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The financial year 2022 was marked with 2 key events; continuing impact of pandemic and
escalation of geopolitical tensions between Russia and Ukraine into a war.

The year began with a far more lethal second wave of Covid that penetrated deeper in the
hinterlands of the country and we saw people experiencing heightened fear, panic and exercising
caution bringing business activity to a near halt in first quarter. This wave had a far-reaching
impact in our target market - rural & semi-urban India; our portfolic de-grew in Q1 but ensuring
health and safety of the team was our prime objective.

However, backed by experience of first wave, general population - businesses and borrowers
were much better prepared to address the challenges posed by the second lock down. Qur
employees/business processes realigned seamlessly in order to comply with local level
administrative restrictions. Collections performance dipped in the 1 but were quick to bounce
back as effects of wave ebbed and the normalcy restored by Q2. Emboldened by how our micro
entrepreneurs withstood the two covid waves, we progressed our expansion plan and added over
75 branches in our existing states and new states of AP, Telagana, MP and TN consequently we
more than doubled our team.

Third wave, the Omnicron variant, was experienced in the latter part of the year. Although it
impacted a larger population, thankfulty, claimed less casuaities and had lesser impact on the
economic activity compared to the earlier waves.

In February 2022, the geopolitical tension escalated between Russia and Ukraine developing into
a large scale war. In addition to a humanitarian crises, this conflict led to severe sanctions on
Russia, severely affecting global food, energy and commodity prices, resulting in significant
escalation in inflation rates. To combat inflation, advanced economies commenced policy
normalisation/tightening which led to high volatility in our equity/debt markets. [ndian CPI inflation
reached an 8 year high of 7.8% in April'22. To balance the volatility and combat domestic inilation,
the Reserve Bank, on its part, increased the policy Repo rate by an aggregate 90 bps; 40 bps
during an out-of-turn monetary policy meeting on May 4™ and 50 bps in it June’22 meeting. In
view of expected continuing inflationary pressure and complimentary to global counterparts,
further rate increases are expected.

We remain cautious on the growth outlook for next year and will be closely monitoring the macro
economic developments, monetary policy measures, pace of rate hikes and impact of
consumption, monsoons, commadity prices and various fiscal measures on our borrower's
behaviour.
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In sync with Adani Group’s vision of "Growth with Goodness”, at Adani Capitaf our vision is to
support micro entrepreneurs. Our aim is to leverage technology and provide efficient, transparent
and cost-effective solutions to our entrepreneur borrowers. Adani Capital is a non-deposit taking
systemically important NBFC registered with the RB1 and received its NBFC license in Jan 2017
and commenced operations from March 2017.

The lack of adequate and timely access to finance has been one of the biggest challenges in the
semi-urban and rural geographies in our country. Our products specifically address the financing
requirernents of Tier 2 to Tier 4 markets. We provide loans ranging from Rs. 1 {akh to Rs. 1 cr for

meeting requirements of our entrepreneur borrowers. Our products can be classified as:

+ Tractor Loans — New, Used/Refinance.

+ Commercial Vehicle loans — New, Used/Refinance with a focus on small & light

commercial vehicles.

+ Business Loans- fully collateralized term loans to small and micro enterprises for business

purpose.

¢« Supply Chain Finance — short term working capital facility to small and medium

enterprises.
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As of Mar'22, total assets under management (AUM)
were Rs. 2,050 cr, increase of ¢.58% YoY and over
45,000 customers across our 150+ branch locations in 9
states; Maharashtra, Gujarat, Rajasthan, Karnataka,
Madhya Pradesh, Andhra Pradesh, Telangana and Tamil
Nadu, Branches |
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03 @4, a1 @ a3 e H a2 @ o reached pre-Covid levels in Q3. During the year,
FY20 Fyzs Frze Adani Capital disbursed loans aggregating Rs.

1,144 cr which compares with Rs. 511 cr in FY21. Incrementally, for term products, gross
disbursement mix was secured MSME Loans (41%), Farm Loans {34%) and CV Loans {24%),
aligned with our targeted mix.

With foundation necessary for a stronger growth - sales footprint, collection and legal team now
in place, benefits should start accruing from following quarters.
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We follow a model-wise location specific dynamic business/product mix, based on the historical
performance and real time on-ground feedback. Our sourcing philosophy emphasizes self-




sourcing, existing customer references and lays weightage to borrower experience, land holding,

repayment track record.

Overall, we retained balance in our new vs used/pre-owned product mix. Karnataka saw a surge
in volumes and now contributes around 35% of the AUM alongwith Rajasthan. Share between
states was 32% & 41% respectively last year. We expanded in strategic markets AP, Telangana

and MP and are aiming for these states to
contribute 20% of gross disbursements in FY23.

The portfolio quality held well during the year.
Collection Efficiency (installment received for billing
month/bitling only for the month) dipped to 76% in
May'21 (2™ wave impact) but improved and stayed
around 85% throughout the year. The overdue
loans (Stage 2 and above) were Rs. 13.8 crore
or 2.45% of the book as of Mar'22. Approx 80% of
the portfolio has never been delinquent.

Disbiirsement Tronds

Our focus is largely on small and light commercial vehicle which provide last mile connectivity.
Individual owner drivers make up majority of our portfolio and the book has an average ticket size

of our portfolio is ¢. Rs. 4.2 lakh.
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The portfolio is fairly balanced across existing
states. New states, AP and TS have been
adequately staffed in Q4 and expected to achieve
trend productivity.
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The commercial vehicle industry was adversely hit by the pandemic. The impact was more
pronounced in the long haulage segment. With our focus on retail borrowers in tier 2 to tier 4
locations, minimized exposure in funding of Specialized Vehicle, M&HCV and passenger
vehicles, our portfolic quality and performance was better than our peers. Monthly Collection
Efficiency (instaliment received for billing month/billing only for the month) dipped to 73% in
May'21 (2nd wave impact) but improved and stayed between 91-95% for the balance year. The
overdue loans (Stage 2 and above) were Rs. 34.5 crore of 9.75% of the book as of Mar'22. Approx
76% of the portfolio has never been delinquent.

Albeit emanating global recession fears, the domestic, especially, rural consumption remains
strong/steady and should improve earnings for the sector, gradually assuaging the excessive
strain of the pandemic years.
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F¥22 Incremantal
Dishursement mix

Geography Mix AP, TN, MP, 3%
- FouSph In line with our aim to support
MH, 3% entrepreneurs, we provide fully

collateralized small business loan

Rajasthan KA, 24% to small and micro enterprise to
59% help them grow their business -
extension of shop, working capital

requirement, buying of new

o equipment. With average ticket

size of Rs. 10.5 lakh, approximately
20% of the loans are to essential
services value chain - Grocery and
Medical stores.

Last two years, we focused on Rajasthan followed by Karnataka as businesses in other states
Maharashtra and Gujarat were languishing under effect of lockdowns. Rajasthan has seen the
state’s contribution increase from 40% to ¢. 59% of the book in FY22. This approach has delivered
a strong performance and good quality book. Almost 92% of the portfolio have never been
delinquent. Collection Efficiency (installment received for biliing month/billing only for the month)
dipped to 85% in May’21 {2nd wave impact) but improved and stayed around 95% for most of the
year (97% in March'22). The overdue loans (Stage 2 and above) were Rs. 18.5 crore or 3.07% of
the book as of Mar'22.



We now are re-enforcing
teams/branches in other states
KN, AP, TS, MH & GJ and will  ao0
look to balance out the mix

IO
across all the states.
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Qur supply chain finance is an anchor
driven program where the anchor
involvement/commitment is high and
ongoing. We provide short term finance
123.64 to address working capital requirement
' of small and medium enterprises

Portfolio 1Hs ol
181.12

84.10 B6.62 8072 through our fully digital platform for end
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B Damier Foenns Vo Finance We have onboarded 36+ Anchors (2

Adani Group and 34 non-Group
Anchors) and have over 330 active MSME borrowers and in FY22 gross disbursements
aggregated over Rs. 1,486 cr at yield of 14%.
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AUM grew ¢.58% YaY from Rs. 1,292 cr as of Mar'21 to Rs. 2,050 cr (of which on-book loan
assets is Rs. 1,902 cr) comprising of tractor loan (29%), CV loan (19%), MSME term loan (37%)
and Supply chain financing (15%). We completed direct assignment transactions of ¢. Rs. 98 cr
in FY22,

The portfolio growth was towards latter half of the FY and total income increase was 33% Yoy,
slower than AUM growth. Revenues increased from Rs. 190 erin FY21 to Rs. 253 cr in FY22.
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The company is now consistently profitable for preceding 5 years which were marked with major
market challenges for new entrants. Profitability was affected by 2 factors — cost associated with
business expansion in existing + new states and pandemic related impact on credit cost and
topline growth. 79 branches were added {125% increase over existing branch infrastructure) and
over 1000 employees were recruited in existing and new locations.

+ NIMs improved slightly to 10.31% aided by top line increase and improvement in borrowing
costs;

» Pre-provisioning operating profit increased 36% to c. Rs. 41.6 ¢r (Rs. 30.6 cr in FY21). The
net profit reduced to Rs. 7.1 cr in FY22 compared to Rs. 16.2 cr in FY21,

— Opex increased by 39% (Rs. 75.6 ¢crin FY'21 to Rs. 105.2 cr in FY'22).

- Write off of Rs 16.5 ¢r; Rs. 7.9 ¢r = 2 Supply Chain Finance accounts, Rs. 8.6 — Loss of
repossession / write off during the year.

Adani Finserve Pvt Ltd, the holding company, infused equity of Rs. 150 ¢r in Q4 and Tier [l sub-
debt of Rs. 25 cr was issued in the Q3 attributing to strong capital adequacy levels. CRAR was
24.71% as of Mar'22 well above the RBI benchmark.

The borrowing nearly doubled from Rs.980 crto Rs. 1890 cr this year. Company is well capitalized
and conservatively leveraged NBFCs with Net worth of Rs. 512 Cr and D/E ratio of 3.7 times as
of Mar'22.

v E"‘:..u'

Adani Capltal fotlows a 90—days past due deﬁnmon (90 DPD) for NPA (default) classmcatlon since
inception and our provisioning is higher than as prescribed under the RBI prudential norms for

NBFCs.

PR

Stagewise Provision summary

Loan o
. % of Provision Prowsmn

Stage 1 (0 - 30 dpd) _ 17330 94.0% 121 0.7%
Stage 2 (31 - 90 dpd) . 856  45% O 1.9%
Stage 3 (90+dpd) . 284  15% 9.9 . 35.1%
Total Loans and Advances ~ 1,901.9 '~ 100% 236 | 12%

+ ECL provisions of c. Rs. 23.6 ¢r comprising of 1.2% of Loan Assets
- additional management overlay provisions of Rs. 3.15 cr;
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« Delinguent, stage 2 & 3, assets were 6% of tota! assets in Mar'22 down from 7% in Mar'21;
+ c. Rs. 16.5 cr, 2™ wave impacted portfclio, was written off

-~ Rs. 7.9 cr pertained to Supply Chain portfolio (2 accounts)

— Rs. 3.0 cr of discontinued unsecured MSME business loan and others

- Rs. 5.6 crwas loss on sale of repossessed assets and loan writeoff,

Rs. 44.1 cr or 314 cases were restructured under the RB1 window to support barrower affected by second
wave of the pandemic; Rs. 10.1 ¢r pertain to own portfolio and balance to acquired portfolio from Essel
Finance,

R e T IS PR I Amount
CV Loans 62 : 34
MSME Loans (secured) 70 4.8
~ Supply Chain Finance _ .3 1.9
- Sub-total - Cwn Portfolic : - 135 10. 1
Acquired Portfolio: Esse! Finance - MSME Loan 179 34
{secured) _ L o
Total _ L - L 314 L 444

The Gross NPA and Net NPA were 1.49% and 0.98% as of March 31, 2022 and a product wise
numbers are summarised below,

Avg. .

