking into
account any discount/ premium and gualifying transaction costs being an integral part of
instrument. Interest earned on assets mandatorily required to be measured at FYTPL is
recorded using contractual interest rate,
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5.3.4

5.3.5

Loan commitments;

Undrawn loan commitments are commitments under which, over the duration of the
commitment, the Company is required to provide a loan with pre-specified terms to the
customer. Currently Company has not recognised any ECL in respect of undrawn
commitment

Financial ltabilities and equity instruments:Financial instruments issued by the Company
are classified as either financial liabilities or as equity in accordance with the substance of
the rontractual arrangements and the definitions of a financial liability arid an equity
instrument.

An equity instrument is any comtract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Afl the financial liabitities are measured at amaortised cost except loan commitments and
financial guarantees,

5.4 Reclassification of financial assats and finandal liabilities:

The Company does not reclassify its financial assets subsequent to their initial recognition, 2part fram
the exceptional circumstances in which the Company acquires, disposes of, or terminates 3 business
line. The company didn't reclassify any of its financial assets or ltahilities in current period and
previous period.

5.5 Derecognition of financial assets and liahilities:

5.5.1

Derecognition of financial asset:

Afinancial asset {or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash Alows from the financial asset
have expired. The Company alss derecognises the financial asset if it hat both transferred
the finaneial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if and only if; either

* The Company has transferred the rights to receive cash flows from the financial asset
or

= |t retains the centractual rights to receive the cash flows of the financial asset but
assurned a contractual obligation to pay the cash flows in full without material delay
to third party under ‘pass through’ arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a Financlal asset (the 'original asset'), but assumes a
coritractual obligation to pay those cash flows to ane or more entities (the 'eventual
recipients’), when all of the following conditions are met:

+ The Company has no obligation to pay amounts to the eventual recipients unless it
has collected equivaient amounts from the original asset, excluding short-term
advances with the right to full recovery of the amaount lent plus accrued interest at
market rates.
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5.5.2

#» The Company cannot sell or pledge the original asset ather than as security to the
eventual recipients,

The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In additlen, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
period between the coilection date and the date of required remittance to the eventyal
rectpients.

A transfer only qualifies for derecognition if ejther:
s The Company has transferred substantially ail the risks and rewards of the asset, ar

* The Company has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

The Company tonsiders contral to be transferred if and only if, the transferee has the
practical ahility to sell the asset in its entirety to an unrefated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
rencgotiated to the extent that, substantially, it becomes a new financial asset, with the
difference recognised as a derecognition gain or loss, ta the extent that an impairment loss
has not already been recorded. The newly recognised financial assets are classified as Stage
1 for ECL measurement purposes, unless the new financial asset is deermed to be purchased
or originated credit impaired (POCI).

If the modification does not result in cash flows that are substantially different, the
madification does not result In derecognition. Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or toss, to the extert that an
impairment loss has not already been recorded.

Derecognition of financial liabilities:

A Financial lHability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financia! liakility is replaced by another from the
same {ender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecopnition of the
original fiability and the recognition of* a new liability. The difference between the carrying
value of the original financial fiability and the consideration paid, including modified
corntractual cash flow recognised as new financial liability, is recognised statement of profit
and loss.

5.6 Impairment of financial assets:

Overview of ECL principles

The Company records allowance for expected credit losses for all loans, other debt financial assets
not held at FYTPL, together with loan commitments, in this section all referred to as ‘Financial
instruments’. Equity instruments are not subject to impairment under Ind AS 109,

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the
cash flows that are due to an entity in accordance with the contract and the cash flows that the entity
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expects to receive discounted at the original effective interest rate. Because ECL consider the armount
and timing of payments, a credit loss arises even if the entity expects to be paid in full but later than
when contractually due.

Simplified Approach

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at gach
reporting date, right from its initial recognition. The Company uses a provision matrix to determine
impairment Joss allowance. However, if receivables contaln a significant financing component, the
Company chooses as its accounting palicy to measure the loss aflowance by applying general
approach to measure ECL,

General Approach

The ECL allowance is based on the credit losses expected to arise over the life of the asset {the
lifetime expected credit loss), uniess there has been no significant increase in credit risk since
arigination, in which case, the allowance is based on the 12 months’ expected credit loss,

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that represent
the ECLs that result from default events on a financial instrument that are passible within the 12
menths after the reporting date.”

Both Lifetime ECLs and 12-month ECLs are calculated on a collective basis, depending on the nature
of the underlying portfolio of financial instrurments. The Company has grouped its loans into
corporate Joans, business loans given to MSMEs {MSME}, home loans, commercial vehicle loans and
supply chain finance,

The Company has established a poticy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life
of the financial instrument. The Company does the assessment of significant inerease in credit
risk at a borrower level.

Based on the above, the Company categorises its joans Into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial recognition or
that has low credit risk at the reporting date and that are not eredit impaired upon origination are
classified under this stage. The company dlassifies all standard advances and advances upto 30 days
default under this category. For these assets, 12-month ECL {resulting from default events possible
within 12 months from reporting date) are recognized.

Stage 2

All exposures where there has been a significant inerease in eredit risk since initial recognition but
are not credit impaired are c¢lassified under this stage. Assets which are 30 Days Past Due and less
than 90 Days Past Due are considered as significant increase in credit risk. For these assets lifetime
ECL are recognized.
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Stage 3

All expaosures assessed as credit impaired when one or more events that have a detrimental impact
ah the estimated future cash flows of that asset have occurred are dassified in this stage. For
exposures that have become credit impaired, a lifetime ECL is recognised and interest revenue is
calculated by applying the effective interest rate to the amortised cost {net of Expected Credit Loss)
rather than the gross earrying amount. S0 Days Past Due is considered as default for classifying a
financial instrument as credit impaired.

Credit-impaired financial assets

"At each reporting date, the campany assesses whether financial assets carried at amortised cost
and debt financial assets carried at FVOC are credit-impaired. A financial asset i ‘credit-impaired’
when one or more events that have a detrimental impact on the estimated future cash flows of the
fittancial asset have occurred.

Evidence that a financial aszel is credit-impaired includes the following observable data:

Significant finandial difficulty of the borrower or issuer;
A breach of contract such as a default or past due event;

» The restructuring of a loan or advance by the cornpany on terms that the company would
not consider otherwise;

= |t is becoming prabable that the borrower will enter bankruptcy or other financial
reorganization; or

*» The disappearance of an active market for a security because of financial difficulties.”

The calculation of ECL
The mechanics of the ECL ealculations are outlined betow and the key elements are, as follows:

Probability of Defsult

The Probability of Default is an estimate of the fikelihood of default aver a given time horizon. A
defautt may only happen at a certain time over the assessed period, if the facility has not been
previously derecognized and is stili in the portfolio. In the absence of sufficient history of default, the
campany has primarily sourced the PDs from external default reports published by varfous rating
agenrcies.

Exposure at Default

The Exposure at Default {EAD) is an estimate of the exposure at a future default date. taking into
account expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed
facifities, and accrued interest from missed payments,

Lass given Default

The Loss Given Default (LGD} is an estimate of the loss arising in the case where a default occurs at a
giveir time,. It is based an the difference between the contractual cash flows due and those that the
l[ender would expect to receive, including from the realisation of any collateral. It is usually expressed
as a percentage of the EAD. The LGE is computed in the following manner:

4} In case of Commercial vehicle and Farm Equipments portfolio the LGD percentage is
determined based on the recovery experience from closed cases.

b} In case of loans to MSME Sector and term joans to Corporate customers the LGD percentage
i determined based on the estimated value of recovery from the sale of collateral after
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considering reasanable hatreuts as determined appropriate by the management where iatest
fair value of coitateral is not available with the management.

c) In case of other portfolios proxy LGD percentage as prescribed by the regulatory authority
(FIRB Approach) is considered.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage
2 or stage 3 assets. An asset moves to stage 2 when its eredit risk has increased significantly since
initizl recognition. In assessing whether the eredit risk of an asset has significantly increased the
Company considered rebutiable presumption that credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are more than 30 days past due.

5.7 Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible.
The collateral comes in various forms, such as cash, securities, letters of credit/guarantees, vehicles,
real estate, gtc. Collateral, unless repossessed, is not recorded on the Company’s balance sheet.
However, the fair value of collateral affects the calculation of ECLs. The collateral are assessed ot
time of inception and are being reassessed a5 and when required,

5.8 Collateral repossessed:

In its narmal course of business whenever default occurs in Farm / Commercial Vehicle Business, the
Company may teke possession of underlying assets in its retail portfolio and generally dispases such
assets through auction, to settle outstanding deht. Any surplus funds are returned to the
customers/obligors. The Company generally does not use the assets repossessed for the internal
operations. ECL on the underlying loans in respect of which collaterals have been repessessed and
not sold is provided as under.

Repo Ageing LGD %

<90 days i LGD as per normal ECL model

> 090 days B <= 180 days | 1.2x of LGD appliczhle for product
= 180 days & <= 365 days | 1.5x of LGD applicable for product
| > 365 days 2x of LGD applicable for product

As a result of this practice, assets under legal repassession processes are not recorded on the balance
sheet as it does not meet the recognition criteria.

5.9 Write-offs;

The Company reduces the gross carrying amount of 2 financial asset when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereaof. This is
generally the case when the Company deterrmines that the borrower does not have assets or sources
of income that could generate sufficient cash flows to repay the amounts subjected to write-offs.
Any subsequent recoveries against such loans are credited to the statement of profit and loss,
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5.10 Determination of fair value:

The Campany measures financial instruments at fair value at each reporting date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either,

+ In the principal market for the asset or llability, or

* In the absence of a principal market, in the most advantageous market for the asset
or liability.

The principal or the most advantageous market must be aceessible by the Company.

The falr value of an asset or a Rability is measured using the assumptions that market participants
wouid use when pricing the asset or liabifity, assuming that market participants act in their econemic
best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in s highest and best use or
by selling it to another market participant that would use the asset in its highest and best use. The
Campany uses valuation techniques that are appropriste in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs. in order ta show how fair values have been derived,
financial instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

Levetl 1 financial instruments

Those where the inputs used In the valuation are unadjusted guoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Campany
cansiders markets as active only if there are sufficient trading activities with regards 10 the velume
and liquidity of the identical assets or habilities and when there are binding and exercisable price
quotes available on the balance sheet date.

Level 2 financial instruments

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument's life. Such
inputs include quoted prices for similar assets or labilities in active markets, quoted prices for
identical instruments in inactive markets and abservable inputs other than quoted prices such as
interest rates and yield curves, implied velatilities, and credit spreads, In addition, adjustments may
he required for the condition or lacation of the asset or the extent to which it relates to items that
are comparable to the valued instrument, However, if such adjustments are based on unobservible
inputs which are significant to the entire measurement, the Company will classify the instruments as
Level 3.

Level 3 financial instruments

Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have cccurred between levels in the higrarchy by re-
assessing categorization (based on the lowest level input that is significant to the fatr value
measurement as a whole) at the end of each reporting period.

The Company periedicatly reviews its valuation technigues Including the adopted methedologies and
madel calibrations. Therefore, the Company applies various technigues to estimate the credit risk
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ajsociated with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty aver the full lifetime of the
individual assets, in order to reflect the credit risk of the individual counterparties for non-
collateralised financial instruments,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leasges:

The Company assesses at contract inception whether a contract is, or contains, a kease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange
for cansideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities representing
obligations to make lease payments and right-of-use assets representing the right to use the
underlying assets,

5.11.1 Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use}. Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct casts incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.

The right-of-use assets are siso subject to impairment.

5.11.2 Lease liabilities

At the cammencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to he made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend an an index or 2 rate, and amounts expected to be paid under residual value
guaraptees. The lease payments also include the exercise price of 3 purchase aption reasanably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the
fease term reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses {(unlfess
they are incurred to produce inventories) in the period in which the event or condition that triggers
the payment occours.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of Jease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a madification, & change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an Index or rate used
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5.12

5.13

5.14

to determine such lease payments) ar a change in the assessment of an option to purchase the
underlying asset.

The Company’s lease liabilities are included in Other Financial Liabilities.

5.11.3 Short-term leases and leases of low-value assets

The Company applies the shart-term lease recognition exermption to its short-term leases (i.e., thase
leases that have a lease term of 12 manths or less from the commencement date and do not contain
a purchase option). it also applies the lease of low-value assets recognition exemption to leases that
are considered to be of low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share refiect the petential dilution that could occur if securities or other
contracts to lssue equity shares were exercised or canverted during the year. Diluted earnings per
share is computed by dividing the net profit after tax attributable to the equity sharehalders far the
year by weighted average number of equity shares considered for deriving basic earnings per share
artd weighted average number of equity shares that could have been issued upon conversien of all
potential equity shares,

Foreign currency transaction:

The Financial Statements are presented in Indian Rupees which i also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reparting period, monetary items denprainated it foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retransiated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retransiated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they
arise,

Employee benefit expenses:
5.14.1 Short-term employee benefits:
Befined contribution schemes

The Company contributes 1o a recognised provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the
staternent of profit and {oss. The undiscounted amount of short-term employee benefits
expected to be paid in exchange for the services rendered by employees are recognised as
an e¢xpense during the period when the employees render the services
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5.14.2

5.14.3

5.14.4

Post-employment benefits:
Defined benefit schemes - Gratuity

The Company's gratuity scheme is a defined benelit plan. The Company's net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periads, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted. The present value of the obligation under such benefit plan
is determined based on independent actuarial vatuation using the Projected Unit Credit
Method.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceifing,
excluding amounts included in net interest on the net defined benefit liability and the
return on plan assets (excluding armounts inciuded in net interest an the net defined benefit
liability}, are recognised immediately in the balance sheet with a corresponding debit or
credit to retained earnings through GClin the periad in which they accur.

Remeasuramment are not reclassified to profit or foss in subsequent periods,

Other long-term employee bhenefits:

The eligible employees of the Company are permitted ta carry forward certain number of
their annual leave entitlement to subsequent years, subject to 2 ceiling. The Company
recopnises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit
credit method.

Employee sharg-based payments:

Equity-settled share-based payments to employees providing services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination
of the fair value of equity-settied share-based payments transactions are set out in Note
57.

The fair value determined at the grant date of the equity-settled share based payments is
expensed on a straight line basis over the vesting peried, based on the Company's estimate
of equity instruments that will eventually vest, with a corresponding increase In equity. At
the end of each reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any, is
recagnised in Statement of Profit and Loss such that the cumulative expenses reflects the
revised estimate, with a corresponding adjustment to the Share Based Payrnients Reserve,

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

5.15 Property, plant and equipment:

All items of proeperty, plant and equipment are measured at cost less accumulzted depreciation and
imprirment lgss If any. The cost comprises the purchase price and incidental expenses directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by the management.
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5.16

Changes in the expected useful life are accounted for by changing the amortization period or
methodalogy, as approprizte, and treated as changes in accounting estimates.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the itemm can be measured reliably. The carrying amount of any
cormpoenent accounted for as a separate asset is derecognized when replaced. All ather repairs and
maintenance are recoghized in profit or loss during the reporting perind, as and when they are
incurred.

Depreciation is calculated using the straight—{ine method to write down the cost of property and
equipment to their residual values aver their estimated useful lives which is in fine with the estimated
useful life as specified in Schedule I of the Companies Act, 2013

As per the requirement of Schedule it of the Companies Act, 2013, the Company has evafuated the
useful lives of the respective fixed assets which are as per the provisions af Part C of the Schedule H
for calculating the depreciation. The estimated useful lives of the fixed assets are as foilows:

Nature aof assets Estimated useful lives
Office equipment 5 years

Computer Systems - End User Devices 3 years

Computer Systems - Servers & Networks & years

Electrical Instaltation 10 years

Furniture & fixtures 10 years

Office Premises On the lease term

The residual values, usefu lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upan disposal or when ne future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain ar loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
ampunt of the asset and is recognised in profit or loss.

intangible assets:

An intangible asset is recognised only when its cost can be measured reliably, and it is probahle that
the expected future economic benefits that are attributable tao it will flow to the company.

Intangible assets are recarded at the consideration paid for the acquisition of such assets and are
carried at cost less accumulated amertization and impairment, if any.

The useful lives of intangible assets are assessed to be either finite or indefinite. tntangible assets
with finite lives are amortised over the useful economic life. The amortization period and the
amortization methad for an intangible asset with a finite useful life are reviewed at least at each
financial year-end. Changes in the expected useful life, or the expected pattern of consumption of
future economic berefits emhodied in the asset, are accounted for by chabging the amortization
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5.17

5.18

5.19

period or methodology, as appropriate, which are then treated as changes in accounting estirmates.
The amortization expense on itangible assets with finite lives is presented as a separate line item in
the statement of profit and loss.

Intangibles such as software are amortised aver a peried of 10 years based on its estimated useful
life.

Gains or losses from derecognition of intangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit
and Loss when the assel iz derecognised.

Impairment of non-financlal assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on internal/external factors, i any such indication exists, the Company estimates
the recoverable amount of the asset, If such recoverable amount of the asset or the recoverable
amount of cash penerating unit which the asset belongs to is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment
loss and is recognized in the statement of profit and loss. If at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is
regssessed, and the impairment is reversed subject to 8 maximum carrying value of the asset before
impairment.

Provisions and other contingent liabilities:

Prowisions are recognised when the Company has a present obligation [lega! or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
refiable estimate can be made of the amount of the obligation, if the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-tax discount rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific to the liabifity.

A present obligation that arises from past events, where it is eithet not probable that an outflow of
resources will be required to settle or a reliable estimate of the amaunt cannot be made, is disclosed
as a contingent liability. Contingent liabilities are also disclosed when there is 2 possible cbligation
arising from past events, the existence of which will be confirmed enly by the occurrence or non-
accurrence of one or more uncertain future events not wholly within the control of the Company.
Claims against the Company, where the possibility of any outfiow of resourtes in settiement is
remote, are not disclosed as contingent labilities.

Contingent assets are not recognized in the financial statements since this may result in the
recognition of income that may never be realized. However, when the realization of income is
virtually certain, then the related asset is not a contingent asset and is recagnized.

Income tax expenses:

Incomne tax expense represents the sum of current tax and deferred tax.

5191 Current tasx:

Current tax is recognised in statement of profit or loss, except when they relate to items
that are recognised in other comprehensive income or dircctly in equity, in which case, the
current tax is afso recognised in other comprehensive income or directly in equity
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respectively, The management periodically evaluates positions taken In the tax returns with
respect to situations in which applicable tax regufations are subject to interpretation and
establishes provisions where appropriate.

5.19.2 Deferred tax;

Deferred tax is provided on temporary differences st the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabiities are recognised far all taxable temparary differences, except:

- Where the deferred tax kabitity arises from the initial recognition of an asset or liahility
in & transaction that is not a business cambination and, &t the time of the transaction,
affects neither the accounting profit nor taxabie profit and loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be avallahle against which the
deductible tempaorary differences, and the carry forward of unused tax credits and unused

tax losses can he utilised, except:

- When the deferred tax asset relating ta the deductible temporary difference arises
from the initial recognition of an asset or liahility in a transaction that is nol a business
combination znd, at the time of the transaction, affects neither the accounting profit
nor taxable profit and loss.

The carrying amount of deferred tax assets is reviewed at each reparting date and reduced
1o the extent that it is no longer probable that sufficient taxable profit will be available to
allow ali or part of the deferred tax 2sset to be utilised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become
probabie that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilitizs are measured at the tax rates that are expected to apply in
the year when the asset 1s realised or the liahility is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and foss is recognised outside profit
and loss {either in other comprehensive income or in equity]. Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
ta set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxahle entity and the same tax authority.

5.20 Goods and services tax paid on acquisition of assets or en incurring expensas:

Goods and services tax fvalue added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of acquisition
of the asset or as part of the expense item, as applicable

When receivables and payables are stated with the amaunt of tax included
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The net amount of tax recoverabie from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

5.21 DSecurities issue expenses:

Expenses incurred in connection with fresh issue of Share capital are adjusted against Securities
premium reserve.

5.22 Cash and cash equivalents:

Cash and cash equivalents comprise of cash at banks and on hand and short-term deposits with an
original rmaturity of three months or{ess, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts if any, as they are considered
an Integral part of the Company’s cash management.

5.23 Cash-flow statement:

Cash flows are reported using the indirect methed, whereby profit before tax is adjusted for the
effects of transactions of a nen-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

B. Significant accounting judgements, estimates and assumptions:

The preparation of financial statements in conformity with the Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the accompanying disclosure and the disclosure of rontingent labilities, at the end of
the reporting period. Estimates and underlying assumptions are reviewed on an angoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates are revised and future
periods are affected. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty sbout these assumptions and estimates could result in the
autcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

6.1 Critical jJudgements in applying accounting polices:
6.1.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest {SPP) and the business model test. The Company determines the business
mode} at 2 level that reflects how Company's financial assets are managed together 1o achieve a
particular business objective. This assessment includes judgment reflecting all refevant evidence
including how the performance of the assets is evaluated and their performance is measured, the
risks that affect the perforrmance of the assets and how these are managed and how the managers
of the assets are compensated. The Company monitors financial assets measured at amortised cost
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that are derecognised prior to their maturity to understand the guantum, the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the
asset wag held. Monitoting is part of the Company's continucus assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and 5o a prospective change to the
classification of those assets.

6.2 Key source of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adiustment to the carrying amounts of assets and lighilities within the next financial year, as
described helew. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

6.2.1 Fair value of financial instruments:

The fair value of financial instruments is the price that wauld e recelved to sell an asset or paid 1o
transfer a liability in an orderly transaction in the principal {or most advantageous) market at the
measuremernt date under cusrent market conditions {i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recarded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and mode! inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

6.2.2 Effective Interest Rate {EIR) Method:

The Company’s EIR methodology, as explained in Note 5.1, recognises interest income / expense
using a rate of return that represents the best estimate of a constant rate of return over the expected
behavioural life of loans given/ taken and recopnises the effect of potentially different interest rates
at various stages and other characteristics of the product life cycle including prepayments and
penalty interest and charges.

This estimation, by nature requires an element of judgement regatding the expected behaviour and
life ¢ycdle af the instrument, zs well expected changes to India's base rate and other fee
incomefexpenses that are integral part of the instrument,

£.2.3 Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgmenit,
in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining Impairiment losses and the assessment of a significant increase in credit risk. These
estimates are driven hy a number of factars, changes in which can result in different levels of
altowances.
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The Company's ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL rmodeis that
are considered accounting judgements and estimates include:

» PD calculation Includes historical data, assumptions and expectations of future conditions.

» The Company's criteria for assessing if there has been a significant increase in credit risk and
s0 allowances for financial assets should be measured on a life-time expected credit loss and
the gualitative assessment.

+* The segmentation of financial assets when their ECL is assessed on a collective basis
» Development of ECL models, including the various formulas and the cheice of inputs

= Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on POs, EAD and LGD

* Selection of forward-looking macroeconomic scenarios and their probahbility weightings, to
derive the economic inputs into the ECL models

# The impact of COVID -19 on the global economy and how goverament, butiness and
consumer is uncertain This uncertainty is reflecied in the Company’s assessment of
impairment allowance an its loans which are subject to a number of management judgerment
and estimated. While methoadologies and assumption applied remains unchanged. Company
has separately incorporated estimates, assumption and judgements specific to the impact of
CaVID -19 pandemic.

fn terms of the requiremments as per RBl notification no. RBI/2019-20/170 DOR
(NBFC}.CC_PD.No.109/22.10.106/2019-20 dated 13 March 2020 on Implementation of Indian
Accounting standard , Mon-Banking Financial Companies {NBFCs) are required tc create an
impairment reserve for any shortfall in Impairment allowance under Ind AS 109 and income
Recognition , Asset Classification and Provisioning ({RACP) norms {including provision on standard
assets). The impairment zllowance under nd AS 109 made by the company exceeds the total
provision required under IRACP {including standard asset provisioning), as at 31 March 2023 and
sccordingly, no amount is required to be transferred to impairment reserve.

It is Company's palicy to regularly review its models in the context of actual loss experience and
adjust when necessary,

6.2.4 impairment of Nan-FiInancial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, the company estimates the asset's recoverable amount. An asset's
recoverable amount is higher of an asset's fair value less cost of disposal and its value In use. Where
the tarrying amount exceeds its recaverable amount, the asset is considered impaired and is written
down to lts recoverable amount.

6.2,.5 Provision and contingent liabilitles:

The Company operates in a regulatory and legal environment that, by nature, has a heightened
elerent of litigation risk inherent to its operations. As a result, it is involved in various litigation,
arbitration and regulatary investigations and proceedings in the ordinary course of its business.
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When the Company can reliably measure the outflow of economic benefits in relation to a specific
case and considers such outflows to be probable, the Company recerds a provision against the case.
Where the probability of cutflow is considered to be remaote, or probable, but a reliable estimate
tannot be made, a contingent lHability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount af fosses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
historical evidence from similar incidents. Significant judgment is required to conclude on these
estimates.

6.2.6 Pravisions for Income Taxes:

Significant judgements are involved in determining the provision for income taxes including
judgement on whether tax positions are probable of being sustained in tax assessments., A tax
assessment can involve complex issues, which can only be resolved over extended time periods.

Estimates and judgements are continually evaluated. They are based on historical experience and
other factors, including expectation of future events that may have a financial impact on the
Company and that are believed to be reasonable under the circumstances,

6.2,7 Leases - Estimating the Incremental Borrowing rate:

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate {IBR) to measure lease liabilities. The IBR Is the rate of interest that the
Company would have to pay to borrow over a similar term, and with a simifar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. The IBR therefore reflects what the Company *would have to pay’, which reguires
estimation when no observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the iease. The Company estimates the IBR using observable inputs when
available and is required ta make certain entity-specific estimates.

6.2.8 Leases - Estimate of lease period

ind AS 116 requires lessees to determine the lease terrn as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis
and thereby assesses whether it is reasonably certain that any options to extend or terminate the
contract will be exercized.

6.2.9 Share-Based Payments:

Estimating fair value for share-based payment transactions requires use of an appropriate valuation
madel, The Company measures the cost of equity-settled transactions with Option holders using
Black-S5choles Model to determine the fair value of the options on the grant date.

Inputs into the valuation model, includes assumption such as the expected life of the share optian,
volatility and dividend yield.

Further details used for estimating fair value for share-based payment transactions are disclosed in
Note 5.14.4.
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6.2.10 Useful life of Property, Plant and Equipment:

The useful life to depreciate property, plant and equipment is based on technical obsalescence,
nature of assets, estimated usage of the assets, gperating conditions af the asset, and manufacturers’
warranties, maintenance and support period, etc. The charge far the depreciation is derived after
considering the expected residual value at end of the useful life.

The residua! values, useful lives and methods of depreciation of praperty, plant and equipment are
reviewed by the management at each financial year end and adjusted prospectively, if appropriate.
Further detatls about property, plant and equipment are given in Note 15,

6.2,11 Defined benefit plans (gratuity and compensated abhsences benefits)

The Company's obligation on account of gratuity and compensated absences s determined based on
actuarial valuations. Anzctuarial valuation involves making various assumptions that may differ from
actuat developments in the future. These include the determination of the discount rate, future
salary increases, attrition rate and mortality rates. Due to the corplexities invelved in the valuation
and its fong-term nature, these liabilities are highly sensitive to changes in these assumptions. All
assurmnptions are reviewed at each reporting date. The parameter subject to frequent changes is the
discount rate. in determining the appropriate discount rate, the management considers the interest
rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

The mortality rate is based on publicly available mortality tables in Indiz. Those mortality tables tend
to change only at interval in response to demographic changes, Future salary increases and gratuity
increases are based on expected future inflation rates. Further details abaut gratuity obligations are
given in Note 40.
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{All amounts in % in Millions unless otherwise stated)

10 Loans
As at As gt
Particulars March 31, 2023 March 31, 2022
Amaortised cost Amartised cost
{A] Loans 27,271.47 19,019.30
Total - Gross {(A) 27,271.47 19,019.30
Less: Impairment {oss allowance (376.32) {236.52)
Total - Net of impairment loss allowance {A) 26,901.15 18,782.78
(B} {i] Secured by tangible assets 25,549.07 16,188.32
{ii} Unsecurad 1,728.40 2,830.98
Total - Gross (B} . 2127747 18,119.30
Less: impairment loss allawance {376.32) (236.52)
Tetal « Net of impairment loss aflowance {B) £6,901.15 18,7182.78
{C} Loans in India
{i} Public sectors - -
{it} Others 2321747 159,019.30
Total - Grass {C) 17.277.47 19,019.30
Less: Impalrment loss allowance {376.32} {236.52)
Total - Net of impairment loss allowance {C) 26,901.15 18,782.78
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ADAN} CAPITAL PRIVATE LIMITED

Nates to the Financial Statements for the year ended March 31, 2023

fAlt amourits in T in Mithons vmless atherwlise stoted)

Investments

Particulars

As at
March 31, 2023

As at
March 31, 2022

At fair value through profit & loss

-Investrment in Security Receipts 153.89 -

2,14,285 {As at 31.03.2022 NiL) Security Receipts of

EARC TRUST SC - 435 of £ 1,000 each [Face Value as

at 31.03.2023 - T 718,14 {As a1 31.03.2022 NIL}]
-investment in Equity Shares of Other Company

1,19,235 (As at 31.03.2022 NiL) Equity shares of CSC 239.66

Grarnaen EStore Private Limited of % 10 each fully

paid-up -
Total - Gross [A) 393.55 -
{i} Investments ouiside India B} -
(i) Investrnents In india 383.55 -
Total - Gross {B) 393,55 "
Less: Allowance far impairment loss {C) - -
Total - Net {A-C} 393,55 -
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023

(Al srnounts in % in Miilions unless otherwise stoted)

Other financial aszets
Particodary As at As at
March 31, 2023 March 31, 2022
Security Deposits 17.09 15.87
Excess intereet Spread (EIS) Receivables 1,072.84 233.7G
Less: Alowance for Expected Credit kosses {4.90) -
Total EiS Receivablas {net of impairment) 1,067.94 233.76
Qther receivables from related partiv: (Refer Note 51) 56.47 B3.85
Others 4,30 4.29
Total 1,145.80 33777
Current tax assets (net)
Particulars As at As at
Ao March 31, 2023 March 31, 2022
Advance income tax - 18.56
(PY: Net of provision for income tax T 36.82 milllans)
Tatal - 38.66
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ADAN| CAPITAL PRIVATE LIMITED

Notes to the Financial Statements fuy the yoar onded March 31, 2023
{Alf amauats in % in Milfions vredess otheswite stozeo)

Deferred tax

The majar camponents of deferred tax assets f (liabilitias} arising on account of timing dilferences are az follows:

As at March 21, 2023

As at Recognisod i profit Recognised Asat
Particulars Apritol, 2022 oF losg inag) March 31, 2022
Deferred tax assots
Irmpalrment loss vn financlal assets 52.09 42.82 - 491
EIR tmpact on financlsl instruments 614 {6.42) 10.28)
Impnet of Leases 6,67 0.5], - 7.18
Latirement benrefit plans 31.80 6.42 0.58 18.80
1A} 76.B0 A2.33 D.58 124,71
Deferred tax liablllties
Difference between weitten down value of fixed assets as per the books 10.53 0.93 - 11 BE
of acenunts and indame tax
ElR impact on barrowings 24.10 1529 4245
Impact of direct assignment transactiong 56.84 21117 - 140,01
1B} 93.93 233,39 - 334.32
Dreferred tax assets / (liablities) {net) {A-8) ] {17.13)] {187.06)] .58 | (202.51)
A at Parch 31, 2022
" d b Re ised A
Particutars Az at Recognised In profit coEise. zat
Aprif 01, 2023 of loss in Gl March 31, 2022
Peferred tax assets
lmpairment foss on financis assets 41.74 10.35 - 52.00
ESR impact on Financial lnstruments 5.68 C.d6 - b.14
Impact of Leases 4,23 2.44 - 667
Retiremant benafit ptans £.26 4.95% {1.31) 11.50
{A) 59.91 18.2¢ {1.31} 76.80
eferred tax Habilities
Ditference between written down value of fived assets a5 per the books 9.08 185 - 1003
of aceounts and incdrne tax
EIR impact ar horrowings 69 W87 - 24,16
Imgact of direct assignment transaeions 3t.86 28.18 - 5884
[£2]] 40,43 53,50 - 53.93
Deferred tax assets / {liabilities) (net} [A-B)| 19.48 | {35.30)] 2.2u] {17.13)
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year andad Mareh 31, 2023

AN omounts in T in Millions uplesy otherwiye Sioted)

16 Capltal-Work-in Progress

Apeing sehedule 25 at 31 March 2023

Amavnt in CWIP for a parfod of

Particutars Mere than 3 Total
Less than 1 Year 1-2 Years 2-3 ¥edrs
Yean
Prajects In progress - - - .
Projects ternporarily suspengded " . " -
Fotal u B .
Ageing schedule as at 31 March 1022
Amaqunt in WP for 2 period of
Particulars h Tob
Less than 1 Year 1-2 Years -1 Years More than 3 atal
Years
Projects in progress 0,18 G118
Projects tompararily suspended - - - .
Total .18 - - o158
1? intangihle assets under devetopment
Ageing schedule as at 34 Myech 1023
Ampunt in Intangible assets under develapment for a period of
fartieulars
Lossthan1¥ear | 12 Years 23 Years Mare than 3 Total
Yoars
Prajects in progess 33.15 - - 3.5
Prolects ternporarlly suspénded . N
Total 33.15 u u 11.1%
Agefng schedule a5 at 31 March 2022
A 1k [n Intanglble aszets undar devalopment for 4 perled of
Particulars
Less than 1 ¥ear 1-2 Years 2-3 Years Mare than 3 Total
Years
Projects in progress 23,38 " . 23.38
Projects wempotarily suspended - - .
Total 23.38 - - 23.28




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023

(Al ameunis in T in Millions unless otherwise stated)

18 Other intangible assets

Particulars Software Total
|Gross Block

As at Aptil 01, 202 161.5%6 16156
Additions 545 5.45
Disposals . -
As at March 31, 2022 1p7.01 167,01
Additions 34.71 3471
Disposals “ .
As at March 31, 2023 201.72 201.72
Accumulated Depreciation / Amortization:

As at Apvil 01, 2021 27.80 27.80
Depreciation / Amartization for the year 16.44 16.44
Disposals - -
As at March 31, 2022 44.24 44.24
Depreciation / Amortization for the year 20.45 20.45
Disposals -
As at March 31, 2023 64.69 64.649
N2t book value

As at March 31, 2023 137.03 137.03
As at March 31, 2022 12277 122.77

19 Other non-financial assets
Particul As at As at
articulars
March 31, 2023 March 31, 2022

Prepaid expenses 63.00 289.42
Balences with government authorities 35.41 21.52
Others 3.33 16.72
Total 101.74 67.66




ADAN] CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023

AN giounts It % in Milkong upkess atherwise steted)

20 Payables
Particulars As at As at
March 31, 2023 | March 31, 2032
Trade payables
{i} total vutstanding dues of micro enterprisas and small enterprises (Refer Note 20 (a) below) - .
{ii) tota! autstanding dues of creditors other than micro enterprises and $maH enterprizes 185.87 6D.12
185.87 G60.12
Cther Payables
(i} total outstanding dues of micro enterprises and small enterprises - --
{i] total autstanding dues of ¢reditars orther than micyo enterprises and small enterprises 21.77 3.85
21.77 3.B5
Total 207.64 (T3 T4

A, Information required as per saction 22 of the Micra, $mal! and Medium Enterprises Develapment Act, 2006 (MSMED Act) provided Based on and to the
extent of information seceived by the Company From the suppliers regarding thelr status under MSMED Act:

Particulars

As 2t
March 31, 2023

As at
March 31, 2022

Principal amount due to syppliers undar MSMED Act, &5 3t the year end [since paid)
Interest accrued and due to suppliers unler MSMED Art, on the above amount as at the yeer end
Payment made 1o suppllers [other than nterest) beyond the appolnted day, during the year
Interest paid 1o suppliers under MSMEE Act {other thon section 16)

interast pald o suppliers under MSMED Act (section 16)

interest due and payable to suppliers under MSMED Act, for payments alvaady made
interest accrued and remalning unpaid at the year end to suppliers under MSMED Act

h. ‘irade payzbles ageing schedle

Outstanding for fallowing pericds from duc date of payment

As at March 31, 2023 More than 3 Total
arareh 2L Less than Syear]  1-2 years 2-3 years
years
Trade payables - Undispirted
(i} BASME n - - . -
{i} Other than MSMIE 1B5.87 - - - 135.87
Total 18587 - - n 185.87
Outstanding for following periods frum due dote of payment
At at March 31, 2022 Murs than 3 Tortul
* ! Loss than 1year|  1-2 years 2-3 years
yoars
Trade payahles - Undisputed
{i} MSRAE - . . _ .
(il Dthar than MSME BO.12 - u - 60.12
Total €0.12 - - - 60,12




ADANI CAPITAL PRIVATE LIMITED

Naotes to the Financial Statements for the year ended March 31, 2023
(AN amounts in T in Millions unfess atherwise stated)

21 Debt securities

As at Ag ak
Particulars March 11, 2023 March 11, 2022
Amartised cost Amartized post
Privately placed redeemable non-convertibie debentures - Sacured 1,496.46 2,511.65
Commerciad papers - Unsecurgd 2476F -
Total 1,744,068 1,511.69
Debt Securitles in india 1,744.08 251169
Debt Securities outside India - -
Total 1,744.08 2,511.69
a, Maturity profile and rate of interast of debl securntics are set out below:
As at March 31, 2023
Particulars Rate of interast Maturity AMount
Repayable in single
Privetely placed non-canvertible debenturas - 3 9.50% insealment pn 29 June 500.00
2023
Repayable in single
Privataly placed non-convertible debentures - 5 9.39% instaiment on 5 980.00
Janugry 2024
Repayable in single
Privately placed commercial papers 7.70% instaiment o0 19 May 3450.00
1023
1,730.00
Add: Interest accrued and effective interest rake amortisation 14.08
1,744.08
s 8t March 31, 2022
Particulars Rate of interast Maturity Arnount
Repayable in single
Privately placed non-convertible debentures - 2 B.15% instalment an 10 May 1,000.00
2022
fepayable in single
Privacely placed nan-convertible dehentures - 3 9.501% instalment on 29 June 500.00
2022
Repayatle in single
Privately placed non-convertible debenturgs - 4 a.60m instaiment on 13 S8D.00
Docember 2023
Z2.480.00
Add: interest accrued and effective Interest rake amaortization 31.60
2,511,509

k. Nature of Security :

Privataly placed nan-convertible debentures - 2/3/4 1 Redeamable non-gonvertible debenturas which have been privately placed are secured by hypothecation

of Loan Receivabies & Investinent Receivables of the company to the extent of 1.2x times,

Privately placed non-convertibie debentures - 5 : Redeamable non-convertible debentures which have been privitedy placed are secured by first ranking
sxclusive charpe over the identified forn assets/bogk debts of the campany alang with al! present and future book debts which has up to 1 year of original

matyrity such that the principal amount with respeck 1o such assets shall at all times be pqual to 100k
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ADANE CAPITAL PRIVATE LIMITED

Nates to the Financial Statermants For the yesr epded March 31, 2023

AN aenaunls [0 % in MWons unless atherwise stated)

Bafrowlngs {other than dubt stcurities)
Az ab As at
Particufars Maech 31, 2023 March 31, 2022
Amortised cost Amortlsed cost
Secumed
Term loans
- Fraarm Biaiks 13,249.22 14,933.65
- fratn financial insklkuslon 803.83 L1T49.59%
Loans rapayable an demand
« fram hanks 128.08
Urteeured
Term loans
- from financizl inskitutions - 273
Loans repayable on demand
- from related parties 1G0.00
Tatl 20,281.08 16,116.37
Barrawhigs in india 20,2581.08 14,115.37
Borrowings outside India
‘fotal 20,281.08 16,116.37
a. Maturity profile and rate of Interest of borrowings From banks and other partics are et aut belaw:
As at Atarch 31, 2023
Particulaes Rote of Interest Maturity
@1-1 Year 1-3Years 2 -5 Yaprs Total
Ferm Loans from banks - Secued 7.95% to 10,508 5,859.15 9,607.21 2,900.71 19,357.07
Term Loans from financial instltutions - Secured &.54% to 10.65% 416.67 387.50 - HD4.17
Loans ropayable on demand from banks - Secured 7.50% ta 10.85% 128.03 - - 124,03
louns repayalbite on dermand from relfoked  parties 2.00% 160,00 B 104,00
Unsecured
2,398,237
Add: Interest accrued and effective interest rate dmartisation (218,19}
28108
As =t March 31, 2623
. Maturity
Particulars Rate of Intarest 0.1 voar 1-3vears T Total
Tarm Laans {rawm banks - Secured 5.00% to 10.20% 5,642.15 5,993 61 33714% 15,000.25
Titre hisyts fram Financial institutions - Secured 2.50% 15 31.35% 56423 61667 - 5,180.90
Termn Loans from financial Institutions - Unseruned 5 A8% 213 - 273
16,190,688
Add: Interest accrued and effective Intergst rate amorizatian (74.51)
16,146.37

k. Mature of Security

Ter laday from banks & financial institutions / foans repayable en detnand frevv banks are secured by hypothecation of loan raceivables & Inwestment receivables of the

Lompary.

t. The borrowings kave not bees pugcantied by dirgstors ar athers. Alzo the Campany has nat defavlted in repayment of borrowings and interest.