Portfolio

_ N _ : : ' NPA
. . ket
Products . Ois . _Ffortfoho Tg;z: segment
o ' (Rs. ¢t} &) | (Rs.Lakh) (%)

Tractorloans 563 30% . 33 63 _ 112%
CVLoans S ms 1% 46 78 2%
‘MSMETermloans 605 . 3% 84 | 34 08%

- Supply Chain Finance o2z 15% ¢ 58 18  065%

. Sub-total - Own Book - 1800 . 191 1.06%
Acquired Portfolio - MSME Term Loans ' o ' ﬁ : o
(secured) - Essef Finance ‘02 . %k 120 93 81%%
Total- Adani Capital Co %ee2 284 1.49%

RBI’'s clarification on the recognition and upgradation of the NPA’s for NBFC's in its circular dated
Nov 12, 2021 effective from Oct'22, is likely to increase the company’s NPA, but will not affect
the delinquency proportion or the net credit loss (NCL) as a majority of the Stage 3 assets are
being serviced. Our Collections/Sales team are adept at early delinquency management and have
been re-organised for effective 3™ bucket resolution. Borrower education and call center follow-
up is an ongoing process and should arrest the impact of the NPA recognition guidelines effective
from HY FY23.
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: FY 2022 HY Sep21 . FY 2021
SUMMARY {Rs. Cn) _ (ndAS Audited)
AUM 2050.0 1467.0 1294.0
3 ~ Loan Assets* 1878.3 1324.2 1183.1
2 1 Net Worth 512.0 355.2 350.2
g 9 Borrowings 1896.5 1088.1 980.1
Deposits/Investments 5418 68.9 143.2
Interest Income# 253.2 109.8 190.7
(-) Interest Expense 107.4 46.6 85.1
Net Interest Income (NI} 145.7 63.2 105.6
(+) Non Interest Income 10 0.5 0.8
LEJ {-) Operating Expenses 108.2 489 75.8
E Pre-provisioning operating Profit (PPOP) 41.6 14.8 30.6
E Impairment 226 10.0 47
3 - ECL provision 6.0 4.1 28
g - Loss on repo / write-off 86 1.0 1.9
8 - SCF write-off 7.9 5.0 0.0
" Depreciation 7.2 3.1 58
Profit Before Tax 11.9 1.7 20.1
Tax 4.8 0.4 38
Profit After Tax 741 1.3 16.3
CRAR 24.71% 22.18% 26.22%
g Net Debt/Equity Ratio 370 3.06 2.80
= Gross NPA % / Net NPA 1.49% / 0.98% 2.56% / 1.85% 1.38% / 0.68%
§ Net Interest income (NIM} {inct pf) 10.31% 10.09% 9.57%
E Cost/lncome Ratio 72% 7% 71%
Return on Assets (RoA} 0.52% 0.21% 1.47%

*Including accrued interest, net of provisions
# Includes revenue from eperations
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As our focus is on financing needs of micro and small enterprise, majority of our portfolio qualifies
as ‘Priority Sector’. This helps setting up new credit facilities from banks as they prefer lending to
NBFCs/HFCs where end use of loan qualifies as a priority sector thereby addressing their priority
sector lending target requirements.



During the year, the company raised fresh limits of Rs. 1,074 cr from 13 lenders and issued NCDs
of Rs. 133 ¢r (secured NCDs ~ Rs. 98 ¢r & subordinate Tier lf bond — Rs. 35 cr). We continue to
broaden our lender base and added xx new lenders. We now have 24 strong lenders relationships
diversified across public and private domain.

Term Loans from banks formed c. 69% of the mix, while capital market exposure contributed only
14%, which we intend to increase to 25% next FY.

Lender Mix Borrowing Mix

Banit Stiort
term loans
104

Private Sector
Banks, 25%,
#5

fiiC Banks,
0%, #3 Mon-coveriible
Debentures
149
Financial
Cihers Institutions,
ICDs). 15%. 11855, 54 Dwect
=4 Agsignmerntt
7%
Borrowings: Rs, 1,902 cr (FY 21@ Rs 983 ¢r)
S .. Rsas
Opening Borrowing - Apr'2a1 9832
Repayment - Bank Loan 348.4
_ NCD/CPs _ 100.0 .
Availment - Bank Loan 1234.0
NCD/CPs 133.0 .

“Closing Borrowing - Mar22  1901.7 -
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Tier Il sub-debt of Rs. 35 crore was raised in the year.

Direct Assignment — During the year, we concluded assignment transactions of Rs. 98.7 cr across
MSME loans and CV loans. With majority of our book qualifying as priority sector, appetite from
public sector banks has been strong.

Co-lending partnership — Programs for Tractor Loans and CV Loans with 2 lenders (public &

private sector bank) have gone live and we are seeing keen interest developing in such
partnerships.
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Our overall cost of funds improved by ¢.
32 bps in the year as we negotiated
lower borrowing costs from new lenders
and running off of initial higher cost
debts. The borrowing rates on term loan
were largely between 8.00 - 8.25%.

With macro economic developments, the
borrowing costs on our outstanding

leans and fresh loans are expected to increase and will affect our overall cost of funds in FY23.
Most of the borrowing are MCLR linked and accerdingly the borrowing costs are likely 1o reset by
50-75bps during the year by and focus for FY23 is arrest this increase by negotiating tighter credit
spreads with existing lenders, shorter tenor borrowings.
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Liquidity Buffer

kar-21 Jun-21 Sep-21 ec-21 Mar-22 Jun-22

@ Cash + Investments B OD Limit 7 Undrawn Limig

During the year, adequate liquidity buffer was maintained to address any uncertainties
with incipient COVID fear and support growing business requirement. The cash +
investments buffer increased towards to the close of financial year on utilization to the
timebound sanctions and also for business requirement in following quarter. Perennially
after close of financial year, lenders are occupied in their yearend closure/assessments
and fresh sanctions take time to come by, resulting in higher surpluses at close of a
financial year,

Since inception, we have maintained a matched ALM structure with all borrowings in the
3-5 years tenor. There is no ALM mismatch; we have positive cumulative mismatch across
all buckets up to one year

Struciural Profiie
100 100t

Cumulative Dutficws ) Ty
& Curnglativa infiows

fats
#1% sl
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. g

436%  243% 192% 148% 38% 15% 9% 0%




adani
Capital

CRSIL Ratings has retained company's long term credit rating at ‘CRISIL. AA =" (High Degree of
Safety) with a stable outlook and highest short term rating (including Commercial Paper) at
CRISIL A1+,

Qur Risk management framework has 4 pillars as below:

* Dynamic credit risk policy
+  Underwriting standards

+ Risk Analytics

»  Collections management

Drynamic Dredi Bisk peolicy

Adani capital manages the credit risk through a balanced, structured credit policy framework -
well-defined selection criteria, boundary conditions and deviations. Risk based approval authority
is delegated by our Board of Directors and the Risk Management Committee and our risk
governance framework ensures adherence to the approval matrix. The credit policy is very
dynamic in nature and reviewed and calibrated regularly, based on the micre and macro industry
changes.

Undersriting standsrds

The fundamentals of the underwriting regarding the credit, capacity, collateral and capital is
ascertained through a well-trained team with adequate experience in respective product and
geography. Most of the verifications - KYC, bank statements, Income Tax returns, property
verifications, vehicle registration details are done digitally and part of the ever-evolving digital

underwriting journey. The team is regularly trained on policy and overall risk management.

Brimi Aol

RTINS HET R E o

We have a comprehensive portfolio monitoring mechanism. Our Risk Analytics team uses historic
information to extrapolate trends which presents opportunities to better identify, measure and
mitigate risk. The team integrates multiple sources of data which includes internal —transactional
and behavioural data, externat data - credit bureau and market information. A well-tuned early
warning system helps us identify and take preventive measures to arrest any deterioration of the
portfolio. The Risk analytics team provides valuable feedback for Credit policy configuration.

Risk analytics support deeper customer insights for better decisioning by way of predictive and
perceptive information.

Data drawn / inference help to predict risk from a micro and macro point of view.
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With a strong emphasis on debtor management, we have a well-defined organization structure
and SOPs for overdue accounts. We leverage technology for digital collection (multiple channels
— NACH, e-Nach, UPI) and call center support for regular pre-presentation reminders, overdue
follow-ups. Our rule-based collection management system provides a 360-degree visibility of
customers to our field team.

We have a streng dedicated debtor management team which includes a robust legal recourse
cell.

Adani Capital has an adequate system of internal control in ptace which has been designed to
provide a reasonable assurance with regard to maintaining proper accounting controls, monitoring
of operations, protecting assets from unauthorized use or losses, compliance with regulations and
for ensuring reliability of financial reporting.

Adani Capital has robust internal audit program, where the Group level internal auditors conduct
a risk-based audit with a view to not only test adherence to laid down policies and procedures but
atso to suggest improvements in processes and systems.

In line with our strategy of expanding PAN India
ACPL- Organistion Strucutre footprints we continued expansion in manpower
headcounts. Adani Capital had 1648 employees as
on March 31, 2022.

Mid Lewel
Management
™ We explore and use multiple sources to hire
experienced and self-motivated professionals whilst
maintaining source mix. We aim at selective hiring -
hire right people for right profile, enabling us to bring
::::T;e::::: in employees  adding value. Contingent
i compensation and employment security are our other
best practices. We believe in employee development

and growth of employees. Around 70% of the managerial opportunities are met internafly.

Our people are our asset and we have created a flat and egalitarian organization.
Employee security, defined career path, regular learning, trainings, growth opportunities
and recognitions are central in our human resources framework.
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Continuous learning is our mantra. We continued to deploy robust learning programs
through virtual training sessions and digital learning to ensure continuous development of
our employees. Training program covered First Time Manager, Remote Team
Management Skill, Setting Priorities, Effective Review Mechanism, Managing Conflict,
Time Management and e-mail Etiquettes, lending Operations, Documentation, KYC &
AML Policy, IT System & Security, POSH and Accounts arnong others,

FY'23 has started with a confidence and optimism among generat population. Although risk of a
fourth wave exists, adequate/successful vaccination drive, improved immunity levels and iearning
co-existence with pandemic within the population should allow a normal, uninterrupted business
year.

Adani Capital’s aim is to support smalf and micro entrepreneurs (farmers, transporters and small
business owners) by offering customized financing solutions leveraging technology.