ADANi CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023
{4l amapats in T in Millions uniess otherwise stoted)

23 Subordinated habilities
Al bt As at
Partlculars darch 31, 223 Mareh 33, 1072
Amaortisad cost Amortised cost
Unsatired
Privately placed subordihated (Tier I} redecmable non-convertible debantures 57616 33645
Total 575,18 336.96
Subordinated Liabilities in lndia 57G.16 336.96
Subprdinated Llabilitles outside India - )
Total 576,16 136.96
a, Maturity prafile shd rate of interest of subordinated labilities are set out below:
An 2L fnich 312028,
Particulars Rate of interest Maturity Amount
Repayable in slngle
Privately placed subordinated {tier {1} redeemabls pan-sonvertible debentures - 1 9.75% Instalment on 30 350.00
Newvembie 2028
Repayable in single
Privately placed subordinated (Tier I} redeemable non-convertible debentures - 2 9.75% instafment an 25 May 250.00
2029
60000
Add: interest acorued and effective interest #ate amortisation {23.84)
574,16
As at March 33, 2022
Farticulars Rate of inkerest Maturlty Amount
Repayable in single
Privately placed subordinated (Tier i1} redeemable non-convertible debentyres . 1 9.75% instalrment an 30 350.00
Movember 2028
350,00
Add: Interest accried and effective interast rate amortisation {13.04)

336.96
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ADAN1 CAPITAL PRIVATE LIMITED

Motes to the Financial Statements for the year ended March 31, 2023

(Al omounts in Tin Milllons unless otherwise stated)

Other financial liabilities

Particulars

As at
March 31, 2023

As at
March 31, 2022

Lease Uabhility {Refer Note 52) 2072.75 225.10
Ernployee benefits payable 1.37 3.47
Other Payables 462.88 584.08
Total 672.00 B12.65
Current tax liahilities {net)
Particulars As at As at
March 31, 2023 March 31, 2022

Provision for income tax 9.77 -
{Net of advance tax & TDS % 150.75 miltions}
Total 9.77 -
Provisions
Particulars

As at A% alt

March 31, 2023

March 31, 2022

Provision for employee benefits

Gratuity {Refer Note 40) 27.01 16.79
Compensated Absences (Refer Mote 40) 48.09 30.48
Total 75.10 47.27
Other non-financial liahilities
Particulars
As at A% at

March 31, 2023

March 31, 2022

Statutory liabilities 37.15 24.54
Revenue received in advance 4.72 3.21
Others 107.32 49.56
Total 149,19 77.30




ADANI CAPITAL PRIVATE LIMITED

Nokes ta the Flnencial Statements far the year ended March 31, 2023

AN anvaunts in ¢ in Millians wriess otherwlie plated)

28 Equity share capital

Bs at March 31, 2023 As at March 31, 2022
Darticulars Nurnthier Amount Number Amount
Autharised Capital
Equity shares of T 10 aach 30,000,000 J00.00 30, GOD, (oG 310,00
10,000,600 300,00 A0,AR0000 300,00
{I33ued, subicrbed and fully pald up
Equity Shares of % 10 each fully pald up 23,209,086 231.0% 22,454,541 222.55%
23,209,086 231 09 22,754,541 227.55
L. Movement fo sguity thaee eapibal
As at varch 31, 2023 Az at March 31, 2022
Particulars Numbar Armupint Nutrbrer Amount
Curstanding at the beginaing of the year 22,754,541 227.55 17,299,996 IT300
Shares isyued during the year 454,545 4.54 5,454,545 54.55
Cutstanding 4t the end of the yoar 23,200,086 2132.69 22,754,541 221,55

fotes:

A, Issun of equity shares

Puring the yiar, the company has tssued 4,54, 545 [PY; 54,54, 545} fulty paid-up equity shares of © 10 ger share at a premivm of & 540 (PY: § 265]
per share for aggregate consideration of X 250,00 Miltlinn [PY; % 1,500.00 Million} to i3 holding company Adani Finserve Private Limited.

B. FetrsfHights attachad to oquity sharas

The campany hat only ope elays ol squity shares having par volue of X 12 per share Fully paid vp, Each halder of enuily shares iz antitlud 10 one

vote per share.

In the event of liguittatisn of the compiay, the sauity thareholdars wilf be entitted ko receive ramaining assels of the compatry, after distribubion
of all preferential amounls, if any, in proportion to the number of egulty shares held by the sharohalders,

C. Shares held by the holding company

As at March 31, 1023 Az at March 32, 2022
Particu
arvesians Na&, of shares hetd % Haolding Ho. of shares held ¥ Holding
Holding Campany
Adinrii Finsarve Privete Limited 23,209,085 100.00% 22,754,540 1043 06r:
Total 13,200,085 100.00% 22,754,540 L0 003%
0, Details of shareholder{s) holding more than 5% of equity shares in the company :
Ab at March 31, 2023 As at March 31, 2022
Hami of sharehold:
refaicer Mo. of shares hald 9 Holding N b shares hedd % Holding
Etjuity shares of 2 10 each fully pald up
Haolding Company
Adant Firseree Privane Limited 13,309,085 100.00% 22,754,540 100.00%|
‘Total 23,200,005 100.00% 22,754,540 100.06%

As pir the recards of the Company, Including its register of shareholders/members and ather declarations received from shareholders regarding

beneficial intwrest, the above shareholding represems both {egal and benelicial awnerships of shares.




ADANI CAMTAL PRIVATE LIMITED

Motes to the Financial Statements for the year ended March 31, 2023

{4fl arvounts i X in Milllons unjess prhecasse stoted)

2B Equity share capital {eontd.,. )

E. Shares held by the promoters

At at March 31, 2023
Opening balance
Particuiacs Closing batence of % change during
% of tatal sh
of no‘l:::hams % of total shares no. of shares held of tatal shares the year
Promoters
Adand Finserve Private Limited 22,754,540 100.00% 23,209,085 100.00% 2.00%
As 4t March 3L, 2022
Qpening balance
I Y durl
Particulars of o, of sharas | 9 of total shares Clezksg balance of % of total sharss % change during
no. of shares held the year
held
Promoptars
Adari Finserve Private Limited 17,298,395 100.00%: 22,754,540 1040.00% 31.53%

o M’

tﬂm,g\.,AY




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023

(A aoraunts in T in Miflions untess atherwise stoted)}

29 Other equity

Particuiars As at As at
March 31, 2023 March 31, 2022
I. Securities premium reserve
Dpening balance 4,574.21 3,128.75
Add : Premium received on issue of securities 24545 1,445.45
Less: Share issue expenses (0.08) "
Closing Balance 4,819,538 4,574.21
il. Share based payment raserve
Opening halance 79,34 i7.14
Add; During the year .48 42,20
Closing Balance B5.82 79.34
HI. Speciaf Reserve under section 45-1C of the Reserve
Bank of India Act, 1934
Opening balance 66,29 5150
Add : Additions during the year 1B1.36 14.39
Clasing Balance 247.65 56.29
V. impairment Reserve
Qpening balance - -
Add : Additions during the year - -
Closing Balance - -
V. Retained earnings
Opening balance 172,95 11153
Add : Profit for the year 4906.79 71,93
Add : Other comprehensive income {1.71) 3.88
Amaunt available for appropriation 1,078.03 187.24
Less: Appropriations
Transfer to Special Reserve u/fs 45-1C of the Reserve (181.28) {14.39)
Bank of India Act, 1934
Closing Balance 296.67 172,95
Total Other Equity 6,049.72 4,892.7%




ADANL CAPITAL PRIVATE LIMITED

Nates to the Financial Statements for the year ended March 31, 2022
{All amaunts in T in Miflions uniess atherwise stated)

Securities premium reserve

The securities premium reserve is used to record the premium received on issue of shares. The reserve can
be utilised only far limited purpose such as issuance of bonus shares in accordance with provision of the
Companies Act, 2013,

Share based payment Reserve

The Carmpany has stock option scherme under which the eligible employees and key managernent personnel
can exercise the stock options granted and vested in them. On such exercise of the stock options the
employees wiil be allotted equity shares of the Company. The share-based payment reserve is used to
recognise the vatue of equity-settied share-based payments,

Statutory reserve
Reserve created under 45-IC{1} In The Resarve Bank of India Act, 1934 a sum nct fess than twenty per cent of
its net profit every year as disclosed in the profit and boss account and before any dividend is declared.

Retained earnings
Retained sarnings represents surplus / accumulated earnings of the Company and are available for
distribution to shareholders.
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Stataments for the year ended March 31, 2023
(A armaunts In X fn Miflians unless otherwise stated)

Interest Income
Year ended Year ended
March 31, 2023 March 31, 2022
Particulars On financial assets On Tinanclal assets
measured at amortised | measured at amottised
cost tost
interest on loans 4,024.15 2,156.08
interest on fixed deposits 3241 17.00
Other nterest Incarne 1B6.24 10945
Tatal 4,242.80 2,291 57
Net gain on fair value changes
Particut Year ended Year ended
Artleuiars March 31, 2023 March 31, 2022
Net gain on financial instruments at Fair value through profit or loss
-Cn trading portfolio - -
-Investments 53.18 30.31
Total 53.18 30.31
Fair value changes
-Reallsed 53.18 30.91
-Unrealised - -
Tetal 53.18 3031
Other income
Particul Year ended Year ended
articulars March 31, 2023 March 31, 2022
interest on income tax refund 1.2% 2.56
Excess Provision written back 715
Miscellaneous incoma 32.56 7.70
Totatl 41.00 10,26
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ADANI CAPITAL PRIVATE LMITED

Notes to the Fipancial Statements for the year anded March 31, 2023

(AN grntents b X in Millions unless otherwise stated)

Finance costs

Particulars

Yeur anded
March 21, 2023

Year ended
March 31, 20212

on financlal Nahilities
measured at amortised

On financlat liabilities
measured at amortised

cost Lost

interest on borrowings 1,652,324 32029
Interest on debenturas 138.68 216.51
Interest on subordinated liabilities 54.83 11.28
Interest on lease lability 20,45 17.62
Qgher finance cost 15.37 B.34
Total 1H85.527 1.074.14
Impairment on financial instrumeants
P l Year andad Year ended

articulars March 31, 2023 Mareh 31, 2022
On Financial instruments measured at amaortised ¢ost
(i) Lpans 139.80 59.R9
{ii} Investments . _
{iii} Others 5.37 0,25
Loan write off 154.51 130.19
Less on sale of repusspssed assets 65.10 3530
Tokal 368,78 225.63
Employee benefits expenses
Particul Year ended Year ended

articutars March 31, 2023 March 31, 2022
Safaries and wages 1,036.55 562.72
Contribution to provident and ather funds 81.57 49.80
Share based payment to employees (Refer Note 57) 524 30.91
Staff welfare expenses 46,56 23.21
Gratuity expenses (Refar Npte 40/ a.19 2.08
Leave encashment 22.75 15.58
Tata! 1,200.B6 790.30
Depreciation, Amortisation and Impairments

Year ended Yeae ended

Particutars March 31, 2023 farch 31, 2022
Depreciation on praperty, plant and equipments 71.74 54.54
Amortisation o intangible assats 20,45 1644
Total 92.19 7058
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year anded March 31, 2023
{All ymounts It T in Miflions videss otherwise stoted]

Other expenses

particulars Year ended Year ended
March 31, 2023 March 31, 2022

Rent 21.05 18,79
Communication expenses 30.04 11.76
Travaliing and conveyance 83.12 4132
Miscelianeous expenses 1.46 2.50
Bank charges 5.06 232
Cash collection expenses 4.32 71,65
File starape and processing expenses 25.13 1463
Director's fees, alfowances and expenses 2.62 162
Membersitip & subsceiption 1.47 0.64
Security expanses i .55
Branch setup expenses o.56 0.32
Credit information costs 011 .69
Electricity charges 12.00 158
IT enponses 100,39 50.63
Insurance expensas 018 0.09
Legal and professional fees 129,49 95.35
Office expensegs 7.52 5.74
Office maintenance expenses 9.12 B8%
printing and stationery 14.67 9.76
Payment to auditers (Refer Note 37.1) 4.93 471
Rates and taxes 12.598 431
Becruitment expenses 255 217
Repalrs and maintenance 349 103
Marketing Expenses 19.26 10.63
SR expenses (Refer Note 38) 2.27 133
Recevery of shared cost from fellow subsidiary fRefer Note 37.2} (83.27} (56_53)
Totai 4314.91 261.34
Payment to the auditors:

. Year ended Year endad
Particufars

Maich 31, 2023 March 31, 2022

As Auditor

Audit fees 4.03 178

Certification and other matters 0.58 0.81

Reimbursement of expenses Q.15 0.01

65T a1e 011
Tatal* 4,93 4.71

* Amount includes Goods and servica tax for which input credit has been disallowed

Recovery of shared cost from fellow subsidiany:

Adani Capital Private Limited {ACPL) incurs expenditure like rent, electrigity charges etc, which is for the cammon benafit of itsell and
its feflow subsidiary Adani Housing Finanee Private Limited [AHFPL). This cost sa expended is recovered by ACPL based o the actusl

erpenditura incurred, the number of employees and volume of business etc.




ADANI CAPITAL PRIVATE LIMITED

Motes to the Financial Statements for the year ended March 31, 2023
{4l gmounts in & In Millfons unhtss othirwise stated)

I8 Corparate social responsibility expenditure

Partlculars

Year anded March 31, 2023

Year ended March 31, 3022

1. Amount required to be spent by the company guring the year

2.27

2. Ampunt of ekpenditure incurred on:
iy Construction/acquisition of any azsst
i) On purposes otker than (i) above

3. shortfalt at the end of the year*

A. Total af previeus years shortfall

5, Reason for shartfall

Mot Applicable

Nuat Appticable

t. Nature of CSR activities

Support 1o create International levef
schoaling facilities at subsidired rate

1. Provision of infrastructure facilities
1t Schaodis

2. Provision of food to neady people
during COVID-19 pandernic

7. Detatls of related party transactions in refation to C5R expenditure as
per reievant Accounting Standarg

Refer Note 51 - Related Party
Discltsure

Refer Note 51 - Related Party
Disclosure

*Note;

1.4n respect of ongoing projects, there are na unspent amount. Accordingly, no anount is required te be transferred to the specal account.
2.in respact of other than ongoing projects, there are ho unspent amount. Accordingly, no amount is required to be transferred ko the fund.

39 Changes in liabilities arising fram financing activities

Particul A at Cash Flows Changes in Fair Others A% at
mrheutars Aprit 1, 2022 fret} Value net]* March 31, 2023
Debt securities 2,511.65 (752.38) - (15.23) 1,744.08
Borrowing other than debt securities 16,116.37 4, 208,40 - {43.68) 20,281.08
Swbardinated liabilities 33696 250.00 . {10.80) 57616
Total 1R,965.03 3,706.02 . {69.73) 22,601.32
particul As at Cash Flows Changes in Fair Othars Az at
artieulars April , 2021 [ret) Value {net)* March 31, 2022
Dabt securilles 2,516,713 {20.00) - 1448 2,511.63
Borrewing other than debt securltics 7,284.05 B.B451.15 - (18.83) 16,116.37
Subardinated liabilitlas . 350.00 - (13.04) 336.96
Tatal 2.800.76 o,171.15 - {16.83} 13,965.03

* Others column includes the effect of secrued but not pald intarest on barrawings, amortisotion of processing fees, gtc.




ADANI CAPITAL PRIVATE LIMITED

Wates to the Furgncis Stotoremts for the ye anddd March 31, 2023
il awnowiis 2 % i Adifionr untor etherwdre sivted]

Employee Benefits

&, Drefired Lontribrtlan plan - provident funds

y 2re entitled to receive beosfits undar 10 pravidien] fuad, o eliced

PR

1 pepanifseed with Employees’ Provident Fund and Micoll Provicipns Act, T852, employees of the T
cantribution placy, i wlifth, both Whe einpidyee @l e Company cantribute dhly at a determined rale. These conttibution ara e f 3
! 'rovid Tupd © 31 . The Ay anirit 1% af chear fask salary and W Congrtny SOMTTTEN0E 31 BOUOE amoung,

The Company recagniscd % B1.57 Wlflon [PY: ® 43.80 M llan) for year ended fawech 31, 2023, f pigvitang fund and other contnbuil

b. Dafined Bunafit Plan - thratully

inlhe

P Fumiy 4 by

of pront and loss,

In accordance with i Payment &f Gratuly AT, 1972, the Company prowdes for gratuity, 2 nan-contrlbtary deflatd penafit arvangement providing lump-sum gratutty bemefis

expressed [0 terms of inal monthly salary and year of service, covering all employses, The (T30 piguiins 3 Iumyp um payment to vested

employment in acconrdance wath tha rofes lad down invhe Payment of Groluity &st, 1977,

| of

ployecs at o

Thr mast recent attuscisl wrluation gerthining o piesent vadue al the dotined benctit obligation (0RO} far protuity were corritd gt s ar Wareh 31, 2623, Tho present valup of B
defined benefic abligaiiang Any dw rolalge Guirgol servce cost and past service cost, were rressuréd wiiing the Prajugied Linit Cradit Method.

Byt & b actarial valuatkan obtained o this respect, the falloving falde 5063 0UE Thi sTatus of b gratutty plan and the revognided in the Company's lindntid satemeitts a3
&b balanca sho#t date:
As st Asat

{Fortieulars tineeh 31,0093 | hharch 41, 207 |

Pragonc walu of phligntion {4} wm 16,79

Fair Value of glan gsinrs [B) - x

Present value of obligathon [A BY 2701 1673

Nt daficie f (as1cts} aee analysed at:

Uabilides - {Refier Mata 26) 7.01 16.79

Movargnt in ndt defined beneAr {azset) flability
‘the following tbis s § reesilanian kegin dw aponbng balances torthe dosing balances for net deflved benefie (aaset) inbillty and ics componendc:

Barticubars Dafinad Banafit Obligat! Falr Value of plan asssh Nt definad banediy [asath KabRity
1-Mand3d 31:Mar32 Si-Mor-dd F1-Mar-32 31-Mar-23 Fi-Mar-12
Openlng tolance 16719 11.84 ' - 1R7% 1184
LIPSt $2rvice cost T 7.88 - 4 745
Interast east tincame) 086 0.69 - L.BE .63
Baneflts Faid .27} - " .27 4
Linhilty Tranzferin - 2.05 - - 2.04
Linbitley Trarsfer fiout) - . - - -
d0.12 .88 - - A7 2144
(Other comprehenshve income
Kemeasuremang Isst (gain)!
Actunria! Jozs fgainj ansing from:
Ching in damagraphic assumpttons {133) (5.97} ' - (1.33) (5.8
Faparicnce varlance 4.67 0.55 - - A&7 055
thange In Fipangial 2ssbpsioeg [1.05) o - . {108y .22
.29 {5.20} - - ] {5.20)
{losing halance 27.01 16,78 D . 2101 16,79
ﬁmgmmm& by
Mot defingd linbility 27.01 168.73
27.01 16,7%
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Notes bo Lhe Flapieinl Stakaments far the yoar gndad Mareh 31, 2023
fAff nmounts i € dre Al sl etherwise st}

Cewtipotignlt oF dofined benafit plan cost:

Far the year Furr Tiriy il
Purticulic . endod anded
March 31, 2023 March 31, 2022

kecopnised in statermnnt of profie or los
Current yérdce cosk 7.34 TAG
IHeantest oot/ (incamel tnet) 046 063
Totad 3.1% 03
Rustgninid by athar prat lwg InEome
Actuarlal koss [pabn) arising from:

Change in Wemigraphit dssumptinns {3 599

Expe|eres vacighoe 447 i34

Change in Finandiat arsumpLions (L.O5] .3t
{otal 2.19 !5.!0!

Ftwre (1] Badamgt ans:
The followiag were the principa) actuarial assumptions ot the Peparing date:

Af ar LEE ]

Partilats March 38, 2023 | Maich 31, 2022
DRSHERINT ratn 30 5.10%
Salary growth rgte 1005 B.oos
Withdravealfalte e vate [nsed om eanegoties) 54.30% 45 20%
Mt ality ratp 100% af [ALkd 100% of 1AL

Hiz-14 J011-14

[ Crpetled welghtad Jvarage remalning working |wis of employess 26,25 yeads 26.55 ATt

Nedes:

ol The diicatint rote indicoted above reflects the esttmoted timing snd corrency of Bedefit pysesis. if s hiied oo the yields / rotes avorluiie oo opplicabite bonds as on the currear
vatustion dete.

&) Tiie seoltey Growetl rate indicuted obove is the Company's best estingte of di incirase 4 vy ef thy deapleyeds i furure pears, determined considering the gensral trend in inflatton,
Zenority, promations, pos! exgerierce ond olher refeennd falFers ueh o demand and susply ko smplopment markel, eic.

€} Attritian ravt indicoled obove mopresents the Compuny's Bugl #350h af A feranues i future {other thon on accoont of retirement. Weoth of diabfement) determined

considering voriois fochrs SUch &% sainre &f businels, FRiention palicy, industry fociors, past exgericnce, eic.

Fervithvity snadyris:
Remonably poalble changes at the reporting date Wo one of the el ial AR Baldipg othar Jxumptianc constant, woutd have affected the defined benefit obligatian
by thn amounts shown below.
Ad AE A 3

Pardeulars Mnich 31, 1023 March 31, 2022

I Decrease Increase Drroase
Satary Growth Rdee {a/- 14} 1153 650 17.H .34
{1 change compared b Bash s T seisitiviiy) 1,80% -3.90% 2.70% -2 60
Diganunt Rate (+f- 1%} 16.4% 1754 16,34 17.36
{¥. change conyrared to bate due Lo sensitivitgd -1 50k P -RAD% PN
Atritlan Rite |+f S0% ot atirilon satas} 47 um it68 .55
{¥.change compared to base due to sensltivityl BE o 2l -t 40 30%
Martafity Rate [-f4 10% of maorfafty rates) 7.0 IO 12.73 16,79
(e ehinhgy dutipared to base due to sensitivityl a80% a.ca% 0.00% 0.00%

The Sensitivily is portormnd an the 0BQ At thy respactive vafustior date by modifying one parameter whilst Fetaining oy pavke 00ers constant. Thae is no Changs in th e hod ot
vallation 1ot the pnor period.

[

i
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Holes 1o the Finandal Statginenis lor tho yuarended March 31, 2023

il emaunis im F L kYo RS gafess arhenwide seoed)

Makurlty prodily of Beined Donefit Dblipatien

withdrawaldattrivion eato [hased om caraganing

{Expemadt cash flows over the next {ualued on undissounted Basis): Mm.:;:.‘m: ”W’:‘f:;-“ﬁlu“
L yeary 13.49 430
210 5 yoars 15.56 JER ]
6 i 10 years 135 1.8
More than 30 Years 0.04 0.13
EApaHntikn Afjustments

As ot As at
Paricubars
Marh 31,2003 1 Mok 11, 2043
Defined fenefit Dhlgations 2no 15713
Falrviue of plan assels ; ;
AxsetfHiabiivg} cecoprized in the btante theet rrat 1679
[Experiznce adiuctmant an ptas Rykiliige b gy 055
4. Companchied absances;
Tha Carnptony provides for ace fatod ¢ i absences o5 at the balance sheet dote waing projected wndt cfedit dmt ol Buand dey GOIoprial valua bign.
Asa Az at
F
Partioulars Marelt 32,2022 | Marh H, 2037
Prasent value of unfunded ohiigotion 24.09 0.4z

{ENpentes recognited in the S1atermenl o Profit aid Less 1761 357

{ddglmiptlan
i £on; Rk T.5% 5. Ligt
Srary growth R B B.ODH

5A.30% .20




ADANI CAPITAL PRIVATE LIMITED

Nbtas to the Financhal Staterments for the year ended March 31, 2023

AN amounts in T in Millions unless otherwise stated)

41 Tax expense

(a} Amounts recognised in statement of profit and loss

Year anded Year gnded

Particulars

March 3%, 2023 { March 31, 2022
Current tax expense
Current year 123.90 12.33
Deferred tax expense
Origination and reversal of ternporary differences 187.06 3530
Tax expense far the year 310,96 47.63
{b] Ampounts recopnised in other comprehensive income
As at rch 31, 2023
Particulars Before tax Tax (expenza} Nat of tax
Itemy that will not be rectassified to profit or logs
(a) Remaasurements of defined benefit liabliity {asset} {2.29} .58 {L.71)
Totaf {2.25} 0.58 {1.71)
As at March 31,2022
Farticulars Before tax Tax (expanze} Not of tax
Items that will not be reclassified to profitor loss
{a) Remeasurements of defined benefit liability (asset] 5.19 {1.31) 388
Tatal 5.1% {1.31) 3.88
{c} Reconciliation of effective tax rate

Year ended Year ended

Particufars

March 31, 2023 | March 31, 2022
Profit before tax as par Statement of prefit and loss 1,2172.75 119.56
Applicable income tax rate (%) 25.17% 25.17%
Tax expense catcutated at applicable incoma tax rate 306.48 30.09
Tax effect of adfustments to reconcile expected income tax expense to reported income tax
Other adjustments 4,48 17.54
Income tax expense recognised in profit and loss 110.96 47.62
Effective Tax Rate 25.54% 39.E4%

wote: The Company bas alected to exercise the optioh pesamitted undar section 1158A8 af tha Income Tax Act, 1961 as introduced by the Taxation Laws
(amendmantt Grdinpnce, 2019, Accordingly, the Company hag recognised pravisian for incame Tax for the year ended March 31, 2022 and re-measurad
its Deferred tax assets/liability basis the rate prescribed in the aforesain section and recognised the effect of change by revising the annual effective

eame tax rata.




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Staterments for the year ended March 31, 2023
fAfl ameunts in X in Millfans unless otherwise stated)

42 Earpings per share

Basic EPS is calcutated by dividing the profit for the year attributable to equity holders by the weighted average number of
equity shares outstanding during the year.

Dituted EPS is calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted
average nurnber of equity shares cutstanding during the year adjusted for assumed conversion of all dilutive potential equity
shares.

Particulars Year ended March | Year endod March
articuta 31, 2023 21, 2022
Net prefit attributable to equity shareholders of the Company - A 906,79 71.93
Weighted average number of shares {Basic) - B 22,986,172 17,314,940
Dilutive Impact of potential equity shares for employee stock ontions cutstanding 280,015 52,207
Weighted average nurnber of shares {Dituted) - C 23,266,187 17,367,147
Basic earnings per share (%) {A/B) _ 39.45 4.15
Diluted earnings per share (%} {A/C} 38.97 4.14




ADAN| CAPMITAL PRIVATE LIMITED

Notes te the Financial Statements for the year ended Mareh 31, 2023
{All omounts in % in Miflions wifess otherwize stated)

43 Contingent fishilities and commitments

in the ordinary course of business, the Company faces ¢laims and assartions by various parties. The Company assesses such claims and
assertons and monitors the legal envirorment on an ongoing basis, with the assistance of external legal caunsel, wherever necessary, The
Company records a liability for any claims where a potential lbss is probable and capable of being estimated and discloses such matters in
its financial statements, if raterial, For potential losses that are considered possible, but nat prohable, the Company pravides disclosure in
the financial 5statements but does not record # liability in its accounts unless the foss becomes probable,

The Company believes that the outcome of these proceedings will nat have a materlally adveese effect an the Company's financial position
and results of operations,

&, Contingent Liability
There are no contingent fiabitities as at 31 March 2023 as well as at 31 March 2022.

b. Commitments

, Az @t Ax at
Particular Riarch 31, 2023 March 31, 2022
Commitment in respact of:

Capital expenditira 4.9q 416

Loans sanctioned but not disbursed - 1345.0

. During the year ended March 31, 2023, a short seller had issued & report alleglng certain issues against the Adani Group Entitias. 1n this
context there 15 a petition filled in the hon'ble Supreme Court, and SERI is examining compliance with laws and regulations by conducting
enquiries ta listed Adani group entities.

Adani Capital Private Limited has not entered into any transactions with the Adani Group entities that are the subject of the short selier
report or 5EBY repart. Therefure, the management has conchuded that there will be no impact on the financiol statements of the Company
as a resuft of the allegations or the outcome of the SEB} repart,

44 For the foans pertaining to Farm Equipment and Comimertial Vehicle business ameunting te T 1,555,93 Millian (PY - T 1,601.64 Milion) as
at March 31, 2023, the Management is in the process of collection of Aegistration Certificate Book [RC Book) from the customers.

45 In case af Laans for Farm Equipment business amounting to T 77.51 Milion {PY - % 51,45 Million] as at March 31, 2023, first loss defauit
guarantee (FLDG) is provided by equipment manufacturer to the extent of 50%.

46 in respect of secured loans for M5SME business amounting to 2 130.87 Millian (PY - T 62.92 Million) disbursed, the Company is in the
pracess of perfecting the security.

47 Receivable / Payable balance in foreign currency — % il {PY — T Nil}, The Company does not have any unhedged foreign currency expasure
as on March 31, 2023 (Y - Nil),
48 Segment information

The Campany operates in a single repertable sepment e lending, since the pature of the joans are exposed ta similar visk and retum
profiles hence they are collectively operating under # single segment. The Company operates in & single geopraphical segment i.e
domestic, Hence, thare ara no separate reportabie segments, as raquired by the ind A% 108 on *Segmeant Reporting”.

49 Events sfter reporting date

There have been no events after the reporting date that require disclosure in these financial statements,

A
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Motes to the Financisl Statements for the year ended March 31, 2023

(AN amaunts in % in Millfons unless otherwise stated)

50 Maturlty Analysia of assets and Habilities

The table below shows an analysis of assets and lizbilities anatysed s¢cording 1o when they are expected to be recovered or settied,

s at March 31, 2022 -

fior 22

manths
ASSETS
[Financial assets
Cash and cash agquivalents 790,34 - 790.24 4,136,580 - 4,136.80
Bank batances other than cash and cash equivalents 794,30 304.20 1,230.74 50.87 1,281.61
Receivables
(1) Trade receivablas 10.54 0,15 10.69 717 0.12 7.3

Loans 7,961 96 18,939.158 2630115 G.R47.1B 11,935,860 18, 782,78
Investrments - 03,55 353.55 . n .
Dther Financial assets 480,82 Bhd. 98 1,145.80 188.62 149.15 337.77
Sub total 4,243,658 20,332.07 A9.6315.73 132,430.51 12,135.74 24,546.25
Non-Haanctial assets
Current Tax assets (Net) - - E 1256 AB.65
Property, plant and equiproent . We 29279 - 04,78 04.78
Capitat work-in-progress - - - - 018 0.18
intangibfe assets under deveiopment - 33.15 71315 - 23.38 2338
Dther ntanglble assats - 137.03 132,03 - 12277 12277
Rher ren-financlal assets 1017 - 10).74 67,60 - 67.66
Sub total 101.¥4 462.97 564.71 67.66 489.77 55743
Total assets 9,345.40 it 855,04 30,200.44 13,478.17 12,625.51 25,103,658
LEAHILITIES AND EQUITY
LIARILITIES
Financial Habilithes
Payables
{1 Trade payables

{t) total outstanding dues of creditars of micro - - - - - -

enterprises and small enterprises

fii} botal outstanding dues of creditors othes than 1R5.07 - 185.87 60,12 - 612

mitre enterprises and small enterprises
{il) Dther payables

{#} total outstanding dues of creditars of micro - - -

enterprises and smalf enterprlses

{ti) toval putstanding dues of creditors other than 2177 21,77 .85 - 3.85

micta entarprises and sinall enterprises
Dbt sisCurittes 1,744.08 - 1,744.08 2,012.35% 499 34 1511.59
Borrawings [Other than Debt Securities) 7,362.52 12,01B.56 20,281.08 5,183.45 993292 16,115.37
Subordinated Liabilities 0.16 576.00 575.16 Q.08 325,87 33626
Cther Financial liabilitias 49E8.74 173,26 €72.00 b28.81 183,84 B12.65
5ub toval 5,813.14 13,B67.82 23,480,596 §,888.67 A0,952.57 15,841.64
Non-Finarvickal knbHitles
Current tax labilities (net} - 9.77 377 - - -
Provisions 45,40 9.7 7510 21.47 25.R0 47,27
Deferrad tax liabilities {net] . 203.61 203.61 - 17.13 17.13
Other nan-financizl liabilities 145.19 . 149.19 77.30 - 77.30
Sub total 194.59 43,08 437,67 98.77 42,593 14170
Total liabiltles 10,607.13 13,910.80 23,5918.63 8,087 44 10,895.90 19,983.54
Met Assets / {Lizhllities) (A - B} [562.23) €,944.14 6,281.81 3,480.73 1,628,61 5,120,344
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Hotns to vhe Fivandal Stavements for the year ended March 31, 2023
(A smarals in X in Atligns unfecs otherwise stated)

51 Related Party Dischosure

a. Hame ol related party and natere of retatonship:

Namie of Ralated Partles by whom control is exnrcized
Ultishata hatding company
Holding company

Faitow subsidibry compiry

Enterprize yrder comman contral

Key ma napgement gerionned

Ralative of key m W perionngt

Adani Propeitles Private Linvited

Adani Finserve Private Limited

Adan Hovsing Flnance Private Lirmited
Adanl Specit Situakinns Private Limited
Adani Digital Sarvices Privabe Limived
Adani Hosglrels Mundra Pivate Limited
Adari Digital Labs Private Limited

Adani Faundation

M. $apar R. Adani {Directar)

My, Gauray Gupta {hdanaging Direcior & CED)

Mr. Wira] Shuh {CFO)

1, Sitandra Chaturved) {Company Secretiry] {w.ef 11 November 202 1)
Mz Bhavik Shah [Company Secrarary] (Till 11 November 2021)

Mrs, Anjali Gupta

b. Transaction with retated pacties;

Paiticulars

For the year ended March X3, 2023

For the year ended Mareh 31, 2022

Current accaunt fransAniens

Intar-corparate dapasitd received:
Adant Finserve Private Limitad

Inter-corparate deposits repald:
Adanl Finsaree Erivate Limited

fmterest om intes-corpor ate deposits paid:
Adadl Finseren Private Limjted

{sme pf Equlty Shares induding pramivm:
Adan! Finserue Private Limited

{Purchase of Equity Shares of C5C Grameen E3tore Private Limiped:
Adanl Finsarve Private Limited

{Reimbursement of expenses:

Adari Housing Finance Privote timited - Recaivalle

Aduni Finserve Fivate Umited - Reimbursemant of share based payment
1o nmployess - Receivabies

Adanl Finserve Pivate Limited » Transder of Ernployees Gratuity Bability of
ersturhile empfoyes of AFPL - Receivable

Adanj Howsing Finence Flvate Lmited - Dther Relmbursemont Payabie

Adani Housing Finante Pvate Umitad - Other Reimbursemenlt
Receivatie

Others:

Adant Hospitals Mundra Pivate Limited
Adanpi Foundstios

FAutami Digitaf Labs Private Limired

Reny pand;

Mr. Gaurgv Gupta

Mez. Anjall Gupta

Adani Propertivs Private Limited

flesiunaration:

Mr. Gawrsy Guptad

A Viral Shah

M. Jitendra Chatureadi {w.ef 1Xth November 2021]
ddr. Bhaulh Shah {TH 11th Movember 2021)

150,00

150.00

139.66

8217
125

0.5

a14
337
150

1868
385
1.24

LIDO.75

56.68
11.2%

Q.22

0.06

0.
133

EE:1
258
1.24

1909
8.57
0.62
0.8G
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51 Related Party Disclosura

€ Tranzactions outstandlng at year &nd

Particalar: As at March 31, 7023 Rs ot Morch 31, 2022
Ameant Receivahlip:
Adani Housing Finance Private Limited 37.18 65.81

Adani Finserye Private timited
Share Basad Payment ta Emplayces 14.28 1803

Binolint Payable.
Adani Finxerys Private Umited
Intur-corparabe deposits 10¢.00 -

Adanl Haspitals Mundra FPluate Limited
Qithers - 022

Adani Digital Labs Pivate Limited
Others 1.4y -
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52 Leases

Company as a Lesseg

The Company has enterad into lease contracts for premises at various Jocations. Leases of premises generally have lease terms between 5 to 9
yaars, The Company’s abligations undar its leases are secured by the lessor's tite to the leased assets.

The Company afso has certain ieases of premises which ate caneedlable v nature and leases for printers with fease term of 12 months or less for
which the Company applies the “short-tarm kease’ and ‘lease of low-value assets’ recognition exemptions,

a. For carrying amounts of right of use assets {inciuced under 'Property, Flant & Equipmient’} and the movements during the peripd refer Note

15

b. Carrying amounts of fease liabilitias {included under "Other Financial Liabilities’) and the movemnents during the perfod;

Particulars Bg at March 31, 2023 [As at Macch 31, 2022
As ot 15t April 225,10 147 64
Additions 3133 10104
Dispasals {14.36) B
Accretion of interest 2045 17.63
Paymentz (54.77) [41.21)
Ag ot 315t March 207.75 225.10
€. Maturity analysis of lease ilabifitles iz as under:
Partlculars As at March 31, 20238 | As ot Masch 31, 2022
Within 12 months 34,49 4224
After 12 mosiths 173.26 182 .86
Total 07,75 325.10
d. Arrounts recopnised {n statement of profit or lass:
Partleulars As at March 31, 2023 (As at March 31, 2022
Depreciation expense of right-of-use assets 431.36 35.10
intergst expense on lease liabilities 2045 1763
Expense relating to short-termn [eases and fow value items (induded in other expenses) 21.05 1873
H54.86 7152

Totsl amount recognised in profit or loss

&, Cazh flows and additions to assets [ liabilities:

The Company had tetal cash outflows for leases of € 75.82 Million for the year eaded March 31, 2023 (PY - T 60,00 Million). The Company alse
had nom-tash additlons to right-gfuse assets of % 36.80 Million for the year ended March 31, 2023 (PY - X 104.75 Million) and lzase liabilities of

% 31.33 Millian for the year ended March 31, 2023 [PY - % 101,04 Miltion),

T, Future Commitmenkts:

Particulars

Ay at March 31, 2023

As at March 31, 2022

Fusure undiscounted {2ase payments for which the leases have not yet cotnmenced

il

Nit

g- Extenslan / Terminatlon Options:

Some of the Izases contain extension and termination options. Such options are 1aken into account in the determination of the lease term only if
extension of nobetermination can be assumed with reasonable certalnty, On this basis, there were na such amounts included in the

meaasurement of lease liabitlties as st March 31, 2023,
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Capital Management

The primary objectives of the Company's capital management policy are to epsure that the Company complies with
externally imposed capital requirements from its regulators i.e, Reserve Bank of India {RBI) and maintains strong cradit
ratlngs and healthy capital ratios in order to support its business and to maximise sharehalder value,

The Company manages its capital structure and makes adjivsiments 1o It according to changes in economic cenditions
and the risk characteristics of its activities. In order to maintain or adjust the capital structure, the Company may adjust
the amount of dividend payment to shareholders, return tapital to shareholders or issue capital securitles, The capital
management policy Is under constant review by the Qoard,

Regulatory Capital
The below regulatory capital is computed im aceordance with Master Direction DNBR, PO, 008/03,10.115/2016-17 dated

September 1, 2016 issued by fleserve Bank of tndia,

Particulars As at As at
March 31,2023 | March 31, 2022
Capital Prinds
Met owned funds (Tier ] capitaf) 4,894.85 4,631.66
Tier H capital 747.41 457,59
Total capital funds 5,642.26 5,088, 25
Total risk weighted assets/ exposures 27,830.81 20,597.08
% of capital funds to risk waighted assets exposures:
Tier | capital 17.50% 22.49%
Tier |l tapital 2.69% 2.22%
Totai capital Furds 20.17% 24.71%

Regulatory capital consists of Tier | ¢apital, which comprises share capital, share premiurn, retained easnings including
current year's profit less aceried dividends, Certaln adjustments are made to ind AS — based results and reserves, as
prescribed by the Reserve Bank of Indiz, The other component of regulatory capital is Tier Il Capital, which includes

subasdinated debt.