+ Branch/team expansion phase has been completed at the beginning of the CY23 and we
are now focused to improve productivity and consolidate position in our existing locations.

+ Improve sourcing through alternative lead referral channels (non-DSA) — QR codes, CSC
partnership, lender partnership programs.

+ End to end digital process right from onboarding to sanction to disbursement using tele
verification, rule engine for bureau score/underwriting, quick valuation of security

¢ Leverage technology to improve the quality of underwriting and TAT

* Review & benchmark performance at a business executive, branch and segment level to
increase productivity

* Focus on people, process, productivity and profitability

Statements made in the Management Discussion & Analysis describing the Company's
objectives, projections, estimates, expectations may be "Forward-looking statements” within the
meaning of applicable laws & regulations. Actual results could differ from those expressed or
implied. Important factors that could make a difference to the Company's operations include
economic conditions affecting demand supply and price conditions in the domestic & overseas
markets in which the Company operates, changes in the government regulations, tax laws & other
statutes and other incidentat factors.
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Board's Report

To,
The Members
Adani Capital Private Limited

Your Directors’ are pleased to present the Annual Report of your Company along
with the Audited Financial Statements for the year ended 315t March, 2022.

FINANCIAL RESULTS

Summary of Financial Results for the year ended 315 March 2022 is as under:
(Amount Rs. In Million)

For the year | Forthe year
S| " particulsrs ~ended | ~ 'ended
No. LT 31st March, | 31ist March,
A L C 2022 | 202t
1 Gross income 2541,95 191476
2 Finance Cost 1074.14 850.90
3 Impairment on Financial Instrument 225.63 47.03
4 Employee Benefit Expenses 790.30 546.53
5 peprgciation. amortisation and 20.98 57 54
impairment
6 Other Expenses 261.34 211.53
7 Net Profit Before Tax 119.56 201.23
8 Provision for Taxation 47.63 38.46
9 Net Profit After Tax 71.93 162,77
10 | Total Comprehensive Income 75.81 162.54
Transfer to Statutory reserve created
M| us 45-1C of RBI Act 14.39 32.55
DIVIDEND

No Dividend was declared for the current financial year due to conservation of
Profits to meet future business requirements of the Company.

INFORMATION ON THE STATE OF AFFAIRS OF THE COMPANY
The information on overall industry structure, economic developments,

performance and state of affairs of the Company, risk management systems,
impact of COVID-19 on Non-Banking Financial Company (NBFC) sector and

Corporate office;

Adani Capital Private Limited

1004/5, 10 Fioor, C-Wing, One BKC
C-66, G- Block, Bandra Kurla Complex,
Bandra {East), Mumbiai 400 051
Maharashtra, India

CIN: UB5990GJ2016PTCOS3592

Tel +9122 62411200
Fax +91 22 26520650
contact.acpl@adani.com
winw. adani.com

Registered Office: Adani House, 56, Shrimali Society, Navrangpura, Ahrmedabad 380 009, Gujarat, India
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operations of the Company is given in the Management Discussion & Analysis
Report forming part of Annual Report of the Company.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

During the year under review, your Company earned the gross income of Rs,
2,541.95 million as against Rs. 1,914.76 million in the previous year. The total
expenditure during the year under review was Rs. 2,422.39 million as against Rs.
1,713.53 million in the previous year, The Total Comprehensive Income was Rs. 75.81
million as against Rs. 162.54 million in the previous year.

CAPITAL STRUCTURE
Authorised Share Capital

During the year under review, the Company has increased its Authorsied Share
Capital from Rs. 200 million to Rs. 300 million as approved at the Extra-Ordinary
General Meeting held on 28" March 2022. This allowed the Company to raise more
fund by way of issuance of equity shares.

The Authorised share capital of the company for the year ended 315t March 2022
is Rs. 300 million (Rupees Thirty Crores) divided into 30 million (Three Crores)
Equity Shares of Re. 10/- each.

Paid-up Share Capital
During the year under review the Company has issued and allotted 54,54,545
equity shares of Rs, 10 each, at a premium of Rs, 265 per share on 315t March 2022.

The Paid share capital of the company for the year ended 315t March 2022 is Rs.
227.55% million divided into 22.75 million fully paid-up Equity Shares of Re. 10/- each.
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LOAN OUTSTANDING

During the financial year 2021-22, the Company’s outstanding loan book amount is
Rs, 19,0719.30 million as against Rs. 11,829.29 million for the previous financial year
ended 2020-21.

CREDIT RATINGS

The Company's borrowings enjoy the following Credit Ratings:

. Rating / Outlook
Nature of borrowing CRISIL
Short Term Bank Loans CRISIL A1+
Long Term Bank Loans CRISIL AA-/Stable
Commercial Paper CRISIL A1+
Short term Non - Convertible Debentures CRISIL A1+
Long term Non-Convertible Debentures CRISIL AA-/Stable
Subordinated Tier Il debentures CRISIL AA-/Stable

DEBENTURES

During the year under review, the Company has raised Rs. 1,330 /- million through
Non-Convertible Debentures ("NCDs") on private placement basis including
Subordinated Tier Il debenture of Rs 350 million. As on 315 March 2022, the
outstanding NCDs stood at Rs. 2,849 million.,

Credit Rating assigned to the NCDs is mentioned above. During the financial year
under review, interest on Non-Convertible Debentures issued on private placement
basis was due and paid on due date and there were no instances of interest amount
not claimed by the investors or not paid by the Company.

Your Company being NBFC, is exempted from the requirement of creating
Debenture Redemption Reserve (DRR) on privately placed debentures. Therefore,
no DRR has been created for the Debentures issued by your Company on private
placement basis.
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Disclosure under Master Directions issued by RBI for Non-Convertible Debentures:

» The total number of non-convertible debentures which have not been
claimed by the investors or not paid by the Company after the date on which
the Non-Convertible Debentures became due for redemption: Rs. Nil

+ The total amount in respect of such Debentures remaining unclaimed or
unpaid beyond the date of such Debentures become due for redemption: Rs.
Nil

DEBENTURE TRUSTEE

The details of the Debenture trustees of the Company are as under;

Axis Trustee Services Limited

Axis House,

Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg, Worli,
Mumbai - 400025,

Maharashtra

Email: debenturetrustee@axistrustee.in
Website: www. axistrustee.in

LOANS FROM BANKS / FINANCIAL INSTITUTIONS

During the year under review, the Company has availed Term Loans/WCDL/OD
facilities of Rs. 13,885/- million from various banks / Financial Institutions. As on
March 31, 2022, the outstanding loans stood at Rs. 16,116.37 million

PUBLIC DEPOSITS

During the year under review, the Company has not accepted any public deposits
within the meaning of the Chapter V of the Companies Act, 2013 and rules made
there under as well as not accepted any public deposit within the meaning of the
RBI Direction, as the Company is registered as NBFC Company not accepting Public
Deposits.
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NON- PERFORMING ASSETS AND PROVISIONS FOR CONTINGENCY

Your company adhered to the guidelines issued by Reserve Bank of India (RBI), as
amended from time to time. The Company has created provisions for contingencies
on Standard Assets in accordance with the RBI Directions.

The amount of Gross Non- Performing Assets {NPAs) as at March 31, 2022 are Rs.
283,82 million, which is equivalent to 1.49 % of the loan portfolio of the Company,
as against Rs. 163.20 million i.e., 1.38% of the portfolio as at March 31, 20212, The
Net NPA as at March 31, 2022 is Rs, 184.34 million i.e., 0.98% of the loan portfolio
as against Rs. 80.73 miilion i.e., 0.69% of the portfolio as at March 31, 2021.The
total cumulative provisions towards loan and other assets as at March 31, 2022 is
Rs. 236.52 million as against 176.63 million in the previous year.

in order to prevent frauds in loan cases involving multiple lending from different
banks / NBFCs, the Government of India has set up the Central Registry of
Securitisation Asset Reconstruction and Security Interest of India (CERSAI) under
section 20 of the SARFAESI Act 2002 to have a central database of all mortgages
created by lending institutions. The object of this registry is to compile and
maintain data relating to all transactions secured by mortgages. Accordingly, your
Company is duly registered with CERSAL.

RISK MANAGEMENT FRAMEWORK

The Company is guided by the Risk Management Framework Policy framed in
accordance with the Directions issued by Reserve Bank of India.

The risk strategy laid down by your Company helps foster a disciplined culture of
risk management and control. In conjunction with these practices, your Company
intends to optimise its capital needs through growth, by achieving highest returns
on capital employed while managing risks appropriately.

Your Company continuously monitors loan portfolio. Portfolio level delinquency
metrics are tracked at regular intervals with focus on detection of early warning
signals (EWS) of stress. These limits are periodically reviewed based on changes in
the macro-economic environment, regulatory environment, and industry dynamics.
Existing credit exposure in the portfolio is continuously monitored and reviewed,
Key sectors are analysed in detail to suggest strategies, considering both risks and
opportunities, Corrective action, if required, is taken well in advance,.
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COMPLINACE WITH REGULATORY NORMS:

Your Company is a Non-Deposit Taking Systematically Important Non-8Banking
Financial Company holding Certificate of Registration number B.0100567. Your
Company is also registered as Corporate Agent (Composite) holding Certificate of
Registration number CA0628 with Insurance Regulatory Development Authority

A. PRUDENTIAL NORMS FOR NON-BANKING FINANCIAL COMPANIES

The Company is in compliance with the Prudential norms on Income Recognition,
Asset Classification and Provisioning pertaining to Advances, as issued by the
Reserve Bank of India, as may be applicable to the Company.

CAPITAL ADEQUACY RATIO (CAR) / CAPITAL TO RISK ASSETS RATIO (CRAR)

Capital Adequacy Ratio is also one of the guidelines provided by the RBI to measure
the amount of capital, an NBFC retains compared to its risk. The Capital Adequacy
Ratio set standards for NBFCs by looking at a NBFCs ability to pay liabilities, and
respond to credit risks and operational risks. An NBFC that has a good CAR has
enough capital to absorb potential losses. Thus, it has less risk of
becoming insclvent and losing lenders’ money.

As per RBI Directions the Company is required to maintain a minimum capital
adequacy ratio of 15%.

The Capital Adequacy Ratio {CRAR) of your Company as at 315t March, 2022 stood
at 24.71%., which includes CRAR of Tier-t Capital at 22,49% and CRAR of Tier-Il
Capital at 2.22%.

SPECIAL RESERVE (STATUTORY RESERVE CREATED U/S 45-IC OF RBI ACT)

Pursuant to the provisions of section 45-IC of RBI Act, the Company is required to
create a Special Reserve and transfer therein a sum not less than 20% of its Net-
Profit, every year.

During the reporting financial year, your company has transferred the amount of
14.39 million in Special Reserve, as per the requirement of the section 45-IC of RBI
Act. The closing Balance of the said reserve as on 315t March 2022 is stood at Rs.
66.29 million.
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COMPLIANCE WITH CRITICAL POLICIES AND CODES

Your Company has in place a Fair Practices Code {FPC), as required by RBI, which
includes guidelines on appropriate staff conduct when dealing with the customers
and on the organisation’s policies vis-a-vis client protection.,

Your Company has in place a Board approved Know Your Customer & Anti Money
Laundering Policy (KYC & AML Policy) and compliance with the said Policy are
adhered with,

The Company has in place a Risk Containment Policy to establish an anti-fraud
culture and promote consistent organizational behaviour by providing guidelines
to aid in fraud detection and prevention. It will also communicate important
deterrence message to staff and third parties that the company is committed to a
zero-tolerance approach to any fraud committed.