The Cormpany is meeting the capital adequacy reguirements ot Resarve Bank of india {RBI).
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54 Fair Value Measureinent
A Valuatlen Principles
Fair value is the price thit wounld ba recoived bo 320t a0 auset o paid to transfer 3 liabiity s an orderly transaction o the principal (or most
advantageoi:s) market at the measurement date under current market conditions fi.a., an exit price), regardiess of whather that price s directly

uhiervabile or estimated using a vatuation technique. In arder to show how fair values have been derfved, financiaf instruments are classifled bazed on
4 hicrarchy of valuation technigues, Refer Note 5.2.0 - Detarménation of Failt Value {accounting policy Note) for mare details on fair value hierarchy,

B. Valuzation governance framewark

The Company's fair value muthodolagy and the govarnanee sver itg models inchudes & mumber of ontrols and ather procedures t0 ensure appropriate
safeguards are in place to ensure its guality and adequacy. AN new product Inltiatives [inctuding their valuation methodotogies) are subject 1o
approvals by various functions af the Cainpany including the Hisk and finance functions.

Where £2ir valuas are determined by reference to externally quoted prices ar sbservable pricing nputs ta madels, Independent grice determinatisn ar
validation is used. Far jnactive markets, Company sources slbernative market information, with grester weight given to infermation that is considered
to be more radevant and reliable.

The: responsibllity of onpoing measureirnent resldes with the business and preduct line divislons. However finance department is also respongible (o
esablishing procedures governing vaibabyn dnd ensuring fair volues are in camplinnge with seeounting standards.

€. The following table shows an analysls of financial instruments recorded at fair vafua by level of the fair value hierarchy

At 3t March 31, 2023

Partleulars - e e e e gyl 1] e et B ] v B
Agsets measyred at fair value on recurrlog basis

cnts
-Investment in Seturity Rectipts - 153.89 . 15386
-tnvestment in Equity Shares of Other Company - . 2349.66 239.66
- i51.4% 238,66 203,55

D, vaduation Methodologies of Flnaneial Instruments measured at fair valua

Investment in S=eurity Recsipts
Investraant in Security Receipts are measwrad based on their published net asset value {NAV), taking into atcount rodemplion and/or other
restrictinng, if any. Such Instruments are classified as Levat 2.

Invastment in Equity Shares of Dther Company
Investment In Eguity Shaces of Othar Company have been made ducing the halt vear anded 31 Mirch, 2022 and 1he enerying dmsunt is & reasonable
approximatfun of thair fair values, Such instruments are classified as Level 3.
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54 Fair Valze Measurement
E. ¥alr value hiararchy of financial assets and financial iakilities

The carrying amounts of the following financlal assets and financial fiabilities are a reasonable approximatian of their fair volues,

Az at March 31, 2033

Partieutar ; Fait Value

Financial Assets

Cash and cash equivalents 790,34 B 790.34
Bonk balances othar than cash and cagh 344,20 - 354,20
eguivalents

Trade Receivables 10.59 - 10.69
Loans 16,900.15 - A59M, 15
Other finansiad assats 1,145.80 - 1,145.80
Tatal Finandal Asgets 29,242_18 - 39,242 19
Financisl Liabliitlas

Trade Payables 207.61 - 207 .64
Tebt Securitte; 1, 744,08 - 1,744.08
Borrawings {Onther than Debt Securities) 20,281.08 20,281.08
Subordinsted abilitles 576.16 - 5r6.16
Cther Financial Hablifies B72.00 - 612.00
Total Financtal liabilities 23,980.%6 23,480,596

As st March 33, 2033

Sl e Pl Walue

- R A T I S
Financlat Asseby
Cash and cash aguivalents 4,1536.40 - 4,136.80
Bank balinces other than cash and cash 1,281.61 128161
aguivalents
Trade Recaivables 119 pi]
Loans iR, 782,78 15, 7TRX.78
Other flnanciy assats EETN Y 777
Total Financial Assets 4, 516.24 - 4,545, 25
Financial Liabiiities
Tradé Payables 5397 - €3.97
Diebr Sacurities 3511.69 - 2,511.69
Borowings (Other thar Rebt Secwitics) 16,136.37 - 16,116.37
Subordinated Liabilities 336,96 336,96
ther Einancial LiabHittes 812 65 - B12.65
Tokal Financial |jabilities 14,843 54 - 19,841 64
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Risk Managament
Introductian and risk profile

Risk iz an inherent part of Company's busiiess activities. When the Company extends o corporate ar retail loan, buys or selfs
securities In market, or offers other products or services, the Company takes on some degree of risk. The Company's overalt
ghjective is 1o manage its businesses, and the associated ricks, in 2 manner that balances serving the interests of its customers and
investors and protects the safety and soundness of the Company.

The Compaty belioves that effective risk management requires:

1) Accaptance of responsibifity, including identiflcatior and escalation of risk issues, by all individuals within the Company ;

2} Ownership of risk identiflcation, assessment, data and management within each of the lines of business and Corporate ; and
3) Firmwide structures for risk governance

4} Robust undenwriting palicy

5} Portfolio Monitoring process

&) Fraud detection and prevention process

The Company strives for continual improvemeant through efforts to enhance controls, ongoing employee training and development
and other measures,

Rizh Management Structure

We have 1 well-defined risk management palicy framework for risk identification, assessment and control to effestively manage
risks associated with the various business activities. The risk function is monitored priviarily By independent risk managemeaent team.

Qur risk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and
seenarios of sharply declining prices. As a result, we foilow conservative lending norms.

The Company's board of directors has overall responsibility for the establishment and oversight of the Cormpany's risk management
framework. The Bgard, has empowered the Risk Management tearn, which has an Independent Head who is responsible far
developing and monitoring the Company's risk management policies. On a periodic basis the Head of Risk appraises the Board on
the overal risks, recommends change in the processes and policies and takes stock of the averall portfolio quafity and key risk
indicators,

The audit committee aversees how managemeant monitors compliance with the Company's risk masagement policies and
procedures, and reviews the adequacy of the risk management framewnrk in relation to the risks faced by the Company. The audii
committee {5 assisted in its oversight role by internal audit, Internal audit undertzkes both regular and ad hoc reviews of risk
management controls and proceduras, the results of which are reported (o the audi; committee.

Risk mitigation and risk fulture

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit
appraisal & ecredit rontrol processes, centralised operations unlt, ndependent audit unit for checking compliance with the
prescribed paolicies and appraving loans at transaction fevel a5 well as our risk management processes and policies allow {ayers of
multiple checks and verifications. Our key butiness processes are reguarly monitored by the head of our business of operations, Our
nan approval and administeation procedures, collection and enforcement procedures are designed to minmmise delinquencies and
maximise recoveries.
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At all levels of the Company's operations, specifically tailored risk reports are prepared aid distributed t order te ensure that all
business divisions have access to extensive, necessary and up-to-date information,

It is the Company's policy that 2 briefing is given ta the Board of Directors and all othar refevant members of the Compary at regular
intervals for the utitisation of market linaits, proprietary investments and Hquidity, plus any other risk developments.

It is the Lompany's policy to ensure that a robuyst rsk awareness is embedded in its organisational risk culture. Employees are
expected to take ownership and be accountalile for the risks the Company Is exposed to. The Company's continuaus training and
developmant emphasises that employees are made aware of the Company's risk appetite and they are supported In their roles and
responsibilities to moniter and keep their exposure ta risk within the Company's rlsk appetite limits, CompBance breaches and
internal audit findings are important elements of employees’ annual ratings and remuneration reviews,

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business actlvitlas, or activities In the same
geographical region, or have similar econemic features that would cause their ability to meat contractua! abligations to be similarly
affected by changes in economic, palitical ar other conditions. Concentrations indicate the relative sensitivity of the Company's
rerfarmance to devetopments affecting a particular industry or gepgraphical location.

In order 1o avoid excessive concentratiuns of risk, the Company's policies and procedures include specitic guidelines to focus on
maintatning a diversified postfolio. 1dentified concentrations of ¢radit risks are controdled and managed accordingly.
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Cradit risk

Credit rish is the risk of nanclal loss to the Campany i a custamers or counterparties to financial instroment fails to discharge thair contractuad obtigatians and anses principally
from Company 's Leaot and advantes {o cuitorner, Trade Receivabilod apd Investiment. The Conpany manages and contrels rredit risk by setting fimils on the amawat of risk it is
willing to accept for individual counterparties and far gengraphical and indusiry concentsations, and by menilgring exposures In relation to such inlits. The company hag adepted
a policy of deling with cred|t worthy counter parties and abtain sufficlent collateral , where appropriate as a maans of mitigating the risk of financial lpss From dofauit.

Crodit risk is monitnred by the credi ok depattment of the Company's independant Rish Controdling UniL. i is thair responstbitity to review and manage credit rigk, including
envirznmental ant scclal risk for 3l types of counterpartios. Crodit risk consists of bne credit risk gors wha are teiponsibile for 1helr budiness lires ond managn specific
portfolics srd experls who suppart bosh the {ine credit risk manager, 35 welf as the hosiness with tools Jike credit nsk systems, policies, models and repprting,

The Cosnpany has established a cregit guality review process to provide cary identification of gossible changes In the creditwartbiness of tountirpartles.
The Credit quality review process aims to ailow the Company to assess the potential 055 3s result of the risk to which [t 1s expesed and take corrective actinn.

The Cotapany's intermal rating graded on days past due {BP5) basis.-

internal Rating Descripting e DL T g g
O DPD 1 30 BFD Stage 1
Al M ben Stage 2
o OiD Slage 3

L. 1.1: Impairmeént afiessment

The referances balow show where the Company’s Impaitment t B | £ Bpproach 15 et out in this report. It should be read in conjunction with e tummary
of significainl accounting policics,

(2} Thit Cainpany's definltion and assessmant of default and cure {ote 55.1.1. 1},

{i) How the Company defines, caléuiates und maniters the probability of dufsud, enpature at default and loe given defaclt [Notes 55.2.1.2 ko 55.1. 1.4 )

{r) When the Company considers there has been o significant fverease In credit risk of an eapasure (Nota 55.1.1.5)

{tf) The Company’s policy of sogmenting financial assets where ECL Is assassed on a callective basls {Nota 55.1.1.6)

{z] The detalls of the £CL calculations for Stage 1, Stage 2 dnd Stage 3 assets [Mabe 10.1)

55.1.1. % Oefinition of dofault wed care

The eamnpany considers a financlal instrument defaulted and therefore $tage 3 (creditdmpaired) for FCL calculations in all cases when the barrawer betomes 20 days past due on
its pgntraciual payments. As a part of a qualitabive assessrnent of whether a customer is in defaule, the company also considars a vartrty of Instancos that may indicate unllkefiness
to pay. When such avents occur, the company corefulfy condiders whethers the eveat should result in breating the customer as defautted and therefore assessed #s Stage 3 for ECL
calculations or whether Stege ? is appropriata. Such quents include exposure ta sector which is tacing same ehaltenging time in 1erms of demand and supply mismatch, funding
il (hat may indieate undikeliness to pay Blc.

45,112 P mptimation procesy
Probability of defavlt (PO is an astimate of the lkelibacd of default over a given time harizan. |n the absence of suffidaent Bistory af defaul the company kas primarily saurged the
POs from external default raports published by various rabing agencies,

55.1.1,3 Fuposure at defautt
The enpasure at defauit [EAD] reprasents the gross corrying amount of the finansial Instiuments subject to the impairment caltulation.

55.1.1.4 Loy piven detacit

The LG represonts expriied losses on the EAD ghven the ovent of default, taking Inta account among wther attibutes the mitigating effect of collateral value at the time it i
expected to be realised and the time valug of mongy. The LGD js computed i the faliawing rmanner:

a) i case of Comimereial vehicle and farm Equipments partfollo the LG0 parcontage is dotarmined baser an the recovery expericnce fram closed cases.

B) In case af Ipond to Small Business koans the LGD percentage (s detervnined basad on the estirnated value of racovery from the sale of colfateral after considering reascnable
halrouts as detarmined appropriste by the management where latest fait value of collatarsl 15 not avadisble with the managenment and

£) In case of other porifalio: prowy LD percantage a5 proscripod by thg cegulatory authority (FIAB Approach} it considered.

£5.1.1.% Significant ineredsa In credit risk

When determining whether the credit rish bas increaded signilicantly sitee initia) recognittan, the Carnpany cohsiders both quantitative and qualitative iformation and analysiz
based on the Compaiw's historical expercnce, induding Forward-ioching information. The Company considers reasonabie and sopportable infonsation that is relevant and
evailzhle without undue cast and effort, the company considers an expasure te have signlficantly increasac in credit risk whon the bpregwar crosses 30 DRD but, 15 within 40 DR,
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55,1.1.6 Grauping financial assets maaswed on a collective basls

The Campany adsesses whether the credit risk on an axposure hag tncreased gigeifieantly on 2n individual or collective basit. For the pyrposes of a collective evaluation of
Impairment, laans are grouped on 1he basis of shared credit risk characteristics, taking Inte account instroment type, cradit risk ratings, date of tnitlal recognition, remabning term
te maturity, Industry, pragraphical locathon of the borrower and other relevant factors.

the Company comiines these exposure into smailer hamaogonaaus portfolios, based on a combination of tnternat and external characteristics of the laans, the campany has
determined the follewing pools for the purpose of camputing ECL

3} Commarcial Vehicle

b) Farm Equipments

£} Srnalf Busineia Loans

] Shart.Term Trade Finance

€) Other Retall Loans

55.5.1.% Farward laoking Adjustment

A measure of ECL IS an unbiased peobability weightad amount that Is determined by evaluating a range of possible outcomes and using & reasonable and supportable information
that it avtilable without pndye cost of effort ot the reparling date aoud past everty, turrent tondittans ont farseasts of futurke sconomiz canditions. In the currant year the
management has incorporated the fmpact of forward lpoking estimate ithrough maragemaent ovarlay,

53.1.2 Anglysis of rigk concentration

Conceniration aeise when a pumber of counterpartiod are engiged {n similar bustness activikios , or activities in the same geographical ragion , or have similar ecanomie fentures
that wauld cause thair ability tn mest contrastual abligation te ba similarly affecied by chance in economic, politizal or other conditlan . Concentration indicate the refative
sensitivity of the Campany s perfarmance to developmeant affecting a particular industry or geagrephicel focation.

The lollowitg table thows the risk eancentration by industry for the components of the balanes sheet. Additional disclosures foe eredit quality and the maximum exposure for
creditrisk por categorias based on the Campasy’s intrrnal rating grade snd year-end stage clagsification are further disciosed in Mote 10.],

induitry Analysis

H-hdardy oo - Financial Servlces [ -1 fesk Estate Loans -« - Retal Loans oAl e e
Flnsndal asseks

Cash iad cash equlvatents 790.34 - - a3
Bank batances other than cash and eash equivalents 354.20 . ' 394.20
¥radi and cther recelvables 10.63 - - 1063
Leans - .95 26,892.20 26,401.15
Investments 153.89 M 239,56 393.55
Gither Financial Assets 3,145 80 - - 1,145.80
Total i A9 8,95 17,131.86 29,515.73
H-Mar-gd i " Financial Services - CTetal e
Finanelal pssets

Cash and cath eguivilents 4,136.80 - " 4,136.80
8ank balancas other than cash and eash squivalents 1, 283.61 - - 1,281.61
Trade and other receivables 129 - - 7.28
Ladng - 10.61 18,772.17 14,788 78
Gthor Finanrial Ajunts 33777 r . 337.77
Tatal L 761 A7 10.63 1877217 24,546.25

55,1.3 Cofiateral and other credit ephancemants

The ambunt and type of eallateral required depends on an assessment of the credit nisk of the counterparty. Guidelires bte it place covering 1he aceeptabiity and valvation of

each type of coliateral.

The maln types af calluteral obtained are, as follows:

#) For corporatn landing land, bulldings, redidemial properties and development rights of an undar construction prapgrty

B} For retail lending, mortgage property mainly residential property, wehiche, farm equipment

Ify ity nermial courss of bysiness, the Conparry daes not physically repasseds properties or obhgr a5sts in its retail portfelio, but engages external agents to recover funds, generally
at auction, 0 &etife outstanding debt, Any surplus Funds arn returned to the customers/obligors, As a result of this practice, the residential propertles under logat repasietsion
processes are net recerded on the balance sheet and not treated a5 non-currant assets held for sele.
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The tables on the Fellawing pages show tho maximum eiposure Lo eredit risk by class of financial asset afong with dezalls on coliateral held against exposure,

dit rlsk -

As Bt March 31, 2003

Bs at Mateh 31, 3022

e A kbt exposure te

(Principal bype of eoliesl

Financial assots

Caxh st eanh equivslents 790,34 4,136 B0

Baok balances other than cash and cash equivalents 394.20 1,281.6)

Recelvables

{i) Tisde receivables A0.62 7.29
{11} Other roceivabila: - -

Lians Secured 25,549.07 15,188.32 {land, bulldings, residentinl properties and dewslopment
rightt of @n under construction property, moftgage
property  mainly  residential property, wehlche, farm
eguipmeant.

Izt Erts 29355 -

Loans Wospcured 1,728.40 2.830.08

Other financial assets 1,145.80 33¢.37

The Company has an Undrawn faan: & dadvances camimilment amaunting to % Wi [PY; T §,245.03 mn)

Coltetesa] and other cradit enhaticements

The below abled provide an analysis of the curpent fair values of eoilateral held and cradit enhancemants

particulars

For stage 3 atdeis,

i)

e eredit dlsk

.r.'U"-'.aI:up of Collataral . ':

Loand
Rartail Loany
31-Mar-23 ADD.O4 156,14 241.30 299,13
31-Mar-22 283 41 99.48 184,34 529.35

Narrative desoription of Collaterat

Callateral primarily include yvahicles purchiazed by retait loan customers and machinery & property in cage of Srmibl Businesy |bans customers.

Quantitaklve infermation of Collateral

The Company monitors Its exposure to loan porbisdio using the Laan To Value {4TV) ratio, which is caieulatad as the ratio of the gross amount af the loan ta the value ol the

collateral.
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ADANI CAMTAL PRIVATE LIMITED

Hotet 10 the Anamdad Stataments lor the year endod March 31, 2023

(Al wmorunis i T MRS uikess othervise clated)

Liquidity Risk

Liqutctity risk 15 dufirssd 5 THe fisk g e Carmpany Witk ancaunar dlffizulty Is maniing chlgabans assaclated with financhal labifities that are setiled by delbvering cash ar another
financial asset. |igukdily rish 3risas becagsn of 1hg possbdity that the Company might be unable 10 meet its payment abligatlans when they fall due a & résuh of mbmaiches in the
iirllng OF the cash dlows wndor both normal and strass ciroomstances,

Te Wrnlt this risk, managemerd has drranged (or diversiRed funding souses e s (i sy
Lquidity on reghlir tals, The Cisvpary bas ol apeit iexemal cantrai j

43 palicy of

BN 255615 with &

and ©

1 y plans dor

flowet and the availahilisy of £ash, rash qouivalents and tigh grade coilateral which could be used ta secure wdeditional funding if roquiced.

The Cothpany mah a portfuth

of highly

Lompany ki s ¢uminithed links of credit Gur B Eai REGHE 10 Pat quldity ninkds. fn jee

ol with the €

acenarkes, gluing fjun cansidaratian 10 (ness tactors ralaling to both the market in general and specilically to the Company.

Audyphzak 1 borrowtnga Atio

~JAcat Mareh 21, 7023 JAc at March 33, 3022 ¢ |

Jear-end

119.00%

559.04%

y's policy, the b

¥ pasition |5

wictity In mind and momiloring fulung gash Aows and
ing lquidlty risk. This iIncorporates an asscssment of cxpected cash

Bhe rid diverse el It ore sssumed t0 e emily lgeickaed i he @wnt of an unfaresoen interruplion thzash Diaw, Thie
i under a varloty of

Borrawings Frorm banks and linancial institutions snd tsee ol debeitaley e cofsiskerid 3% imprrent saurars al funds ta finance fendng fo custamerz. They are moniworad using the
advances Yo Dowrenwlings (AR, Wil oo es kang and aduances bo CUSTOMES & 35 3 parcentage of secured and unsecured borrowings.

Andlyils of finandad assets and Habiities by remadning comractval maturities
Tho bk helow summaris=s the matunity profile of the vaditeaoated b fows 8f the Comparkys Drosd Gt asdols andd Nabilles as ak:

B3 1% Maeh 3E, 2023

Particutarg ol * G Demand -] - Less then 3 minths | - 30 17 sennth ~ftaFysars | ‘DwerS¥oars ©f . Tocd
Flnonchal assgrs
Cash and cash equivalents Po0.29 - - - - 0.4
Rink Bgtanses orhar than cash and cash equivalants - - - 41,45 - 44143
Trada Regiivables - T51 ERE] €35 4 LLag
Loans - 5,265.83 T.350.48 237128 Bdd8.17 43 A70.75
Invesiments - - - - N353 xss
D er Fliviwial assets - 203,14 27847 Ffid. 78 7.4 LA52.37
Total undiscoymtdd Rsn il syl T3 5,4B0.48 TEXI A7 13,B76.G7 B,485.15 46,659.83
(Flnnteint {lshittties
Trade Payabley 2156 12113 64,95 . mWr.el
Dobt securillas - 750.65 1.091.36 bl - LASLES
Horrowings {Other shan Dybe SacuHzh) . 108114 e9iizl 14,580,111 - 248236
Sulmrfinated tiabilities - 14.63 44.04 23641 6105 053
Othar Financlul linbililiea - ATRAS 530 17335 ’ BRI
Tomlundiscouptod flvaneial Vubiline 2156 3,09.04 8,137.76 1a,960.17 B04.0% 27,132 &4
Totad net Ainansinl kiawis J Frabiivn] TEE T 2.071.44 (514.58) £,916.50 H,245 11 19,527 .25
Bt Mweeh 37, 2027
ParBOAarg oo D e - Dy Dgmgondd lesEihan I wande | At 12 h AtoSynars | cieverS¥earn ) Tl
tFirancinl #s3pis
Cagh aned dash equivalonts 4,135.80 616 - - 434296
Bark balancst otiier thar cath ond cosh equivalents - 20.62 173225 530t 13405.2R
Trade Recrivaklas . 718 0.30 .13 - T8
Loans . 2,492.03 415541 1355078 4,871.48 IR T
Qthar Finanelal assets - 13340 65.35 14832 12,52 3559
Talal undiseounted frandol assets 4,136.00 4,49,29 6,091.31 13,7824 4,884.00 I3,B51.74
Fmarnicisd babititias
Teaua Fayalilus ia 4119 18493 - . 64,04
Debt sacurdtiag 1,03%.92 1,123.86 S1L.52 287510
Burrowings [Other than Dobt Secutlins) 1,437.06 A 21 11,3208 - a6 L0
Sutiardinated Liabirties . 34.11 34.1% 10247 3931.81 o451
Qther Financial llabilities - 594.56 3215 127.31 56.53 F12465
Total undiscaimted fin nﬂgjﬂw 3.83 3,145.86 1,096 4% 11,0659.13 450.34 1176863
Todal nizt Hinanciol asseta 7 ilabilidies} 4,132.09 3.400.51 [4,002.12} 1,T19.11 4,031.66 11,083.11

Wﬂ-w'ﬁﬂ =

5‘3& 1}&”,\ s j}\\




ADANI CAPITAL PRIVATE LIMITED

Nakes to g Financlaf Statervents for the yeor ended ttarch 31, 2025

(AN attaem ey e X In Adfions onfess Dtherwise Ttatod)

Contractual gupiey of oodnmiLm fHE

Ther tible bedow shows the contractual eeptry by matunby of the Company's commitiments.

An 3t Mavch 3], 303

4,16
s

Barticilars oo - it Trositang Lessthan3monthe | B ifmontts | dtoSywnea | OwaeSVeuss ] - Total
E.E!.'.".E,.?."E.’é amotnl of eontiacts capital dccquat - £.949 - - 4.94_
Totsl - 4.94 . - .44

B33k March 3, 3092

(PAREENIAE s e e O D d s handmpnts | Aqelmantha | - RtoSyears | OwerSVeara d o Temad o
Extipnate® smount of contracts £apital accaunt - 4.16 . B 3,16

Yotal - - - - R




ADANI CAPTTAL PRIVATE LIMITED

Notes to the Flaancial Statements for the yaar ended March 31, 2023
{af arrotints fn T in Miflions unless othenwise stuted)

553 Divclosure 35 per REF circular DOR.NBFC (PD) €C. No.102/03.20.0012014-28 dated Novernber 4, 2019

R} has isiued puidelines on Liquidity Risk Managerment Framework for Non-8anking Financial Companies and Core
investmeant Campanios on November 4, 2019, As per the guidelings, the disclosure an liguldity Hsk as a¢ March 31,
2073 b5 g under:

A, Funding Coneenteation bozed on significant counterparty

i Number of Signifleant Countarparties{ - P

....Finah!:i‘illl:‘[l?iil‘ﬁ, T ot gniflcan TR [fts. In Miltions) - Tatal Liabilitles
202323 21 4137257 91.86%
202122 19 18,365.47 91.50%

Notw;

*significant Counterparty” is defined as a single counterparty or group of tannoctad ar alfiliated counterparties
acevunting in agaregate tor mare than 1% of the MHEPC-MDSI's, NBFC-Os total liabilitles and 10% for ethee non-
deposit taking WBFCs.

Totat Liabitities has been computed a3 Totat Assets less Fauity share eaplal less Reserves and Surplus.

B, Top 20 large daposits {omount in X Mitlions and % of total daposits)

Mil- The Comgainy i reghidered with RBI as Kon Beposit accepting MBFC.

L. Top 10 barrowlnps {amount in % Millions & % of total borcowlngs*)

Fitancisl Yoaar - oeAant ool long aF Yotal Borrawdngs o
2022-21 15,512 88 FEED
202122 12,343 44 583
0, Funding Concentration basad an significant instriment [ product:
Az at March 31 2023
. Amount % af
A, Name of the Instmment/product .. ‘(R 1 Willions) ] Total bigkikties |
1 Lang Terrm Bank Eoans 19,052.77 FERS
2 Short Term Loans 5 1,128.33 4.72%
3 Long Term NCD 1 500,09 2.09%
4 Short Teem NCE 1 505,37 +.17%
5 Subordinated Debt 06 ¥76.16 241%
[} Cormmergial Paper 1 24762 1.04%
7 {Inter Corporata Dapasit 1 100,00 O.42%
]Total 2300 27,601.32 94.89%

= Total Liabilitios has been compuled as Total Assets less Equity share capital less Reserve B Surpius
+ ¥ Ona bank has sanctioned both long term loans & long term NCD. Four Sank has sanctianed both lang 1erm loans

and shott terem Kang

As at March 33, 1022
ST P e Eetumentiaroitet ) - Mambarof D4 Amount ShiHeeR
Fipe of the Insteument/proditet - - untarpartios | [Reio Millians] | otal iabiites

1 Long Ferm Bank Loans 13 14,113.75 63%
2 Short Term Loang 2 1,894.8% 10.01%
E] Long Term NCD 2 1,507,73 7.54%
4 Shiory Term NED 1 1,003.56 5022
5 Subordinated Debt 135 33646 1.69%

& Commereisl Paper - Nit -
Tutal 1adR 15,562,249 06.55%

+ Total Liabilitlas has been computed as Total Assets ks Equity share copital less Retarve B Surplus
* # Twa bank has sanctioned both tong term leans & long term NCD




ADANI CAPITAL PRIVATE IMITED

Nutes to the Financial Statoments for the year ended March 31, 2023
{Aff amounts s % Jn AMiiffons unless srherwise stated)

£ Stock ratiag:

As at March 31, 2023

Commercial papers a5 2 % of total Fatilitles 1 Odd
Commercial papers as a ¥ of total assets {4.82%
Cosamercial papers a5 & 36 of total public fund M5,
Han-convertible debentures (original maturity of less than one yoar) as a % of tetal liabilitis 4.17%
Nan-carvertible debeplures (eriginal matueity of less than one year} as a % of total Assets 3.30%
Non-convertible debentures (eriginal maturity of less than one year) a3 2 % of publie fung N.A.
Dther short-tern lizhilitias as 8 % of total liabilities 41.84%
Dther short-teem liahilities 33 3 9 of Yoral assers 33.14%
BOther short-term ltabilitles as a % of public furd N.A.
As 3t March 31, 2022

Cornmercial papecs a3 » 5 of Lotal liabilities N.A,
Commercial papers as a % of total #ssets N.A.
Commercial pagers as a % of total public fund WA,
Nen-tonvertible debentures {original maturity of less than one year) as 3 % of total llabilides 5.024
Non-convertitsle debentures {original maturity of less than one year) as a % of total Assets 4. 00%
Non-convertible debeptures {avigleal maturity of dess than one year) as a % of public fund .
Qther shortterm Habilitles as a % of total liabilities 44.97%
Other short-term liokllitles as a % of total assets 3580
Qther shart-besrn liabilities 25 2 % of public fund LA

= As an Morch 21, 2022, Dutstanding Commeroial Poper is Nif,
F. Ingtitutional set up for liquidity risk managemenk:

The campany has folitwing Board approved pailcles for Liquidity Risk Management.
- Aszet Lisbility Management Policy

- Interest Rate fralicy

- Liguidity Management Framewark

« Risk Management Policy

ALLD provides guidance and directions in terms af ioterest cate, liquidity, furding soucees, and Investmint of surphis
funds.

‘The fsset |lability Munagement Committee, inter alla, reviews the asset liaklltty profile, risk monitoring system,
liguidity risk management, funding and capitad planniog, and contingendy plananing.

Borrowing program bas now expanded o ¢ % 28,110 miflions with ilmits from 23 lenders; 9 P38s, 5 private sector

banks, 2 MNL banks and other Fls, Further, Commuaeecial Paper limits 1 the 1une of % 1250 rmittions are slsa unutllived
end avallable.

Furthee, liquidity buffer of £ 1,241 .40 millions; un-utilized bank lines — % 442.20 millians and ue-spcimbered cash k
Bank batance and tnhvestrnents — & 79920 millicns;

Funding Review mocting with — Director, Treasury team , Accounts team on monthly basis providing cverview of
ligquidity, naw funding discussions etc,

Liquidity Overview Report = s circulated to Management every month,
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ARANI CAPMITAL PRIVATE LIMITED

Notak 1o the Financlzi Statoments far tho yoar ended Narch 31, 2033
[ orvoumis i L AR E rifis QR wide yEutdad)

Market Alsk

Ividiket risk Is ha risk that the Tair valua or fiuturg cash diows ol finangtal ingtruments will Auctuate dun tq changgs In market wanables sych as intnngsk tis, eguty prites and
Index enovemonts Tha o parry slaesifies enpasires 1o market risk Intg either irading or non-trading porifolos and managas aach of tkass perifotios saparately, AR 1he podtlions
fre mamager piud e hoed wstg sunsilivity Bnalyses,

Totat markat risk exposare

Finpntist aszets

Cash and cash equivatants 79,34 - T30.34 4,}35.80 - 4,336.80

Bank balances grhar than (ash orvd cash egquivakents 334,10 - 3 5,282,651 - 1,2R1.61

Trade Recoivatdos 10,69 - 10.69 .29 - 9

toans 26,901,15 - 26,901.15 18,782.78 - 18,7827 | Interest rate risk
investments 393,55 - 393.55 - - - Price rizk
ther Finangial pasets 114560 - 1,145.80 337,77 - 337.77 | Interest rate rlgk
Tatal finangial pysets 29.035.73 - 28,635.73 24.546.2% - 24,546.2%

Flaancisl liab ke

Trude Payabies 307,54 - 0754 3,97 - £3.57
Debt securities 174008 - 274108 5k1LED - 569 | Interedt rite rlsk
Harrowings (O 40 han Dt Secur i} 1028108 - 10,4B1.08 16,116.37 - 165637 | Interedt rabe rick
Subardinat=d Liabiiies 576.16 - 576,16 330,26 - 336.96 | Interest rate risk
Gther Hnanglal isbilitiss £72.00 - §72.00 BLL.E5 - B12,65 | Interest rate risk
Total fi dal iaditthes 33 400,05 - &3.45&96 13 B4k 64 - i‘géﬂl.ﬁﬂ

A, IntriRet Rate Risk
The company uses 4 I oF cash and Hornswings 1o manage the (inuidity & fund raguirements of & day-co-day operations, Further, cartain ImMArest bearing labiltles carry

vorAble interasy rares.

For iloattg tate liabililics, analfysh |s propared assuming the amount of kabilty outstanding at the end of the reporting perlcd was outstanding for the whole year.

The following tatie & Al TR SR ITY o o resonabily possibhe chamme |6 Interest races om thak portion of bans nd barrewings affecred, With all other variables held
canztant, the pompany's prefit before ti s affected trough the inpact oo Tosling rate Borowings, os folkwe:

inkerest A sepsivity

Bank Bowrowi gy

o fbatreide I bt | Bensitivity of f - Detrdage In

paints " i hois phints
A5 at Manch 31, 2023 R ot [138.50) pli] 138,50
Az at March 11, 2032 TR 100 (74.43) 100 71.31

4, Prica Rish

The Company's qeppsure o price ik aelsey Tam fnesimants classillod in tho balange sheet al fair vaboe through prafic Boloss, Price sk is tha risk that Fair value o future
taahflaws of a financial (nshraimont wil tatluate tecavse of diangi in the favel of sudiuldual nvastenent W prces oF ANanCIALINEAMNERES, Curiantly thiy Campany's &rpoture to
price risk is nog ke,




ADANI CAPITAL PRIVATE LIMSTED

Motes to the Finandal $tatemends for the yaar cnded March 31, 2023
A orroumis Mo Tin ATISQnY wiltss T rwise sited)

Transfer of Finintio! nsasts
Asslgnment Trinractan:

Dtieg e year enced March 3, 7073, the Chmpany has sald Ioxns and 2dvancey measured 31 amartised copl a5 per asggnmant doal. As par tha terms of thess dels, since

substantlal rick snd revwasds reloled to these astets were lransfeired to Lhe buyer, the sss=1s heve been deret iwed frisn the Campany”s balance sheed, o the extent of share
of Aisigivee,
the monageiment has evalusted the impact of adsignment lransactions dene during the yest For its Gusiness model. Bosed on the {uture bus plan, the company busl

model remajet o huld the assets for collecting controe bual <ash Aovs.

Tiie tabile below summarises $na carryiag movaent of the doreaogniced dnanclal assots measuran ab amartised cost and tho gain on dererapnition, par type of ouse,

Lo #ad sk meaured g amartiuegagk ol e e e g g Mg 3, 2023 AR Wt Miateh 31, 20a% -
Careying produnl of detecognised financiat assets BB 62 93186
Day 1 palk on derpcogritlon of finaicial istrurnants indes amertkod cost crbgpeny (A) 1,1B6.35 208,81
jUnwinding on avconmi of the actual excess interest spre=ad realised and roversal of ewcess interestf 21717 85.BG
$spraad on foreclosed loans &) o
Met gt 5n derecogritian of K haf iskeumends undar amorflsnd cagt catnpory (A - B) f37.08 111.95

€% unwinding i Impactad / highar A1 kach nigorting date dus 10 1he forectosurg ot Ipan compared [0 estinated ropes of futunt nooma, any inpact of keease £ deosase In
intEredt vote by 1hn campasny an flaating rate loans gwan tp ustamars, #nd tha changs In interest rate By assigngs bank. Tha managenint 5 al tha wiew (ot netting afl of
urminding of EI5 agaiigt day 3 gain on deredopnitkn of fnanclal insreurnenls racher than wiling 1€ 08 Agunst intenesh inane provides a betrer wderitanding of the financial
impact of the transactien,

Digdosure 25 per Al Mater Direction DORSTR.AEC51S21 04048/ 20:41-1} dated September 24, 202} for ransfer of loan exposures

Reells of Inans - AT at TIRE AL
Marr.h 33, Iﬂt! March !!.'2012 March 31, X3 lo'lnﬂ:h “.e am
Mmbel’ ol loang 13.@:1 1747 4.39‘2' 1454
| AgRrupate k(% in ik} 465150 B85 .69 172206 £5.17
Seie consideration (T in milﬂow 4,651,555 A86.60 1,737, 04 45.27]
Mumber of trangactiong i 2 7 1
A it ibed auarr;y: reuAining mnturing |in menths) GE. 74 5542 45.01 d.ud
Weighted augrage halding period stter arigination lin mostls 15.00 LR.AS 3.4 .34
Retentian of beneficial ecanamic ibterest laverage) 10.00% 16.00% 20.D0%| 10.00%
Coveragn of téﬂiﬁl‘g o by Eoverdge 140 Ot Atw0.0038 PRI 100005
Rating wise flutrbTion of raled ioans M, My HA HA
Humber of instanceys (trananctions) where transfecor has agreed to reglace the transfemred foana il [T] Hil HaA
friumber of Aransferred Ioans replaces Nilf Al Nilf HA,

Az af March 31, 3033

hs nl:Mard\ EL TN

. Yo ARCE ; T ARCS o
S ‘StA Cotepory | WA Catepory !Mﬂ." gary | HPA Calggany

e, B focounts 134 0% HA A
Agpregate orinclpal oulstanding of taans transtaread (% in mitlions) 161.71 13488 Na [Ty
Wéighte& Average reridual fenor of Ihe [eans teansferned {in months| 4924 38.83 b ) T,
Het book vatun of lgans trnsforrad {at the Time of rander) (% 1a miflions} 159,51 115.60 HA RA
Appregle consiaRraten [ ks Alios) 252,10 [
NA N

Additional consideention tealized it respect of stoourns transferred il eotlier years [T millians]

‘g';'i:*i;?}:ﬁ 2
e e

¢




ADANI CARITAL PRIVATE LIMITED

Mptes o the Flaunsia Spstmments dor the yanr endad March ¥, 3043
fAtl armauty i £ i MilS st otteewlic 2t oicd)

57 Emgloyna Stock Sption Blan

e Board of Direcinrs 1ook the dechlan to nkreduce Adanl £mproyee Stock Opllon Plan, 2020 (heretrafer catted "ESOP 20207} af the meeting held on Juse 28, 1020, The durshntden approved
It al the Annuil Guneral Mexting hefd on Segtember 28, 2020, The plan provides for the issuanca of stock aptions ta senbod omployees. Unter $he plan, the Conpany bas G tvo seres of
ophions with dilFerent vesting pertod. Under bovh the serhes, the oplians vest ot 2arfier than 1 year and nat lacar than & years fram the date al 1he grant.

the detoils of the ESGP 2020 a: on Ma March !1 2023 e

[Particiutur = geaE ] T el T Sartez il

{00tions anprawed bo be ivmund a3 Lsor: 4,64,999 T

Gl of Gepnt Qeinber 5, A [ January 1. 2022

| options gronkird 334,505 | 25471 | 155,190

huthisd of Sutilement Fauity

Tha dotalic ¢f the £ ESDP zram M:lrl:h 31, 202! are:

Partlclulere - ! R UlEgHpe] i IS gl e Serics 5

| Onmons apioreed to h:_ﬁ;y_i.g"ag_wmr’s S B,64,20%

Iinta of Grant Gctoher 3, 2040 I January L, 2072

Options raieg ) 3,645 | 26ATI | 155,130,
Method of Setttemant Equicy |

&, Rpznot wtlon of Optisns

AT ntMHdl 31,2033 -

{Gptians Gutstaniiln g af 1 bspirdry o tha yoar

Ex[-Rich]

188, 56F

optians Graned

{(ptinr, Eadrcised

Dptlons Reinsts bed

Exstiind Lapng

14T, 649|

1ifLA5)

{1ta57)

o Farfetiod

Dyrtnd Dol itand|ng at the end of Tho year

175,372

150,200

143,674

- s wt Aan

Options Qutstandding at b Baylio g ol Y year

S59d44

qe_ltim: Granead

i fxeroized

pions Roinstated

Cpiiaed Lajud

(#1,413)

g

Qptiona Forfoites

Dpcans Dutstinding ol the end af the year

215001

191

155,130

b, Balance outstandling Ak W4 erd of the yoar de 2% follows -

- Exureize Price {mlll}

Virsted Gption
Seried o 175,372 1
Sirfac il F11 A0 191
Sedosin A3 412 273
Unvatind & ptlons

Soresl - 91
Smirs I ¥ 430 191 |
Serios I e o

. &lﬂM{lﬁ:h‘meG s .