To ensure the redressal of Grievance of Customers, your Company has in place a
Grievance Redressal Policy in place, which is available on the website of the
Company i.e., www.adanicapital.in. The said Policy prescribed the detsiled
guideline and Turn Around Time (TAT) to handle and resolve the Customer
Complaints.

The Reserve Bank of india Act empowers RBI to levy a penalty on NBFCs for
contravention of the Act or any of its provisions, Your Company has complied with
the said provisions of all such directions, guidelines and provisions etc. and
accordingly RB! has not levied any penalty on your Company during the year.

HOLDING/SUBSIDIARY COMPANY

The Company has no subsidiary company. Adani Finserve Private Limited is holding
Company, which holds 100% shareholding in the Company.

During the year under review, no Company become or ceased to be the Subsidiary,
joint venture, or associate company.
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DIRECTORS OF THE COMPANY

The composition of the Board of the company is as follows: -

o Mr. Gaurav Gupta - Managing Director & CEO
e Mr. R. M Malla - independent Director

e *Mrs. Padma Chandrasekaran - iIndependent Director

e Mr. Sagar Adani - Director

* Ms. Padma Chandrasekaran is appointed as an Additional Director {Independent
Category) w.e.f. 07th April, 2021 and her appointment was regularised st the
Annual General Meeting held on 315t August, 2021

Your Company being Private Limited Company, none of the Directors are required
to retire by rotation,

The Company has received necessary declaration from Independent Director under
Section 149(7) of the Companies Act, 2013, that she meets the criteria of
independence laid down in Section 149(6) of the Companies Act, 2013, Further the
Company has also received the Declaration and Undertaking from Directors, as per
the requirement of "Non-Banking Financial Companies - Corporate Governance
(Reserve Bank) Directions, 2015,

KEY MANAGERIAL PERSONNEL

Following officer is the Key Managerial Personnel of the Company as per the
Requirement of the Section 203 of the Companies Act, 2013:

1. Mr. Gaurav Gupta - Managing Director & CEO
2. Mr. Viral Shah - Chief Financial Officer
3. *Mr. Jitendra Chaturvedi - Company Secretary & Compliance Officer

*Mr, Bhavik Shah has resigned, and Mr. Jitendra Chaturvedi has joined as Company Secretary &
Compliance Officer pursuant to the Board Resolution dated 11™" November 2021,

FORMAL ANNUAL EVALUATION:

Company evaluated the performance of its Directors. However, as your Company is
neither a Listed Company nor a public company having a paid up capital of Rs. 25
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crores or more, the statement indicating the manner in which formal annual
evaluation has been made by the Board of its own performance and that of its
committees and individual Directors is not required to be disclosed.

POLICY AGAINST SEXUAL HARASSMENT

Company duly follows the Policy on prevention of sexual harassment and the said
policy seeks to protect women employees from sexual harassment at the place of
work. The primary objective of the same is to safeguard the interest of female
employees in the Company and also provides for punishment in case of false and
malicious representations. The Company spread awareness on the same by
providing training to its employees at regular intervals.,

During the year, no complaint has been received by the Sexual Harassment
Committee.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

Since the Company is a3 Non-Banking Finance Company, the disclosure regarding
particulars of loans, guarantees given and security provided in the ordinary course
of business is exempted under the provisions of Section 186 (11) of the Act. Details
of Investments made by the Company is disclosed in the Financial Statements
forming part of Annual Report.

NUMBER OF BOARD MEETINGS

During the period under review 8 Board Meetings were held as per the following
details:
1. 7% April 2021
18 May 2021
18t June 2021
30 July 2021
26'™ August 2021
11th November 2021
22" November 2021
14t February 2022

NV A WD

Mr. Gaurav Gupta chaired the above-mentioned Board meetings.
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DIRECTORS' RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013
the Board hereby submit its responsibility Statement: —

a) in the preparation of the annual accounts for the year ended 31%* March 2022,
the applicable accounting standards had been followed along with proper
explanation relating to material departures;

b) the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
as at March 31, 2022 and of the profit and loss of the Company for the year
ended on that date;

¢) the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities.

d) the Directors had prepared the annual accounts on a going concern basis.

e) that proper internal financial controls were in place and that the financial
controls were adequate and were operating effectively; and

f) the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

INTERNAL FINANCIAL CONTROLS

The Internal Financial Controls with reference to Financial Statements as designed
and implemented by the Company are adequate. The Internal Financial Control
procedure adopted by the Company are adequate for safeguarding its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records and the timely preparation of reliable financial information.
During the year under review, the Internal Financial Controls were operating
effectively, and no material or serious observation has been received from the
Auditors of the Company for inefficiency or inadequacy of such controls.
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AUDITORS

Pursuant to the Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and
NBFCs (inciuding HFCs), issued by Reserve Bank of India vide its Circular dated
April 27, 2021, the NBFCs having asset size of not less than Rs. 1,000 Crores are
mandatory required to follow the aforesaid guidelines including appointment of
the Statutory Auditors of the Company for a Continuous period of 3 years, subject
to the Audit Firms, satisfying the eligibility norms, each year.

An audit firm would not be eligible for re-appointment in the same Entity for six
years (two tenures) after completion of full or part of one term of the audit tenure.

Further, the RBI had given the timeline upto H2 (Second Half) of FY 2021-22 to
adopt the aforesaid guideline.

The members may note that, S R BATLIBOI & CO. LLP, Chartered Accountants were
initially appointed as Statutory Auditors at the EGM of the Company held on March
30, 2017 for period of one financial year. They were further re-appointed at the
AGM of the Company held on September 28, 2017, for a period of five years i.e, upto
the conclusion of AGM of the Company to be held in the year 2022.

As the Auditors have completed the period of 3 years of their appointment, it was
required to rotate them and appoint a8 new Statutory Auditors, pursuant to the
aforesaid guidelines read with the applicable provisions of Companies Act, 2013.

Therefore on the recommendation of the Audit Committee, members of the
Company in the Extra-Ordinary General Meeting held on 26th November, 2021
approved the appointment of Nangia & Co. LLP, Chartered Accountants, having
FRN 002391C/N500069, as a Statutory Auditors of the Company, for a period of
three years i.e, upto the conclusion of 8th AGM of the Company and subject to the
aforesaid Audit firm satisfying the eligibility norms, as per the aforesaid RBI
Guidelines, each year and subject to the confirmation/approval of the appointment
of the said Audit Firm by the Members of the Company at the ensuing Annual
General Meeting (AGM) i.e, 6th AGM.

AUDITORS REPORT

The Auditors Report to the Members on the Accounts of the Company for the
financial year ended March 31, 2022, does not contain any qualification and is self-
explanatory, hence does not call for any comment of Board.
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VIGIL MECHANISM/WHISTLE BLOWER POLICY:

Pursuant to Rule 7 of the Companies (Meetings of Board and its Powers) Rules
2014 read with Section 177(9) of the Act {as amended from time to time), the
Company has in place Vigil Mechanism / Whistle Blower Policy (*Policy”) to enable
Directors and employees to report genuine concerns or grievances, significant
deviations from key management policies and reports any non-compliance and
wrong practices, e.g., unethical behavior, fraud, violation of law, inappropriate
behavior / conduct, ete.

The functioning of the Vigil Mechanism is reviewed by the Audit Committee / Board
from time to time. None of the Directors or employees have been denied access to
the Audit Committee of the Board.

The objective of this mechanism is to maintain a redressal system which can
process all complaints concerning questionable accounting practices, internal
controls, or fraudulent reporting of financial information.

The Policy framed by the Company is in compliance with the requirements of the
Act and same is available on the website of the Company.

COMPLIANCE OF SECRETARIAL STANDARDS

The Company complies with all applicable Secretarial Standards issued by the
institute of Company Secretaries of India.

CORPORATE SOCIAL RESPONSIBILITY:

The Company recognizes the responsibilities towards society and strongly intends
to contribute towards development of knowledge-based economy.

The Company has contributed INR 13.25 lakhs (being 2% of average net profits for
last 3 years) towards CSR activities in FY 2021-22 through the Adani Foundation,
as per the applicable provisions of Companies Act, 2013 and CSR Policy of the
Company. The Annual Report on CSR containing the details on CSR spending is
annexed as Annexure-1.

The Corporate Social Responsibility Committee consists of the following Members:

+  Mr. Gaurav Gupta- Managing Director & CEQ
« Mr R M Mbzlla - independent Director
» Mr. Sagar Adani- Director
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The Company has also formulated a Corporate Social Responsibility Policy which is

available on the website of the Company (https://www.adanicapital.in/Downloads)
Terms of reference of the CSR Committee: -

a) Formulate and recommend to the Board, a Corporate Social Responsibility
Palicy which shall indicate the activities to be undertaken by the company
as specified in Schedule VIl of the Companies Act, 2013

b) Recommend the amount of expenditure to be incurred on the activities
referred to in clause (3}

¢) Monitor the Corporate Social Responsibility Policy of the company from time
to time.

d) Update the Board on the implementation of various programmes and
initiatives,

AUDIT COMMITTEE
The Audit Committee consists of the following members:

+  Mr. R M Malla - Independent Director
« Ms, Padma Chandrasekaran- Independent Director
+  Mr. Gaurav Gupta- Managing Director & CEO

Terms of reference of the Audit Committee: -

(3) Recommendation for appointment, remuneration and terms of appointment
of auditors of the Company.

(b) review and monitor the auditor’s independence and performance, and
effectiveness of audit process.

(c) examination of the financial statement and the auditors’ report thereon.

(d) approval or any subsequent maodification of transactions of the company
with related parties.

(e) scrutiny of inter-corporate loans and investments.

(f) valuation of undertakings or assets of the company, wherever it is necessary.

(g) evaluation of internal financial controils and risk management systems.

(h) Any other function as may be mandated by the Board or stipulated by the
Companies Act, 2013, RBI guidelines or any other regulatory authorities from
time to time.
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NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee consists of the following members.

+  Mr. R M Malla - Independent Director
+  Mrs. Padma Chandrasekaran- Independent Director
» Mr. Sagar Adani- Director

Terms of reference of the Nomination and Remuneration Committee: -

(a) To guide the Board in relation to appointment and removal of Directors,
Key Managerial Personnel and Senior Management.

{b) To evaluate the performance of the members of the Board and provide
necessary report to the Board for further evaluation of the Board.

(c) To recommend to the Board an Remuneration payable to the Directors, Key
Managerial Personnel and Senior Management.

(d) To provide to Key Managerial Personnel and Senior Management reward
linked directly to their effort, performance, dedication and achievement
relating to the Company’s operations.

(e) To retain, motivate and promote talent and to ensure long term
sustainability of talented managerial persons and create competitive
advantage.

(f) To devise a policy on Board diversity.

(g) To develop a succession plan for the Board and to regularly review the plan

(h) Any other function as may be mandated by the Board or stipulated by the
Companies Act, 2013, RBI or any other regulatory authorities from time to
time,

COMPANY'S POLICY RELATING TO APPOINTMENT OF DIRECTORS, KMP, PAYMENT OF
REMUNERATION

The company pursuant to the provisions of Section 178 of the Companies Act 2013
has formulated and adopted a Nomination & Remuneration Policy which is
available on the website of the Company i.e.

https://www.adanicapital.in/Downioads

STATEMENT REGARDING OPINION OF THE BOARD WITH REGARD TO INTEGRITY,
EXPERTISE AND EXPERIENCE (INCLUDING THE PROFICIENCY) OF THE
INDEPENDENT DIRECTORS APPOINTED DURING THE YEAR:

The Company duly ensures the Fit and Proper Criteria, as prescribed by RBI read
with the provisions of Companies Act, 2013 and other applicable provisions of law,
regarding the appointment of Directors. Your Directors, including the Director
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appointed during the FY 2021-22, also submitted the required Disclosures and
Undertakings to confirm the aforesaid compliance.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SECTION 143
(12) OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL

GEOVERNMENT

There were no frauds as reported by the Statutory Auditors under sub-section 12
of Section 143 of the Companies Act, 2013 along with Rules made there-under
other than those which are reportable to the Central Government.

EMPLOYEE STOCK OPTION SCHEME (ESOS)

Members of the Company has approved Employee Stock Option scheme for
attracting, retaining and rewarding Employees of the Company. Board of the
Company has granted the options to the eligible employees of the Company, as
detailed hereunder:-

Sr. No. | Particulars Employee Stock Option Scheme
i. | Options granted Refer to the Note No. 55 of the Financial
0. | The Pricing formula Statements

. | Options vested

IV. | Options exercised

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES

All the related party transactions entered into during the financial year were in the
ordinary course of business and on an arm’s length pricing basis and none of the
transactions with the related parties fall under the scope of Section 188(1) of the
Companies Act, 2013, In line with the requirements of the Act, the Company has
formulated the Related Party Transaction Policy which is also available on the

Company's website (https://www.adanicapital.in/Downloads).

The Directors draw attention of the Members to Note No. 49 to the Financial
Statements which sets out related party transactions’ disclosures.
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During the year under review, there were no material contracts or arrangements,
or transactions entered into by the Company with related parties. Form AOC-2 is
enclosed as Annexure-2 to this report.

PARTICULARS OF REMUNERATION OF EMPLOYEES:

The Company does not fall within the purview of the provisions of disclosure of
Remuneration under section 197(12) of the Companies Act, 2013, read with rule 5
of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014,

ANNUAL RETURN

The Annual Return of the Company is available on the website of the Company at

https://www.adanicapital.in/Downloads
HUMAN RESOURCE DEVELOPMENT

Human Resource Development is considered important for effective
implementation of business plans, Constant endeavours are being made to offer
professional growth opportunities and recognitions, apart from imparting training
to employees. During the reporting year, in-house training programmes were
provided to employees, inter alia, in Lending Operations, Documentation, KYC &
ALM Policy, IT System & Security etc. Your Company’s total headcount stands at
1,648 employees as on 315 March 2022,

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPCORT

There are no material changes and commitments affecting the financial position
of the Company occurred between the end of the financial year to which these
financial statements relate on the date of this report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
There are no significant material orders passed by the Regulators or Courts or
Tribunals impacting the going concern status of your Company and its operations
in future,

Corporate office:

Adani Capital Private Limited Tel +87 22 62411200
1004/5, 10% Floor, C-Wing. One BKC Fax +91 22 26520650
C-66, G- Block, Bandra Kurla Cormplex, contact.acpl@adani.com
Bandra {East), Mumbai 400 05] www.gdani.com

figharashtra, India
CIN: UAS990GJ2016PTC093692
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CONSERVATION OF ENERGY, TECHNOLOGY ABSCRPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The provisions of Section 134(3){(m) of the Act, the rules made there under relating
to conservation of energy, technology absorption do not apply to your Company as
it is not a manufacturing Company. However, your Company has been increasingly
using information technology in its operations and promotes conservation of
resources.

Details relating to Foreign Exchange Inflows and Outflows is given herein below:

Rs. in Millions

As at As at

Particulars March 31,2022 | March 31,2021

Foreign Currency Transaction
(Outflow) 2.37 2.51
Receivable and Payable outstanding
in foreign currency - -

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONGWITH
THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR: NiL

THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT
THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WRHILE TAKING
LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE
REASONS THEREOF: NIL

To ensure the compliance with all the applicable provisions of Law, your Company
has availed the services of the Compliance Module software in the name of
“Legatrix Compliance Solution”. This is an [T-enabled legal support service relating
to legal and regulatory compliances. The Company monitors and ensures the
compliance of all the applicable laws, through this Compliance Solution.

SECRETARIAL AUDIT REPORT:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with
the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, your Company has appointed M/s. Chirag Shah & Associates, Company

Corporate office:

Adani Capital Private Limited Tel +91 22 562411200
1004/5, 10 Floor, C-Wing. One BKC Fax +91 22 26520650
C-66, G- Block, Bandra Kurla Complex, contact.acpl@adani.com

Bandra (East). Mumbai 400 0571 wiywy, adani.com
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Secretaries in whole-time practice, based in Ahmedabad, to carry out the
Secretarial Audit of the Company for the year under consideration i.e., FY 2021-22.

There are no qualifications, reservations, adverse remarks or disclaimers,
mentioned in Secretarial Audit Report provided by the aforesaid Secretarial
Auditors in the prescribed format i.e., MR-3, since the Company has ensured
comptiance of all the applicable regulatory and statutory provisions of law(s). The
report of the Secretarial Auditors is enclosed as Annexure-3.

Further, as there is no qualification, reservation or adverse remark or disclaimer is
given by the Statutory Auditors in their Audit Report and by the Company Secretary
in practice in their Secretarial Audit Report, hence there is no explanation or
comments have been given by the Board.

ACKNOWLEDGEMENT

Your Directors wish to place on record their gratitude to the Reserve Bank of India,
Insurance Regulatory and Development Authority of India, Office of Registrar of
Companies, BSE Ltd, the Company's Customers, Creditors/Bankers, Members,
Vendors and others for the continued support and faith reposed in the Company.
The Board also places on record its deep appreciation for the dedication and
commitment of the employees at all levels. The Directors would also like to thank
the Credit Rating Agencies for their co-operation.

For and on behalf of the Board of Directors of .. .
Adani Capital Pvt. Ltd.. =

Mr. auravGU%téﬁ. :
Managing Director(‘é CEQ
DIN- 01669109

Place: Mumbai
Date: 23" May 2022

Corparate office:
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Annex-1
Annual Report on CSR Activities
for Financial Year
2021-22

1. BRIEF OUTLINE ON CSR POLICY OF THE COMPANY.

Board in its Meeting dated 29th June 2018 adopted the CSR Policy of the
Company in compliance with section 135 of the Companies Act.

a) The Company endeavours to contribute to CSR activities as specified under
Schedule VIl of the Companies Act, 2013. A corpus with an amount at least 2%
of the Average Net Profits* of the Company made during the 3 (Three)
immediately preceding financial years will be made for this purpose as per the
provisions of the Act and rutes made there under.

b} As a part of CSR program, the Company plans to focus on the activities as
defined in the schedule VII of the Companies Act, 2013,

implementation of CSR Projects The Company shall implement the identified
CSR Projects by the following means:

L, Direct Method

1. The Company may itself implement the identified CSR Projects presently
within the scope and ambit of the Thrust Areas as defined in the Policy;
2.The Company may also implement the identified Projects presently through
its Foundation or Society which is involved in CSR activities, within the

scope and ambit of the Thrust Areas as defined in the Policy.

3, The CSR Officer may engage external professionals/firms/agencies if
required, for the purpose of implementation of its CSR Projects.

4, The Company may collaborate with other companies, including its Group
Companies if required, for fulfilling its CSR objects through the Direct
Method, provided that the CSR Committees of respective companies are in
a position to monitor separately such CSR Projects,

It Indirect Method

1. The Company may implement the identified CSR Projects through Agencies,
subject to the condition that:

Adanmi Capitai Pve Led Tel +9122 624115200

One BKE, C-Ving, 1004/5, 10¢h Floar Fax +97122 2652 0650
Bandra ¥urls Complex, Bandra East conlact.acpi@adani.com
Mumiai 400G 03] wwiy adanicapitalin

faharashira, India
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e The activities pursued by the Agency are covered within the scope and
ambit of Schedule VIl to the Act provided

« The Agency has an established track record of at least three years in
undertaking similar programs or projects, and

e The Company has specified the Project to be undertaken through the
Agency which shall preferably be in Thrust Areas, the modalities of
utilization of funds on such Projects and the monitoring and reporting
mechanism which shall be at least once in three months.

2. The Company may collaborate with other companies, inclugding its holding
and subsidiary Companies and Group Companies if required, for fulfilling its
CSR objects through the Indirect Method provided that the CSR
Committees of respective companies are in a position to monitor separately
such Projects.

COMPOSITION OF CSR COMMITTEE:

Sl No. Name of Designation / Number of Number of
Director Nature of meetings of CSR| meetings of CSR
Directorship |Committee held Committee
during the year jattended during the
year
1 Mr. Gaurav Managing 1 1
Gupta Director & CEQO
2 Mr. R.M, independent 1 1
Malla Director
3 Mr. Sagar Director 1 0
Adani

PROVIDE THE WEB-LINK WHERE COMPOSITION OF CSR COMMITTEE, CSR POLICY

AND CSR PROJECTS APPROVED BY THE BOARD ARE DISCLOSED ON THE

WEBSITE OF THE COMPANY,

1) Company’s CSR Policy is available at the following weblink:-
https://www.adanicapital.in/Downloads

2) Composition of CSR Committee is provided in point no. 2 of this report, which
also forms part of Annual Report. The reporst is also available on the website of
the Company.

3) The Company has contributed Rs. 13.25 lakh through Adani Foundation.
With an experience of working with communities for more than 25 years, the
Adani Foundation is increasingly focused on scaling integrated development
efforts across India, It believes that everyone, regardless of who and where
they are, deserves equitable access to opportunities and a fair chance to a
better quality of life. Over the years, the Foundation has responded to society's
changing needs in alignment with Sustainable Development Goals (SDGs) - be
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it sustainable livelihoods, health and nutrition, and education for all or
addressing environmental concerns — with an enhanced focus on the
empowerment of women. Today, our reach covers 3.7 million people in 2,409
villages across 16 states in India,

In March 2020, the outbreak of coronavirus marked the beginning of an
unprecedented time in modern history. The Foundation’'s relief efforts
continued into FY 2021-22 to safeguard communities amidst grave adversities
brought upon by subsequent pandemic waves. As the situation continued to
evolve, the CSR activities pivoted their everyday processes for building back a
more resilient and inclusive society.