- Nas, heml.u.‘ Price 1IW

Vostad Dplhm;_

aeries [ 172,179 181
Serim |1 AR240 10L
Sories 11| )
umvested Bpl|ns ™
Saeies | 43,842 191
s 136330 15t
| Sectes il 155,130 7]

;n;ﬁ APy,

PiTas

AL




ADAE CAPITAL FRIVATE LIMITER

Notes ko 4he Flannglal Stetémondi for the year anded March 31, 102)
(Al ormqunty g X (R AR wrllead dtte railie Stclédlf

. Weighted & ini g §HFe ol e ESCE siitsTonding
Pardalegg et ] et A g MaEh 3L, M
.17
[

Sariey | 0.13
| sarics 1 0.5E
Loty I 178
o, Falivwing has bean recog ELELYOT. and Incheded In 'Note 35 - Empleyes hencflt enpansee’ and total carrying amount at the end of the pariod,

R el el e S coATmrManh31, 2023 ned oD AS ol Mareh 3, 308%
jEnpenze aiising from coulty setiled share bases payvent Sransaction 3.4 s
Carrylng DIMGUNG 271wl of Ha i ¥5.21 T3

#., Fads value of the optans grmntad

-l . C Serlest ettt
qut ot Vesting

o Sl ¥eard :
Rlimey Mg on the date ol Gram $INR} 36145 36193
{Eneridta [ice (INIR) [ET) 231,00
Enpected Vokatiiy {14 31,30% 50.74% 51224
iiug_g‘_gg!lﬂflﬂ granied {yzary} 100 3.50 3.00]
Rish boew INCorO 1 rate %) e 4. BB 5.06% 28673
|Espracient dividend rate %) u.oul' 0.0 1
Fair value of ppthens as por Blck
stholnt N 220.05' 225.CICI| 30.05 i . i:il\:lmifl 8 s 1334

Risk free inlevost rodr
Fhe rizk-free 1nbeewst it baing conyisurd for fhe saboulitind & thet indbimed Fe applitabby Tor ma oty Soual i The axpactid ool i opllons Daset sn o Tud-yledd fures for Government
Serurities,

Papected fife of apilany
Tumiat 1 bty / Evpected Lite af optlans s 2ho poriod for witleh the Company expects the options 1o be live. The minimum e of 2 stock sption is the rwnimun peroe befors which th apllose
canint bt deercised and the nitkimwm bife (€ dne period afrer which the options cainn be exerclsed. The eapected e of an sward of stock pptions shalk take into 2ccount the falowing Tactis -

i Thir wrgrantDa [t maist at |zase inebudi thee va sIng pirrlod.
. The avirage lengths of tme of similzr grams have remakned outctanding n the past. It the company docs mot have 2 sulficendy lang history of stock option grants, the caparicnen af dn

appwdpiiniely cowmparable pesr proup may be taken inbe consierstion,
Bk The dxpiected IHe of skock options thoubd mot ke b=z than halfl of the exzrcise penod of the stock options issued wtll and untess the same & supported by histenca) =uidences with razmect ko

sback aptlene laped by the campany sanicr.

A yeeinhted avinge of yiests has been cadoulated to arrve st the vafue @l 1he optinns pranted.

Enpected velaiimry

Volardity s & measure of the amount by which x price has Mucluated oF i expacked b0 Huctuate during a periad. See £ach vast has boen conskiered 35 & SCAAMALE frant, we Myt Cenvideitrid this
wlatel ity for perlads, comesponding e the enpacica Hyas of difiurent vasws, pror 10 the grant dake. The Falr vaiue of an agtion |svery sensltive 10 bhis varable. Highoe the veladiy, highe! & tha
Fdir ralie. THe mtionale being, the meore volatile 2srock s, The more i i patentis to go urr lar come dawn), and the more [ the probability to galn from the movcment in the pilce. Azsoidinghy,
i gtk Ui By 3 hiphly vofable sbock 42 mare vakuoble (han Ihe one ta buy aless volatie 1kock, for the probabllity ot ganeng s lessar i the latter cse,

Experted dividind piefd
Fupacted givioend yle has bown cnloulaned aumd on e diviiesd declarad 1og ] finanelal pea prisi 1a B date of granc The dnidand yhed has beon derleed by obedding the dividand jar ghaye iy
the mrarkml price pate sharo an thi dan al grant.
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ADANI| CAPITAL PRIVATE LIMITED

Notes te the Financlal Stataments For the year ended March 31, 2023
{Al amounts in T in Millions unless otherwise stated)

RDI Pisclasures

The following additional information is disclosed in the terms of Master Direction - Non-Danking Financial Company -
Systematically iImportant Non-Depasit taking Company and Depasit taking Company (Reserve Bank) Directions, 2016 issued vide
Master Diraction DNDR. FD. DDE/03.10.115/2016-17 dated September 01, 2016 as amendad.

Capital to Risk Asset Ratio {CRAR)

|Particular5 As 5t As at
Mareh 31, 2023 Mareh 31, 2022

CRAH {%5) 20.27% 24.71%
CRAR - Tier | Capital {%) 17.59% 22.49%
CRAR - Tier It Capital %} 1,69% 2.22%
Amount of subordinated debt raised as Tier - il Capital 576.16 326.08
Amoynt raized by issue of perpetual debt [nstryments - -
Invesiments

Particutars As at As at

March 31, 2023

March 31, 2022

{a} Valua of Investmeants

{1} Gross value of investments

{a) I India

3593.55

{a} Qutside India

{11) Provisions for Depraciation

(&) In Indiz

{a} Outside india

{Ht) Met value of investments

{a) InIndia

33355

{a) Outside India

[b] Movements of provisions hefd towards impairment on investients

(1) Opening balance

(It Add : Provisions made during the year

HIR Less | Write-off/ Written- back of excess provisions during the year

{iv} Closing balance

Derlvatives

Forward Rate Agrasment {FRLA} f Interest Rate Swap (IRS)

Particalars

Asat
March 31, 2023

As at
March 31, 2022

{l} The notional principal of swap agreements

{H) Lusses which would be Incurred i counterparties falled to fulfil their
obligations under the sgreements

{11} Callateral required by the NBFC upon entering into swaps

{iv) Concentratlon of credit risk arising from the swaps.

{V] The fair value of the swap book
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023
{Afl amounts in X in Millians uniess otherwise stated)

Exchange Traded Interest Rate (iR} Devivative

Particulars

As at
Marech 31, 2023

As at
Macch 31, 2022

{1} Notional principal amaunt of axehange tradad IR dervatives
undertaken during the year {instrument wise)

{11} Motlona! principal amount of exchange traded IR derivatives
outstanding {Instrument-wise)

{1:) Netioral principal amount of exchange traded IR derivatives
outstanding and not "highly affective” {instrument-wise)

{I¥) Mark-ta-market value of exchange traded IR derivatives outstanding

and not "highly effective” (instrument-wise)

Disclosures on Risk exposure in darivative,
Qualitative Dlsclosures

Quantitative Disclosures

Not Applicable

Particulars

As at
March 31, 2023

Az at
March 33, 2022

(1} Dervatives {Notional Principal Amount)

{11} Marked to Market Positions {1}

(a) Assets

(b} Llabliity

{11 Credit exposure

{1V} Unhedged expasure

Secusitisation

Particulars

Az at
March 31, 2023

As at
tarch 31, 2022

{1y No of $PVs sponsored by the NBFC for securitisation transactions

{Il} Tatal amaunt if securitised assets as per books of the SPVs sponsored

{E) Total amount of exposure retained by the NBFC towards the MRR as
oh date of balance sheet

{a] Off-halance shaet exposure towards credit enhancements

{b) On balance sheet exposures towards credit enhancements

{1V} Amount of exposures to securitisation transactions ather than MRR

{a) Off-balance sheet exposure towards credit enhancements

(i] Exposure to own securitisatians

{ii} Exposure ta third party securitisations

{b} On batance sheet exposures towards credit erhancements

{l] Exposure to own seouritisations

(ii) Exposure to third party securitisations
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financlal Statemeats for the year ended March 31, 2023
{AN omounts in T in Milllons unless otherwlse stated)

Detalls of financial assets sold Yo securitisation f reconstruction Lampany for asset raconstruction.

Particulars As at As at
March 31, 2023 March 31, 2022
{1} No. of accounts 223 -
(M) Aggrepate value {net of provisions) of accounts sold to 5C/ RC 294,50 -
{IIl) Aggregate consideration 25210 "
{1V} Additional cansideration realized in respeet of accounts transferred NA -
I eaclier years
(V) Aggregate gain/lass over net book value 44.49 -
Detalts of Assignment Transactions undertaken by NBFCs
Particulars As at As at
March 31, 2023 March 31, 2022
Mo, of aceaunts 17,166 1.BE2
Aggregate value (net of provision] of accounts assigned &,381.62 93106
Agpregate copsideration 6,381.62 931.86
Addittons! consideration realized in respect of accounts transfarred in - -
earlier years
Ageregate gain/loss over net book value - -
Details of non-perfarming financial assets purchased [ sold
Detwils of non-performing financial assets purchased:
Particut As at As at
artieulars March 31, 2023 March 31, 2022
{1} No. of accounts purchased during the yaar r .
{H} Ageregate outstanding ' -
{it}) OF these, numbear of accounts restructured during the year “ -
{W) Apgregate outstanding - -
Details of non-performing financial assets sold:
Particuiars As at As at
March 31, 1023 March 31, 2022
{I) No. of accounts sald 105 -
{H) Aggregate outstanding 134.88 .
114.6% -

{lle} Agaregale consideration received
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ADANE CAPITAL PRIVATE LIMITED

Naotes to the Financial Statements far tha year enced March 31, 2023
(Al smounts in T In Milllans unless otherwize stated)

Expozure ta Real estate sector

Particalars

A5t
tiarch 31, 2023

As at
March 31, 2022

Category

a) Direct exposute

{1} Reslclential morigage:

Lending fully secured by mortgage on residential property that is or wili
he occupied by the borrower or that is rented, Exposure would ajso
tnciude nam-fund based (NFB) fimits

895

10.61

(il) Commercial real estate:

Lending secured by mortgages on cammercial real estates {offlce
building, retall space, multipurpose commerctal premises, multi-family
residential buitdings, multi-teranted commercial premisas, industrlal or
ware house space, hotels, land acguisitions, development and
construction, ete) Exposure would also include non-fund based (NFB)
limits,

{i§1]) Investment in mengage hacked securities {MBS) and other
seruritised expasuras:

{a) Residential

{b) Commercial roal astate

b} Indirect exposure

Fund based and non.fund-based exposures ott National Housing Bank
and Housing Finance Companies.

Total Exposurs to Reaf Estate Sector

8.95

10.61

Exposutre to Capital Market

IParﬁculars

As at
March 31, 2023

As at
March 31, 2022

() direct investment in equity shares, convertible bonds, convertible
debentures and units of equity criented moutual funds the corpus of
which is nat exclusively thvested s corporate debi: *

li} advances against shares / bonds / debantures or other securities or
ur clean basis to Individuals for investment in shares {including IPQCs /
ESOPs), conwvertible bondy, convertible debentures, and units of equity-
ariented mutual funds;

{iitf) advances for any uther purposes where shares or convertible bonds
or ponvertible debentures or units of equity orlented mutual funds are
taken as primary security;




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financiaf Statements for the year ended March 31, 2023
{All omvaunts It X in Millions unless atherwlse stated]

{iv} advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or tnits of equity orlented motual funds ie. where the
primary securlty other than shares / coavertible bonds / convertible
debentures / units of equity oriented mutuad funds dees nat fully cover
the advances;

{v} secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

(vi} loans sanctioned ta carporgtes against the security of shares / bonds
/ debentures or other securities or on clean basis for meeting
promoter's contribution ta the equity of new companies in anticipation
of raising tesources

{vti) bridge loans o companies against expected equity flows / issues;

{viil} Underwriting commitments taken up by the NBFCs in respect of
primary issue of shares or convertible bonds or convertible debantures
or units of equity ariented mutual funds

ix) Financing to stockbrokers for margin trading

x) All expiosures ta Alternative lnvestrmant Funds:

{i] Category |

{ii} Category ||

(iii} Category i

Total Exposure to Capital Market

* The Campany has not made any investiment i equity oriented mutual funds as at the year end

58.10 Financing of Parent Company Product

IParﬁcuIars

As at
March 31, 2023

Asat
March 31, 2022

Details of financing of parent company products if any

S5E.11 Details of Slngle Borrower Limit {SGL} f Group Borrowar Limit {GBL} exceeded By the Company

The Prescribed exposure limit of credit and investment cancentration of single party and single group of parties has nat

exepeded during the year 2022-23 and 2021-22,

58.12 Upsecured Advances

Partivulars

As at
March 31, 2023

As at
March 31, 2022

Amount of unsecyred advances pglven against rights, licenses,
authorizations etc,

Armaunt of advances given against intangible securities such as charge
over the rights, licenzes, authority etc,




ADANI CAPITAL PRIVATE LIMITED

Nates to the Financial Statements for the year ended March 31, 2023
{4if amaunts in 3 In Millions unfess otherwise stated)

58,131 Registration from Other Finanelal Sector Regulators

As at As at
Particulars March 31, 2023 March 31, 2022
Registration from other financial reguiator, if any
1. Insurance Regulatory and Development Authority of India IRDA |IRDA
- Registration Numbeyr CADGZR CADG2R
- Registration Bate Decemnber 31, 2021 December 31, 2021

- Reglstration Validity

December 30, 2024

December 30, 2024

58.14 Fenalty
. As at As at
IP rticul
articulars March 31, 2023 March 31, 2022
Penalty if any levied by Regulator - -
Totat - -
58.15 Credit Rating
Particulars As at As at
March 31, 2073 March 31, 2022
Nature of borrowing Rating / Outigak Rating / Outlook
CRISIL CRISIL
Shart Tarrn Bank Laans CRIGIL AL+ CRISILAL+
Long Ferm Bank Loans CRISIL AA-f5table CRISIL AA-/Stable
Carnmercial Paper CRISIL AL+ CRISIL AT+
Nen - Convertible Debentures {Short Term) CRISIL Al+ CIUSIL ALy
hlop - Convartible Debentures (Long Term) CRISI, A&-/Stahis CRISIL Af-/5table

Subordinated Debt {Long Term)

CRISIL AA-/Stahle

CRISIL AA-/5table

58.16 Frovislons and contingencies

Particulars As at As at
March 31, 2023 March 31, 2022
1. Provisians for depreciation on investenent - “
2. Provisions made towards income tax 123.90 12.33
3. Provisions towards NPAs* 57.26 17,02
1. Provisions for standard assatsy 62.54 42.87
4. Other provislon and contingencies
Gratuity B9 8.08
Compensated absence 2298 15.5R
Performance Linked lncentve - -
Praviston for expensas 121.13 41,15

* flepresents impoirment loss ollawance on stage 3 laans,
K Represents impairment loss allowance an stage 1 and stage 2 loons,




ADANI CAPITAL PRIVATE LIMITED

Nogtes to tha Financial Statemants for the year ended March 31, 2023
(Al amounts in % in Mifions unless otherwise stoted)

58.17 Speclal Reserve under section 45-1C of tha Reserve Bank of india Act, 1934

NBFC

Statutory Reserve
Particulars As at As at
March 31, 2023 March 31, 2022
Balance at the beginning of the yaar
a) Statutory reserye as per Section 45.4C of the Reserve Bank of India 66,29 51.90
Act, 1934
by Amount of special reserve ufs 36{1) (vili} of tncame Tax Act, 1961 - -
taken in to account for the purpose of statutory reserve under Section
45-1C of the Reserve Bank of india Act, 1934
Addition / appropriation / withdrawals during the year
Add:
2) Amaunt transferred as per Section 45440 of the Reserve Bank of India 18136 143y
Act, 1934
b} Amount of special reserve u/s 36[1} {vili} of Income Tax Act, 1981 v -
taken in to actount for tha purpesa of statutary reserve under Section
A5-1C of the Resarve Bank of India Act, 1934
fless:
a) Amount appropriate as per Sectlon 4%-¢ of the Reserve Bank of india - -
Act, 1934
k) Amount of withdrawn frorm special reserve u/s 36[1) {viii} of Income - -
Tax Aet, 1961 taken in to accouwnt for the purpose of statutory reserve
under Section 45-I1C of the Reserve Bank of india Act, 1934
Balance at the end of the year
a) Statulory resefve as per Section 45-IC of the Reserve Bank of India 247.65 6629
Act, 1934
b} Amount of special reserve ufs 36(1) [vili} of Income Tax Act, 18961 - -
taken in to account Far the purpose of statutory reserve under Section
45-IC of the Reserve Bank af india Act, 1934
Total 247.65 66,29
Note: During the year, the Company has not drawn down any amount from reserves
58.18 Concentration of Public Deposits [for Public Deposit taking / hotding NBFCs)
. As at As at
IParucu!am March 31, 2023 March 31, 2022
Total Deposits of twanty largest deposttors - -
Percentage of Deposits of twenty largest depasitors to total deposits of - .
the NEFC
58,19 Conceptration of Advances
Az at As at
Particulars March 31, 2023 March 31, 2022
Totol Loans 1o twenty largest borrowers 737.98 1,335 66
Percentage of Loans to twenty largest harrowers to totat advances of the 271% 7.02%
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Notes to the Financial Statements for the year ended March 31, 2023
{All omownts in X in Mifians unless otherwise stated)

Concentration of Alt Expasurs (incleding off - balance sheet exposures)

Particutars As at As at
March 31, 2023 March 31, 2022
Total Exposure to twenty largest borrowers f castomers BR7.JH 1,422.60
Percentage of exposurs to twenty largest barrowers / customears to totad 325% 5.59%9%
exposure of the NBFC on borrowers [ customers,
Concentration of credit impaired joans
Particulars Az at As 2t
March 31, 2023 March 31, 2022
Total Exposure to tan four credit impaired accounts 26.53 31.77
Maovament of Credit-lmpaired Loans under Ind A%
As at As at
Particulars
March 31, 2023 March 31, 2022
{1} Net impaired foss allowance to Net loans [9) 0.90% 0.98%
{il] Movement of Cradit impaired loans under Ind-AS {Gross)
{=) QOpening Balance 28382 163.2¢
{b) Additions during the year 116.22 120.62
(c} Closing balance 400.04 2B3.82
{t} Movement of Net Impaired loss
(a) Qpening Balance 184,34 80.73
(b} Additions during the year s8.96 103,61
{c) Closing balance 243.20 184.34
(1) Movement of impairment ioss alowance an credit impaired loans
[a] Opening Balance 99.48 82.46
{b) Additions duting the year 57.26 17,02
[} Clasing balance 155,74 99.48
Oversess Assets
Asat As at
Parti
artjculars March 31, 2023 March 31, 2022
Overseas assets . -
Off Balance Sheet 5PVs sponsored (which are required to be consolidatod 3 par accounting norms)
As at
Particulars As at @
March 31, 2023 March 31, 2022
Dumestic - -

Qverseas
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Adverse rermarks

Particudars

Asat
March 31, 2023

As at
March 31, 2022

Adverse rernarks if any given by Regulator

Expenditure in foreign currency

Particulars As at As at

March 31, 2023 March 31, 2022
Forelgn Currency Transattion 1596 2.37
Raceivable and Payable outstanding in forsign eurrency - -
Disclosure pursiant to Master Direction - Monitering of Frauds in NBFCs {Reserve Banh) dated September 29, 2015

As 8l Asqat

Particulars

Marth 21, 2023 NMarch 31, 2022
Amount of Fraud detected during the year 0.47 3.14
Arpa of Operations
Particulars Dietails
Area and Country of Qperations India
Joint venture partness with ragard to joint ventures and overseas subsidiaries Nil
Postponements of ravenus recognifipn; Current year: Nil {Previous year: Nil)
Remuneration to nun-executive Directors

For the year ended Far the year ended

Particulars

Marech 31, 2023 Mareh 31, 2022
Mr. Rajender Maban Malla {Independent Director} 1.20 1.20
Ms. Padma Chandrasekaran (Independent Directar} 1.20 1.20

Details of ali material transactions with refated parties are disclosed in note 51

Net Prafit or Loss for the periad, priar period items and changes in accounting pelicies
There are no material prlor period items other than thase diselosed in Finaneial Statements. There has been ne change in
aceounting palicies followed other than those disclosed in the Financial Statements.

Intra-graup expasures

The Company does not have any intra-group expasures in the current year as well as previous year.




3.3

58,25

ADARNI CAPITAL PRIVATE LIMITED

Mertes 10 the Sinancial Statemests for the year ended March 31, 2023
(AN crmounts it T MRS wadss othorwise steled)

Sactoral avposre
As at March 31, 2023 As at March 31, 2022
Tatal Expasura linchudas Percontege of Gross Tivtal Exposute Farcentage of Gr by
Particulars on halance shest and Grast HPAS NPAs to totpl {imidnides on balance Giross NP NPAA b Total
oft-baisnce shaet axposure inthat  [sheet and off-balance #xposum in that
BXpasLre) Lectar shest expoture) sactar

L. mgriculture & allled attivities B,727.04 81.77 0.95% 563410 672 1.11%
2. M5ME 13,341,37 216 46 141 4.036.78 121.02 1.75%
3. Corporatn Sorrowers #ri.ed 7.88 1.01% 97614 3.81 0.30%
A. Services - - A " - N
5. Undecured Personal Loans 543.88 2.38 0894 1.831.€4 1784 D.879%
&, Aulg Loans 5,547.95 B3.14 1.50% 3 544 65 1633 2.15%
7. Other Persanal Loans - - . - .

Bisclasura of Complaints

4. Complaints recofved by the NBFC: from customers and fram the Diices of Ombudsman

Complalnts recelved by tha NSEL from its custonters

L. No. ol eorhptsinly pending at the beginiving af the year

5.2 OfF 5, numbaer of corplsists ¢osolved through conctliation f mediation / advisores issued by Ofice of Ombudsmen

2. Ho. of complaints recalved during the year
3, Hymber of complaints dizposrd during the year 11t b
3.1 0f which, numiber of comglaints rajected by the NBFC - -
4. Number of complaings pendityg ot the and of the yrar -
Waintainable complafnts receivod by the NBEC from GRlce of Umbudsman
5. Humber of maintainablo complaints recelved by the NBFC fratm DFflce of Drmbudsman 7 E
5.1 Of5, number of camplaints resolved ik Favour of the NEFC by Office of Ombudsman t
7

tha NRFC

5.3 Of 5, nurnber of complaints resalved after passing of Awards by Office of Ombud

6. Mumber of Avards unl

d withtn the stlpulsted thne {other than those bpy

b. Tap five grounds of complalits seceived by the NBRCs From customors

{&rounds of complaints, {i.¢. complaints refating to

merapse / drcroasy

At yt March 31, 2023

Total

Loan clpsure / Foreciosute - 49 G000
Levy of charges without prior notice / excesslve charges / 1) 0.00%
foveclasure charges
thars [ Statements - 52 -1.89% -
Total 111 ER.57% u -
As at March 33, 2022
Lesans giosiets  Foreclasure 2 -53.33%
kruy of charges withouk prior notico / excessive charges /. - 10 «78.5%% w
foreclosure charges
Dthen / Stirements &3 -52 68% -
- 70 -60.233a - -
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Notas 1o the Financlsl Statemants for the year ended March 31, 30Y3

(AN aenauns i T in Miffions umdess atrwise itoted)

%9 Disclosure pursuant to Reserye fank of india notification DOR (NDFC).CCPD.No IR /22,90, 106/ 261920 datad 13 March 2020 pertalning ta Assat Classification as per RBI

Noernd
As b Mardy 33, £043...
Los Allawances Differenco batween
Amet Classicatiog as per Agint Classification as}  Gross Caerying [Prowislons} as Net Currying Amsunt Prowisian requirad as Ind A5 109 provislons
RBI Narms porind AS 164  fAmount as perknd AS | required under Ind per IAMCE norms
arnt FRACP norm:
A% 309
L} (2 (i # (5)={2){) §8) (7)=14)46}
Patforming Assets
4 Izrd Stagel 26,063.02 b s ] 25489177 104.B8 66.37
Stage 2 ald.41 48.13 756.04 41.27 706
Subitatal lor Peforming Azsqty 6,53 119.58 26,657 85 1d.15 73.4}“
NonePerforming Assets [HFA]
Substandurd age 3 360,95 11769 243,36 39.65 o4
Donbtful - up to b year Stage 3 17.60 17.60 - 545 1218
1t0 3 ysars Staga 3 2094 Ipaa - 12 .08 538
Mate than 3 year staga 3 - - . - M
Loss Stapfe 3 L.47 . .47 - 647 -
14w btatakTor NPA 405484 156,74 241,30 37.57 99,17
Other  items  fuch a5 puaordeiiest, loan Slage 1
commitments, #1c. which are in the scope of ind ) : ) ) "
AL 108 but not covnrad dnder current Incoma Seapre 2 . . ; B _
Recognition, Atsel Clstification and Provitianiog
[$RACF) narms Stage 3 . - - - -
Subtotal Far ather [tems - - - - -
Stage 1 245 06362 A7LI5 25,891.77 104.8% £65.37
Total Hoge 2 314.41 48.33 ¥B&, 0% A1.27 7.06
Stage 3 0.0 156,74 2d4% 31 5457 4917
Total 22,1147 37632 26,081.15 203.72 17260
As at March 31, 3922,
Loz Allawancas ElIf¢rence botwagn
Aster Claztificatlon as per Aot Hassificatian az|  Ginoss Carvykag [Provisions) s Net Carrying Amount Frouiston required es Ind AS 109 provisians
REF Nerms et Ind A% 105 Amount as per ind A% | requined wnder Ing per {RACP narms
and IRALF notms
AL 109
1 [EH] [£]] fa {5)=(3}-44) i8] {7l=tar{E)
tParforming Assots
Standard Stage 1 17,879.75 12063 17,759.13 235 2378
$taga ! B55.73 16.41 £10.32 19,79 {2 BB}
Sut tHor Perfarmbng Assets 1R, 738 48 A 18,5958.44 118.64 18.40
Non-Perfofming Aszets (NFA}
Substandard Stage 3 188.24 4798 140,26 17.37 30.41
Doubiful -up to 1 year Stage 3 89.22 45.14 A48 2.9 .20
110 3 yesrs Stage X 536 636 - 1493 4.41
Mgre than 1 yoars Stage 3 . - - - -
Lo=s Stage 3 - - - - -
Subtetal ko HEA Zh3.87 a9%.48 134.34 4204 Sixd
Other Roms  such a5 guarantess,  laan Stage 1 - - . - -
jeamsmitments, etc. which are in the scope of Ind Stage 2 - - . . .
A% 103 but not cavered wiider current ineas Stage 3 ' - - - -
Subtatal for othar items - " A - a
Stage 1 14, B74.7% 1263 17,755.02 9335 1128
Total Stapa I B5E.73 i5.41 855\;32 1%.29 {3.88)
Stapg 3 283,52 90,48 $04.14 42,34 £7.24
Tatal 15,039, 20 23652 18,782,758 360.08 5.5

L
e i i
o
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ADANI CAPITAL PRIVATE LIMITED

Mates to the Financlal Statements for the yedr ended March 31, 2023
LA arreanity (e % ir Mlons wadess arhirwise seoTod)

e Distiosdre % pef circular DOR No BP.BC/3/21.00.0a8/2030- 31 lssued by 281 daled August €, 2070 far Resclulion Framewark for COMID-19-related Stress for the half yeac

fi2l

ended Mareh 31, 2023

Parscanb Lopns f - N "
Corporate Loans - - - N B
OH which MEMES; - - - - -
CHbver s 63,57* A&7 058 3628 185,38
Total 262.52 A%.67 0.58 3628 18598
Information relabing i Restructtred Actounts i secardands with RB 00T taDan DORMNG.BPBC 321 04.008/2020-21 dated Augusi §, 2020

Fariculors Pz pk Marph 31, 2023 ] At March 31, 3072

N of Accounts Restewetured 128 314

Anauht 185,55 041.24

i

-
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ADAN! CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2023
{Al omounts in X fit Milfions unless atherwise stoted)

The Company has maintained sufficlent capital and liquidity position and it will contlnue the same going Tarward,

In assessing the recoverabitity of Joans and receivablas, the Company bas considered internat and extemnal sources of information,
inctuding credit reports, econornle forecasts and industry reports up to the date of approval of these financial results,

The Code on Sacial Security, 2020 ['Code’) relating to employee benefits during employment and past-emplayment benefits received
Presidential assent in Septernber 2020, The Cade has been published in the Garette of Indla. However, the date on which the Code will
come into effect has not been notified and the final rulesfinterpretation have not yet been issued, The Campany will assass the impact of
the Cade when it comes intg effect and will record any related impact in the period the Code becomes effective.

Other Additional Regufatory Information

Title deeds of itmmavable Properties not held in namea of the Company
The Campany does nat have any immaovahle prapertias where title deeds ar2 not heid in the name of the company.

Loans and Advances

There ate no foans or advances in the nature of ioans which are granted to promaters, directors, KMPs and the related parties (as defined
under the Campanies Act, 2013, either severally or jointly with any other person that are:

{a) repayable an demand, or

{b} without specifylng any terms or pariod of repayment

Deteils of Benami Property heid
The Company does not have any benami property, where any proceeding has been initiated or pending against the company for holding
any Benarni property,

Security of current assets against borrowlngs

The Company has bean sanctioned warking capital fimits in excess of Rs. five crores in agrregate from banks during the year an the basis
of security of currant assets of the Campany. The quartery returas/statemerts Bled by the Company with such banks are In agreement
with the books of accounts of the Company.

Wilful Defautter
The Company is not declared as wilful defauiter by any bark or financial institution ar other fender.

Relationship with Strock off Companias
The Company does not have any transactions with companies struck off.




65.7

63.8

65.9

65.10

65.11

ADAN! CAPITAL PRIVATE LIMITED

Notas 1 the Financiat Statements for the year ended March 31, 2023
(Al gmounts in T i Millfons unless otherwise stolsd)

Registration of charges or satisfaction of charges with Registear of Companies (ROC)
The Company does rot have any tharges or satisfaction of ¢harges which is yet to be registerad with ROC beyond the statutery period,
Utilisaticn of borrowed funds and share premium
a} During the year, the company has not advanced or foaned or invested funds to any other person(s) or entitylies), including foreipn
entitias {intermediaries} with the understanding that the Intarmediary shall:
(il directly or indirectly lend or invest in other persans or entities identified in any manner whatspever by or on behalf of the company
(Ultimate Beneficiaries), or,
{il) provide any guarantee, sequrity ar the like 1o or on behalf of the Uitimate Bensficiaries,
b} During the year, the Company has sot recelved any fund from any person(s} ar entity(ies), including forelgn antities (Funding Farty)
with the snderstanding (whether recarded in writing or atherwise) that the Company shal:
{i} directly ar tndirectly lend or invest in other persens or entities identified in any manner whatsoever by or on hehalf of the campany
{Ultimate Beneficiaries), or,
{ihh provide any guarantee, securnity or the like to or an behalf of the Uitimate Benefitiaries.
Unidistlosed Income
The Company have not any such transactlon which is not recorded n the books of actounts that has baen surrendered or disclosed as
incorne during the year in the tax assessments under the tncame Tax Act, 1961 (such as, search or survey or any ather relevant provisions
of the Income Tax Act, 1961).
Dotails of Crypta Currency or Virtual Currency
The Company has not traded or invested in Crypte currency ar Virtua! Currency during the current financial year and any of the previous
firnancial yesrs.
Finarclal Ratios
5r. Mo |Particlars Sl Corend il g at March 31, 2023 ] As at March 31, 2022
1 |liquidity coverage ratio {3) Not applicable as per ABE guldelines
Debt ~ Equity ratio [Refer Note 1 below) .60 170
3 |Net Worth [Rafer Note 2 below) 6,281.82 5,120.34
4 |Total debts to total 2ssets ratio {Refer Note 3 below) 0.75 0.76
5 (Gross Stage 3 asset (%) (Refer Note 4 below) 1.87% 1.49%
& INet Stage 3 asset {#) {Refer Note 5 below} 0.90% 0.98%
7 |CRAR %) (calculated as per RB} guidelines) 20.27% 24.71%
B |Tier- | CRAR (%)} 17.59% 22.49%
9 |Tler - 1l CRAR (%) 2.69% 2.22%
Nete

1. Debt-equity Ratio « Total Debt {Debt Securities + Subordinated Liabilities + Borrowings other than debt securities) / Net warth
2. Net Waorth = Equity share capita + Other equity

A, Total debts to total assets = Total Dabt (Debt Securities + Subordinated Liabilities + Borrowings pther than debt securities) / Total assets
4, Gross Stage I ratic = Gross Stage 3 koans / Gross Loans

5. Net Stage 3 ratio = (Gross stage 3 loans - impairment 1oss allowance for Stage 3}/ {Gross Loans - impalement (055 allowance for Stage 3)




ADANI CAPITAL PRIVATE LIMITED

Notes 1o the FInancial Statements for the year ended March 31, 2023
Al omounts in & in AMilllans unless otherwize stoted)

Standards issued but not yat effective

Recent accounting pronsuncements

Ministry of Corpoarate Affairs [“MCA”) notifies new standards or amendments to the existing standards under Companles (ndian Accounting
Standards) Rules as issued from time to time. On March 11, 2013, MCA amended the Companies (indian Accounting Standards) Amendment
Rules, 2023, a3 helpw:

Ind A5 1-Presentatian of Financial 5tatements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting
policy information, vogether with other Infarmation, is material when it can ressonably be expected (o infiuence decisions of primary users af
general-purpese finasncial statements. Tha Campany does not expect this amendment to have any signifleant iimpact in its financial statements,

Ind A% 12~ Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as feases and decommissioning obligations. The
amendments narrowed the senpe of the recoghition exemption in paragraphs 1% and 24 of Ind A5 12 {recognition exemption) so that it no
longer applies to transactions that, on inftial recognition, give nse to equal taxable and deductible temporary differences. The Company is
eviluating tha impact, if any, in its financial statements.

Ind AS B~ Accounting Policles, Changes in Accounting Estimates and Errors

The amerdments will help eniities to distinguish between accounting policies and accaunting estimates. The definition of a change in
accounting estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are
“monetary amounts in financial statements that are subject to measurement uncertalnty”, Entities develop accounting estimates if accounting
palicies require items in financial staternents to be measured i a way that Involves measurement uncertalnty, The Company does not expect
this amendment to have any significant impact in its finantial statements.

Previous yeat’s Infprmation  have heen  regrouped/reclassified  wherever necestary to  correspond  with  current  period's
tlassifieation/disclosure,

This is the Notes referred to In out raport of aves date

For Nangla & Co. LU For and on behalf of the Board of Directars of
Chartered Acmuntaa;.ss - Adani Capital Private Limited
ICAl Firm Registra@jlumbar: 2 391C/NSD0O06ES CIN: UB5990G2016PTCO93652
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Partrer Manoging, DfF'e:ctar& (818 Pirecor
Membership No: 601788 DIiN: 01669109 DIN: 07626225
Place: Murnbai Place: Ahmaedabad t\_
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Place: Mumbai . Viral Shah M. Htendra Chaturvedi
Cﬁief h‘nanc;‘al Officer Compony secretary
# Membership No: A45158

Date: April 29, 2023 Place: Mumbai Place: Mumbai




ADANY CARITAL PRIVATE LIMITED

SCHEDULES TQ THE BALAMCE SHEET AS AT MARCH 31, 2023

Annexura §

(As required i terms of Paragraph 19 of Naster Direction - Nen-Bonking Financial Company - Systemicolly important and Non-Depesit
tzking Company (Reserve Bank} Directions, 2016

(Rs. in j.akhs)

Amaunt Arnounk
RParticulars Outstanding Overdue
Liabitities side
{1) Loans and advances avalfed Dy the
nan banking financial company inclusive of interest accrued
thergan but nog paid:
{a) Debentures : Secured 14,9585 -
Unsacured . -
{other than falling within the meaning of public deposits}
{h) Daferred Credits
{¢} Term Loans (including lean repayable on demand) 20181 -
() tntar-corparate Inans asd barrowings 1.000
{e) Commercial Paper 2476 -
{f) Other Loans - Subordinated Dalt 5762 -
Assaels side Amoaunt

Qutstanding
{2} Bregk-up of Loans and Advanoes inciuding bills
receivables [other than those inchuded in (4) below] :
{=) Secured 2554m
{b) Unsegured 17.264

(3) Braak up of Leased Assets and stock on hire and other assets counting tawards Asset Finance activities

(i) Lease assets including tease sentals under sundry debtors
{2} Flnancial lease
1) Operating lease -
(i) Stock on hire tnetyding bite sharges under stindry debtors:
{a} Assets on hire -
{b} Repossassed Asspts
{ilf} other fnans counting towards Asset Finance activities
(3} LoBns whare assats have been reposgsessed
{b) Loans other than () above

(4) Break-up of tnvestments !
Cyrrent Invastments

1. Quoted
{i] Shares : (a} Equity
{p) Preferance
{ii} Debentures and Bonds -
{iii} Lnlts of mutual funds
{iv) Gaverament Securities -
{v} Others (please specify) e B




2. Unquoted:
(1) Shares : (a) Equity
(b} Preferanca
{ii} Debertures and Bonds
(i) Linits of mutual funds
{iv) Government Securities
{v} Qthers

Particulars

Long Term investmends :
1. Quoted ;
(1) Shares : (1) Equity
{k} Preference

(i} Debentures and Bonds
{ilr) Upits of mutual funds
(v Government Sevurities
{v} Others (plesse specify)

2. tnquoted:
(i} Shares : {a) Equity

(o) Preference
{ii) Debentures and Bonds
(il Units of mutual funds
(i) Goverament Securitios
(v} Others - Security Raceipts

(5) Borrower group-wise classification of assets finaneed as in {2) and (3) abave
Pizase see Note 2 Delow:

Category

1. Related Parties
(@) Subsidiaries
(o) Campantes in the same group
{t) Other related parties

2. Other than related parties

Armaunt
Dutstanding

2397

1,559

Ampuynt ek of previsions

Total

(&) Investor graup-wise classification of all investments
{eutrent and leng term) in shares and securities

{bath quated and unguoted):

Please see riote 4 above;

Category

1. Ralated Parties

(&) Sunsidiaries

{b) Campaties in the same group
{c) Other refated parties

2. Dther than related parties
Tatal

Secured Unsecured Total
25549 17,284 272,775
255,491 17,284 272715
Market Vaue / Baok vale
Break up or fair [Met of

walue ar MAY

5,935

Provisions)

3,835

5935

31935




(7} Qther information Arnduinl
Particeiares
(i) Gross Non-Performing Assets
{a} Related parties -
{b) Otner than related parties 4,000
{ii) Net Non-Peifarthing Assets
{a} Ralated parties B
{B) Other than related parties 2413
(i) Assets acquired in satisfaction of debt