The contribution has been utilized by Adani Foundation for implementing the
following intervention.
< EDUCATION: Supporting Infrastructure Facilities of Adani International

School
Adani International School is a new hub of experiential learning that focuses
on children's overall intellectual, physical, emotional and socisl
development. Located in Adani Shantigram, Ahmedabad, its vision is to
create state-of-the-art education infrastructure that contributes towards
building future generations that are inspired to participate in our core cause
of nation-building and pushing India’s global ambitions,

-,
°"w

COVID Relief: Providing Food (1000 Plates) in Ahmedabad

In Ahmedabad at four “Ashar Kendra® Centres free, nutritious meals were
provided. This was to address the loss of livelihoods amongst the
underprivileged sections of the society

PROVIDE THE DETAILS OF IMPACT ASSESSMENT OF CSR PROJECTS CARRIED
OUT IN PURSUANCE OF SUB-RULE (3) OF RULE 8 OF THE COMPANIES
(CORPORATE SOCIAL RESPONSIBILITY POLICY) RULES, 2014, IF APPLICABLE
(ATTACH THE REPORT): Not Applicable

DETAILS OF THE AMOUNT AVAILABLE FOR SET OFF IN PURSUANCE OF SUB-
RULE (3) OF RULE 7 OF THE COMPANIES (CORPORATE SOCIAL RESPONSIBILITY
POLICY) RULES, 2014 AND AMOUNT REQUIRED FOR SET OFF FOR THE
FINANCIAL YEAR, IF ANY: Not Applicable.

AVERAGE NET PROFIT OF THE COMPANY AS PER SECTION 135(5) RS. IN LAKH:
662.16

A) TWO PERCENT OF AVERAGE NET PROFIT OF THE COMPANY AS PER SECTION
135(5) (RS. IN LAKH): 13.25

Adani Capital Pvt Lid Tel +9122 62411200
One BKC, C-Wing, 1004/5, 10th Flear Fax +9122 2652 0650
Bandra Kurla Complex, Bandra East contact acpl@adani.com
Aumbat 400 051 wanw. adanicapitalin

Maharashtra, lodia
CiN: UB5993G.12016PTCO93692

Registered Office: Adani House, Nr Mithakhali Circle, Navrangpura, Ahmedabad 380 009, Gujarat, India
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(B) SURPLUS ARISING OUT OF THE CSR PROJECTS OR PROGRAMMES OR
ACTIVITIES OF THE PREVIOUS FINANCIAL YEARS: Not Applicable

(C) AMOUNT REQUIRED TO BE SET OFF FOR THE FINANCIAL YEAR, IF ANY: Not

Applicable
(D) TOTAL CSR OBLIGATION FOR THE FINANCIAL YEAR (7A+7B-7C) (RS. IN LAKH):
13.25
8. (A) CSR AMOUNT SPENT OR UNSPENT FOR THE FINANCIAL YEAR:
Amount Unspent (in Rs.)
Total Total Amount transferred| Amount transferred to any fund
Amount | ro Unspent CSR Account | specified under Schedule Vit as per
Spentfor | as per section 135(6). second proviso to section 135(5).
the Financial :
Year. {in Rs.)
Amount, Date of |Name of the] Amount. Date of
transfer, Fund transfer.
13,25,000 Nil Nil Nif Nil Nil
(B) DETAILS OF CSR AMOUNT SPENT AGAINST ONGOING PROJECTS FOR THE
FINANCIAL YEAR: :
M @ 3| 4@ 5) ® | @ | ® O (10) amn
SI,| Name | ltem [Local] Location of | Proje| Amou{Amoui{Amoun| Mode of Mode of
INo.| of the | from | area {the project.j ct nt nt Implemen| Implementati
Project| the [(Yes/ durat|alloca|spent|transf| tation - [ on - Through
list of] No). ion. | ted |inthe|erred| Direct [Implementing
activi for |curre (Yes/No). Agency
ties Stat|District. the | nt |Unspe Name| CSR
in e. projecifinancint CSR Registr
Sche t(in | ial |Accou ation
dule Rs.). { Year | nt for aumbe
VIl to (in | the .
the Rs.). |project
Act. as per
Sectio
135(6)
Rs.).

Adani Capitai Pvt Lid

One BXC. C-Wing. 10045, 10th Froor
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Suppor
ting
Infrastr
ucture
Faciliti
es  Off
Adani
Interna
tional
School

VI (i)

Ye

s {Guj

arat

Ahmed
abad

2
Years

11,00,
000

11,00,
000

No

Adani
Found
ation

CSRO0O0
0265

Total

11,00,
000

11,00,
000

(C) DETAILS OF CSR AMOUNT SPENT AGAINST OTHER THAN ONGOING
PROJECTS FOR THE FINANCIAL YEAR:

M @ G | @ (5) (6) @) (8)
Sl.[Name of| Item [Loca| Location of the | Amount | Mode of Mode of
No| the [fromthe[ | project. spent for implemen| implementation -
Project | list of |area the tation - Through
activitie|(Yes/ project (in] Direct implementing
sin |No). Rs.). |(Yes/No). agency.
schedul State. | District. Name. | CSR
e Vil to registrat
the Act. ion
number,
1. [Providin | Vil (i) | Yes | Gujarat|Ahmedab| 194,000 No Adani  |CSR0O0000
qQ Food ad Foundatio| 265
during n
Corna
1000
Plates
Total 1,94,000

(D) AMOUNT SPENT IN ADMINISTRATIVE OVERHEADS: Rs. 31,000

(E) AMOUNT SPENT ON IMPACT ASSESSMENT, IF APPLICABLE: Not Applicable

(F)TOTAL AMOUNT SPENT FOR THE FINANCIAL YEAR (8B+8C+8D+8E): Rs.
13,25000.

Adani Capital Pvt Ltd
One BKC, C-Wing, 1004/5, 10th Floor
Bandra Kurla Complex, Bandra East

Mumbat

400 051

Maharashtra, India
CIN: UB5990GJ2016PTC093602

Registered Office: Adani House, Nr Mithaknhaii Circle, Mavrangpura, Ahmedabad 380 009, Gujarat, India

Tel +9122 62411200
Fax +9122 2652 0650
conkact.acpl@adani.com
www.aganicapital.in
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(G) EXCESS AMOUNT FOR SET OFF, IF ANY: Not Applicable

Sl. Particular Amount (in Rs.)
No.
(i) [Two percent of average net profit of the
company as per section 135(5)

(ii} [Total amount spent for the Financial Year
(iii) [Excess amount spent for the financial year
fGi-0]

(iv) |Surplus arising out of the CSR projects or
programmes or activities of the previous
financial years, if any

(v) Amount available for set off in succeeding
financial years [(iii}-(iv)]

9, (A) DETAILS OF UNSPENT CSR AMOUNT FOR THE PRECEDING THREE FINANCIAL
YEARS: Not Applicable

Sl. | Preceding | Amount Amount | Amount transferred to | Amount
No. | Financial |transferred|spentinthel any fund specified |remaining
Year, to Unspent| reporting | under Schedule VIl as to be spent

CSR Financial | per section 135(6), if in
Account | Year (in any. succeeding
under Rs). [ Name |amount] Date of | financial

section 135 of the |(in Rs). [transfer| years. (in
(6) (in Rs.) Fund Rs.)

1.

2.

3,

Total

Adani Capital Pvt Ltd Tab 9122 62411200

Onae BKC, C-Wing, 100445, 10th Floor Fax +9122 2652 0650

Bandra Kurta Complex, Bandra £ast contact.acpl@adanicom

ftumpnai 400 051 wwwi. adanicagitalin

Maharashira, India
CIN UE5900CGI2MERTLO83692
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(B) DETAILS OF CSR AMOUNT SPENT IN THE FINANCIAL YEAR FOR ONGOING
PROJECTS OF THE PRECEDING FINANCIAL YEAR(S): Not Applicable

M @ () “ (5} (6) @) (8) (9)
Sl. |Project]| Name | Financial | Project | Total | Amount |[Cumulative| Status of
No.| ID. | of the [Year in which|duration.| amount {spent on| amount |the project
Project.| the project allocated| the spent at -
WwWas for the |project in| the end of |Completed
commenced. project the reporting | /Ongoing.
(in Rs.). |reporting| Financial
Financial| Year. (in
Year (in Rs.)
Rs).
1
Total

10. IN CASE OF CREATION OR ACQUISITION OF CAPITAL ASSET, FURNISH THE DETAILS
RELATING TO THE ASSET SO CREATED OR ACQUIRED THROUGH CSR SPENT IN THE
FINANCIAL YEAR: Not Applicable

(asset-wise details).

(a) Date of creation or acquisition of the capital asset(s).

{b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such
capital asset is registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete
address and location of the capital asset).

11. SPECIFY THE REASON(S), IF THE COMPANY HAS FAILED TO SPEND TWO PER CENT
OF THE AVERAGE NET PROFIT AS PER SECTION 135(5): Not Applicable

For Adani Capital Pvt. Ltd. ™
/ \
R
MT. GauraV Gupta
Managing Director & CEO
DIN: 01669109

Date: 23" May 2022

Te! +89122 62411200
Fax +3122 2652 0650
contact.acphidadani.com
wewy. adanicapitaiin
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Annex-3
CHIRAG SHAH & ASSOCIATES

Company Secretaries

1213, Ganesh Glory, Nr. Jagatpur Crossing,
Besides Ganesh Genesis,

Off. 8.G. Highway, Ahmedabad - 382 481.
Ph.: 079-40020304, 6358730040/41/42
E-mail : chi118_min@yahoo.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2022

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
{Appointment and Remuneration Personnel)
Rules, 2014]

To,

The Members,

Adani Capital Private Limited
Adani House, 56 Shrimali Society,
Navrangpura, Ahmedabad 380005

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Adani Capital Private Limited
(hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit by using appropriate Information technology tools like virtual data sharing
by way of data room and remote desktop access tools, we hereby report that in our opinion,
the Company has, during the audit period covering the financial year ended on March 31,
2022, complied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter. The physical Inspection or
verification of documents and records were taken to the extent possible:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31 March, 2022
according to the provisions of:

{i}. The Companies Act, 2013 (the Act} and the rules made thereunder;

(ii). The Securities Contracts (Regulation} Act, 1956 {'SCRA’}) and the rules made
thereunder;

(ii). The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
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(iv).

{v).

{vi}.

=

Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct investment, Overseas Direct Investment
and External Commercizl Borrowings;

The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 {'SEBI Act'):-

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

The Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements) Regulations, 2018;

securities and Exchange Board of India {Share Based Employee Benefits and Sweat
Equity) Regulations, 2021;

The Securities and Exchange Board of India {Issue and Listing of Debt Securities)
Regulations, 2008;

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

The Securities and Exchange Board of India {Delisting of Equity Shares} Regulations,
2009:-Not Applicable to the company during the Audit period;

The Securities and Exchange Board of India {Buyback of Securities} Regulations,
2018:-Not Applicable to the company during the Audit period; and

SEBI (Listing Obligations and Disclosure Requirements} Regulations 2015:-

Laws specifically applicable to the industry to which the company belongs, as
Identified by the management, that is to say:

Reserve Bank of India, 1934

Prevention of Money-Laundering Act, 2002,

Master Direction - Non-Banking Financial Company - Systemically Important Non-
Deposit taking Company and Deposit taking Company {Reserve Bank) Directions,
2016

We have also examined compliance with the applicable clauses of the following:

a.

Secretarial Standards issued by The Institute of Company Secretaries of India;

b. The Listing Agreements entered into by the Company with Stock Exchange{s}):




During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that, the Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and 8 system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

We further report that, there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable taws, rules, regulations and guidelines.

We further report that during the year Company has passed following special resolutions;

1. Appointment, fixing of remuneration and terms of appointment of Nangia & Co. LLP,
Chartered Accountants as Statutory Auditors of the Company in place and to fill the vacancy
of S.R. Batliboi & Ca. LLP, Chartered Accountants,

2. Raising of Funds through Various Modes

3. Increase in the Authorised Equity Share Capital of the Company from Rs. 20 Crores to Rs.
30 Crores

Place: Ahmedabad
Date: 23" May, 2022
Chirag Shah and Associates
FCS No. 11283
C P No.: 17554

UDIN: F011283D0003684625
Peer Review Cer. No. 7042020

This report is to be read with our letter of even date which is annexed as Annexure A and
forms an integral part of this report.



‘Annexure A’

To,

The Members

Adani Capital Private Limited
Adani House, 56 Shrimali Society,
Navrangpura, Ahmedabad 380009

Our Secretarial Audit Report of even date is to be read along with this letter.

Management’s Responsibility

1. It is the responsibility of the management of the Company to maintain secretarial
records, devise proper systems to ensure compliance with the provisions of all
applicable laws and regulations and to ensure that the systems are adequate and
operate effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards
and procedures followed by the Company with respect to secretarial compliances,

3. We believe that audit evidence and information obtain from the Company’s
management is adequate and appropriate for us to provide a basis for our opinion.

4. Wherever required, we have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc.

Disclaimer
5. The Secretarial Audit Report is neither an assurance as to the future viability of the

company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the Company.
{ IiN 0-61 i 7
\__ﬁ,rj % t' '-?i

LIS

A
AR

Place: Ahmedabad CS Raimeen Mai‘ﬁ{: ;
Date: 23" May, 2022 Partner-
Chirag Shah and Associates
FCS No. 11283

CP No.: 17554



NANGIA & COLLP

INDEPENDENT AUDITOR'S REPORT
Ta the Members of Adani Capital Private Limited

Report on the Audit of Ind A% Financial Statements
COpinion

We have audited the Ind AS Financial Statements of Adani Capital Private Limited {“the Company”), which
comprise the Balance Sheet as at 31 March 2022, and the Statement of Profit and Loss, including the Statement
of Other Comprehensive Income, the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended, and notes to the Financial Statements, including a summary of significamt accounting policies
and other explanatory information,

In our opinion and fo the best of our information and according to the explanations given ta us, the aforesaid Ind
AS Financial Statements give the information required by the Companies Act, 2013, as amended {*the Act”) in the
manner so required and give a true and fair view in confarmity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2022, and its profit including Other Comprehensive
Income, its Cash Flows and the Changes in Equity for the year ended on that date.

Basiz far Opinion

We conducted our audit of the Ind AS Financial Staterments in accordance with the Standards on Auditing {$As)
specified under section 143(10) of the Companies Act, 2013, Qur responsibilities under those Standards are further
described in the Auditor’s Rasponsibilities for the Audit of the Financial Statements section of aur report. We are
independent of the Cormpany in zccordance with the Code of Ethics issued by the nstitute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Compenies Act, 2013 and the Ruies thereunder, and we have fulfitled our
other ethicat responsibifities in accordance with these requirerments and the Code of Ethics. We believe that the
audit evidence we have obitained is sufficient and appropriata to provide a basis for our audit opinion on the Ind
A5 Financial Statements.

Emphasis of Matters

We draw sttention to Neote 61 of the Statement, which describes the uncertainties arising from COVID-19
pandemic and tmpact on the Company's operations and estimates refated te impairment of assets, which are
dependent on future developments regarding the severity and duration of pandemic.

Our opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that in our prafessional judgment, were of most significance in our audit of
the ind AS Financial Statements for the financial year ended 31 March 2022, These matters were addressed in the
context of our audit of the Ind AS Financial Statements as a whole, and in forming our opinion thereaon, and we do
not provide a separate opinion on these matters. for each matter below, our description of how our audit

addressed the matter is provided in that contest,

L/ We have determingd the matters described below to be the key audit matters to be communicated in our report.
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NANGIA & CO LLP

Key Audit Matters {Continued)

We have fulfilled the responsibilities described in the Auditor's responsihilities for the audit of the Ind AS Financial
Statements section of our report, including in relation te these matters. Accordingly, our audit included the
performance of procedures designed to respond o aur assessment of the risks of materia) misstatermnent of the
Ind A5 Financial Statements. The results of our audit grocedures, including the procedures performed 1o address
the matters below, provide the basis for our audit opinion on the accompanying Ind AS Financial Statements.

Key audit matters ‘ How our audit addressed the key audit matter

?a) Impairment of laan assets as at balance sheet date {expectad credit losses)
As described in note 53.1 of the Ind AS Financial Staterments

Ind A% 109 Financial Instruments ("Ind AS 109") | Gur audit procedures included the following:
requires the Company to provide for impairment of
its loan assets using the expected credit fnss (ECL)
approach. ECL involves an estimation of probability-
weighted loss on financial instruments over their life,
considering reasonzble and supportable information
about past events, current conditions, and forecasts
of future economic canditions which could impact
the credit quality of the Company's loans and
advances. In this process, a significant degree of
judgement has been applied by the management
far:

a) Defining Staging of loans ({i.e. classification in
'significant increase in credit risk' ("SICR") and
‘default’ categories);

b) Grouping of barrowers based an homogeneity
by using appropriate statistical technigues;

c] Estimation of behavioural life;

d) Estimation of losses for loan products with na /
minirnal historical default; and

e) Management overlay for macro-economic
factors and estimation of their impact on the
credit quality.

* Fvalusted the Company's accounting policies for
impairment of loan assets and assessed compliance
with the policies in terms of Ind AS 109 and with the
governance framework approved by the Board of
Directors pursuant to Reserve Bank of india
puidedings issued on 13 March 2020.

s Evaluated the management estimates by
understanding the process of ECL estimation and
related assumptions and tested the eantrols around
data extraction and validation

*  Assessed the criteria and tested sample for staging of
loans based on their past-due status and to evaluate
compliance with requirement of Ind A5 108.

o Tested the FCL model, including assumptions and
underlying computation. Tested the input data used
for determining the Probability of default and loss
given default rates and agreed the data with the
underlying books of account and records.

* Tested the arithmetical accuracy of compatation of
ECL provision performed by the Cempany.

* Read and assessed adeguacy of the disclosures
inciuded in the financial statements in respect of ECL
with the requirements of Ind AS 107 Financia
Instruments: Disclosure {"Ind AS 107"} and Ind AS
109,

In the view of such high degree of management’s
judgement involved in estimation of ECL, it is
identified as key audit matter,
{b) Inforrnation technology (1IT') systems and contrals
The financial accourting and reporting systems of | Qur audit procedures, with support from IT specialists,
the Company are fundamentaily reliant on T | included the following:
systems and IT controls to proress significant | » Tested the design and operating effectiveness of IT
fransaction  velumes.  Automated  accounting access controls over the infarmation systems that are

procedures and T environment controls, which
include T goverrmance, general {T controls over
program development and changes, access to
programs and dats and IT operations, are required
10 be desigrned and to operate effectively to ensure
appropriate financial reporting

Therefore, due to the pervasive nature and
complexity of the T environment, the assessment of

critical to financial reporting.

= Tested IT general controls (such as logical access,

changes management and aspects of {T operational
controls). This included testing that requests for
ateess o systems were appropriately reviewed and
authorised.
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NANGIA & CO LLP

the genzral IT controls and the application controls
specific to the accounting and preparation of the
fimancial infarmation is considered to be a key audit
matter.

Tested the Company's periodic review of access
rights. We inspected requests of changes to systams
for appropriate approval and authorisation,

In addition to the above, we tested the design and

operating  effectiveness of certain  application
controls {automated and T dependent manual
controls] that were considered as key internal
controls over financial reporting.

+ Where deficiencies were identified, we tested
compensating controls or performed alternate
procedures

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Board’s Repart (“other infarmation”), but does not include the Ind AS Financial Statements and our auditor's
repart thereon,

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

in connection with cur audit of the Ind AS Financial Statements, our responsibility is to read the other information
and, in doing sa, cansider whether the other information is materially inconsistent with the Ind AS Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this ather information, we are
required to report that fact. We have nothlng to repart in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS Financial Statements that give a true and fair view
of the financial positian, financial performance including Other Comprehensive income, Cash Fiows and Changes
in Equity of the Company in accordance with the accounting principles generally accepted in India, including the
accounting S$tandards {Ind AS} specified under section 133 of the Act read with the Companies {Indian Accounting
standards) Rules 2015, as amended. This responsibility also includes maintenance of adeguate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irrepularities; selection and application of appropriate implementation and
maintenance of acrounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were aperating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS Financial Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or errar,

In preparing the ind AS Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends ta liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Roard of Directors are alsa responsible for averseeing the Company's financial reporting process,
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NANGIA & CO LLP

Auditor’'s Responsibilities for the Audit of the ind AS Financial 5tatements

Qur objectives are to obtain reasanable assurance about whether the tnd AS Financial Statements as a whole are
free fram material misstatement, whether due to fraud ar error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
ta infiuence the econaemic decisions of users taken on the basis of these Ind AS Financial Staterments,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

«  Identify and assess the risks of material misstatement gf the Ind AS Financial Statements, whether dus to
fraud ar error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissians, misrepresentations, or the override of internal control,

*  (Obtain an understanding of internal control relevant to the audit in order to dasign audit procedures that
are appropriate in the circumstances. Under section 143(3){i) of the Companies Act, 2013, we are also
responsible for expressing our apinion on whether the company has adequate internat financial controls
system in place and the operating effactiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude ¢n the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that mmay cast significant doubt on the Company's ability to continue as a going concern, If we
conciude that 2 material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to modity
our apinion, Our conchlusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as & going
CONCEEN,

. Evaluate the overall presentation, structure and content of the Ind A5 Financial Statements, including the
disclosures and whether the Ind AS Financial Statemerts represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among ather matters, the planned scope and
tirming of the audit and significant audit findings, including any significant defielendies in internal control that we
identify during our audit,

Woe ailso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may teasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
maost significance in the audit of the Ind AS Financial Statements for the financial vear ended 31 March 2022 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public dis¢losure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because of the adverse consequences of daing so would
reasohably be expected to outweigh the public interest benefits of such cammunication.
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NANGIA & CO LLP

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditar's Report) Order, 2020 (“the Qrder”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give in the
"Annexure 1" a statement on the matters specified in paragraphs 2 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

{a)

(b}

{¢)

{d)

We have scught and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

I our opiion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those hooks;

The Balance sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Incorne, and the Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

In our opinton, the aforesaid Ind AS Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies {Indian Accounting Standards)
Rules,2015, as amended;

On the hasis of the written representations received from the directors as on 31 March 2022 taken
on record by the Beard of Directors, none of the directors is disqualified as on 31 March 2022 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS Financial Statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2”;

With respect tao the other matters to be included in the Auditor’'s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position-
Refer nate 41 to Ind AS Financial Statements

The Company did not have any long- term contracts including derivative contracts for which there
were any material foresecable losses;

There were no amounts which were required to be transferred, to the {nvestor Education and
Protection Fund by the Company,

(2} The Management has represented that, to the best of it's knowledge and belief, as diselosed
in the note 63.8 to the accounts, during the year no funds have heen advanced or loaned or
invested (either fram borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entities (“Intermediaries”},
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by ar an behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.
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NANGIA & COLLP

Report on Other Legal and Repulatory Requirements (Continued)

(k) The Managemert has representad, that, to the best of it's knowledge and belief, as disclosed
in the note 63.8 to the accounts, during the year no funds have been received by the Company
from any person or entity, including foreign entities ["Funding Parties”}, with the understanding,
whether recorded in writing or otherwise, that the Company shali, directly or indirectly, lend or
invest in other persans or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

{¢) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circurnstances, nothing has ceme to our notice that has caused us to believe
that the representations under sub-clause (i} and i) of Rule 1l{e} contaln any material
misstatement.

v. The Company has not declared or paid any dividend during the year,
For Nangia & Co, LLP

Chartered Accountants
FRN No. 002391C/N5D0069

reet Singh Bedi
Pariner
Membership No.; 601788
UDIN: 22601 788AJKIVEABS4

Place: Mumbai
Bate: 23 May 2022
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Annexure 1 referred to in paragraph 1 under the heading 'Report on ather legal and regulatory requirements’
of cur report of even date

Re: Adani Capital Private Limited {"the Cormpany"}

{i) (a}{A) The Company has maintained proper records showing full particulars, including guantitative details
and the situation of Property, Plant and Equipment.

{a)(B) The Company has maintained proper records showing full particulars of intangible assets.

{b) The Company has a regular programme of physical verification of its fixed assets including property,
plant and equipment by which the fixed assets including property, pfant and equipment and are verified by
the management according to a phased programme designed to cover all the items over a period of three
years. In our opinion, this periedicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets and no discrepancies were noticed on such verification.

(c} There is no immavable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirernent to repart on clause 3{i){c} of the Order is not applicable to the Company.

{d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets during the year ended 31 March 2022.

{e) According to information and explanations given to us, there are no proceedings initiated or are pending
against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

{i} (2} The Company’s business does not regliire maintenance of inventories and, accordingly, the requirement
to report on clause 3{ii){a) of the Order is not applicable to the Company.

{b) As disclosed In note 63.4 to the financial statements, the Company has been sanctioned worTking capital
fimits in excess of Rs. five crores in aggregate from banks during the year an the basis of security of current
assets of the Company. The quarterly returns/statements filed by the Company with such banks are in
agreement with the books of acceunts of the Company.,

(i) {a} The Company's principal business is to give loans accardingly, Clause 3{iil{a) of the Order is not
applicable ta the Comgpany,

{b) During the year the terms and conditions of the grant of all loans and advances to Companies, firms,
Limited Liability Partnerships or any other parties are not prejudicial to the Company's interest.

{c} In respect of loans granted to Companies, firms, Limited Liability Partnerships or any othar parties, the
sthedule of repayment of principal and payment of interest has been stipulated and the repayment or
recelpts are regular except in the fallowing cases:

Name of the Entity / Lloan ; Amount {in | Due date Extent of delay (In | Remarks,
praduct Rs million)} days) if any
Tractor and zommercial vehicle 822.50 | various dug More than one day | -
oans dates
Business and other retail foans 1,231.24 § Various doe Mare than one day | -

fdates
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NANGIA & CO LLP

{d} The following amounts are overdue for more than ninety days from Campanies to whom loan has been
granted, and reasonable steps have been taken by the Company for recovery of the overdue amount of
principal and interest.

No. of cases | Principal overdue (In | Interest overdue | Total Overdue (In | Remarks, If any
Rs millions} {in Rs millions) s millions)
651 253.95 29.87 283.82 -

(e} The Company's principal business is to give loans, Accordingly, the provision of Clause 3(iii){e} of the
Crder is not applicable 1o the Company.

{f) According to information and explanations given to us, the Company has not granted any loans or
advances in the nature of laans, either repayable an demand or without specifying any terms or period of
repayment to Promoters, related parties gs defined in clause 2{76} of Companies Act, 2013,

(iv)  In our opinion and aceording to the information and explanations given to us, provisions of sections 185
and 186 of the Companies Act, 2013 in respect of loans ta directars incheding entities in which they are
interested and in respect of loans and advances given, investments made and guarantees, and securities
given have been complied with by the Company.

{v) The Compgany has neither accepted any depeosits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereundar, to the extent applicable. Accardingly, the requirement to report on clause 3fv) of the Order is
not applicable to the Company.

{vi} The Company is not in the business of sale of any goods or provision of such services as prescribed.
Accardingly, the requirement to report on clause 3{vi) of the Order is not applicable to the Company.

{(vii) [a) According to the information and explanations given to us, the Company have generally been regular in
depositing with appropriate authorities though there has been siight delay in 3 few cases of undisputed
statutary dues including goods and services tax, provident fund, income-tax, employee state insurance
corporatian and other statutory dues applicable to it. The provisions relating ta duty of customs, sales-tax,
duty of excise and value added tax are currently not applicable to Company. According to the information
and explanations given to us and based an audit procedures perfermed by us, no undisputed amounts
payable in respect of thase statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

{b) Accarding to the information and explanation given to us, there are no dues of income tax, employee’s
state insurance, gootls and service tax and cess which have not been deposited on account of any dispute.
The provision refating to sales- tax, servica tax, custom duty, excise duty and value-added tax are currently
not applicable to the Company.

{viii} According to the information and explanations given to us, the Company has not surrendered or diselosed
any transaction, previously unrecorded in the books of account, in the tex assessments under the Income
Tax Act, 1961 as income during the year.

{ix}  (a) According to the information and explanations given to us, the Company has not defauited inrepayment
of leans or other borrowings or in the payment of interest thereon to any tender,

{b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any goverament agthority,

{c} According to the information and explanations given to us, term loans were applied for the purpose for
which the loans were obtained.
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{d) Aceording ta the information and explanations given ta us and on an oversll exarmination of tha financial
statements of the Company, no funds raised on short-term basis have been used for long-term purposes
by the Carmnpany.

{e} The Company dors not have any subsidiary, associate or joint venture, Accardingly, the requirement to
repart on clause 3ix}{e) of the Crder is nat applicable to the Company.

{f) The Company does not have any subsidiary, associate or joint venture, Accordingly, the requirement to
report on Clause 3(ix){f) of the Order is not applicable to the Company.

(x) (&) According to the information and explanations are given to us, the Company has not raised any money
by way of initial public offer ar further public offer {including debt instruments) hence, the requirement ta
report on clause 3(x}(a} of the Order is not applicable to the Company.

{b] The Company has not made any preferential allotement or private placement of shares /fully ar partially
or optionally convertible debentures during the year under audit and hence, the requirement to report on
clause 3(x){b) of the Order is not applicabie to the Company.

(xi)  (a)According to the information and explanations are given to us, no fraud by the Company or no material
fraud oh the Company has been noticed or reported during the year.

(h) During the yesr, na report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by a secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies {Audit and
Auditors) Rules, 2014 with the Central Government,

(c} As represented o us by the management, there are no whistle blower complaints received by the
campany during the year.

(xii} The Company is not a Nidhi Cornpany as per the provisions of the Companies Act, 2013, Therefore, the
requirement to report on clauses 3{xif){a}, (b) and {¢) of the Order is not applicable to the Company.

{xiii} According to the information and explanations are given to us, transactions with the related parties are in
compliance with sections 177 and 188 of the Companies Act, 2013 where applicable and the details have
been disclosed in the notes to the financial statements, as required by the applicable accounting standards.,

{niv)  (a) According to the information and explanations are given to us, the Company has an internal audit
systerm commensurate with the size and nature of its business.

{b] The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been cansidered by us,

(xv} Acrording to the information and explanations given to us, the Cormpany has not entered into #ny non-cash
transactions with its directors or persons connected with its directors and hence the requirement to report
on clause 3{xv) of the Order is not applicable to the Company.

{xvi} (a) According to the Information and explanations given to us and audit procedures performed by us, the
Company has registered as required, under section 45-1A of the Reserve Bank of India Act, 1934,

{b) The Company has net conducted any Non-Banking Financial without obtaining a valid Certificate of
Registration {CoR} from the Reserve Bank of India as per the Reserve Bank of India Act, 1934,
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NANGIA & CO LLP

(xvii}

(xeviii)

{xix}

(xx)

{xxi}

{c} The Company is not a Core Investment Company as defined in the regulations made by the Reserve
Bank of India. Accordingly, the requirement to repart on clause 3{nv){c) of the Order is not applicable to
the Company.

(d) According to the Information and explanations given to us, there is no Core investment Company as a
part of the Group, hence, the reguirement to report on clause 3{xv}{d) of the Order is not applicable to the
Company.,

The Company has nat incurred cash losses in the current year and in the immediately preceding financial
year respectively.

The previoys statutory auditors of the Company have resigned during the year and we have taken into
consideration the issues, objections or concerns raisod by the outgoing auditors.

On the hasis of the financial ratios disclosed in note 63.11 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial fiabilities, other information accompanying
the financial statements, our knawledge of the Board of Directars and management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of ane year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of ohe year from the balance sheet date, will get discharged by the Company as and when they
fall due.

{a} In respect of other than ongoing projects, there are no unspent amoumts that are regquired to be
transfarred o a fund specified in Schedule VI of the Companies Act (the Act), in compliance with secand
provise to sub section & of section 135 of the Act. This matter has been disclosed in note 36 to the financial
statements.

{b) There are no unsgent amounts in respect of ongoing projects, that are required to be transferred ta s
special account in compliance of pravision of sub section (&} of section 135 of Companies Act. This matter
has been disclosed in note 36 to the financial statements.

The Company does not prepare consolidated financial statements, hence the requirerent to report on
clause 3{xxi) of the Order is not applicable to the Company

For Nangia & Co. LLP
Chartered Accountants

FRN No.

002391C/N500069

Partner

preet Singh Bedi

dMembership No.: 601788
UDIN: 2260178BAIKIVE4894

Place: Mumbai

Date: 23 May 2022
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NANGIA & CO LLP

"ANNEXURE 2" TO THE INDEPENDENT AUDHTOR'S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ADAN! CAPITAL PRIVATE LIMITED

Report on the Internzl Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 {“the Act”)

To
The Member of
Adani Capital Private Limited

We have audited the internal financial controls over financizl reporting of Adani Capital Private Lirmited (“the
Company”] as of 31 March 2022 in conjunction with our audit of the Ind AS Financial Statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Cantrols

The Company’'s management is responsible for establishing and maintaining internal financial contrels based on
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reperting
issued by the [pstitute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting recards, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is ta express an opinlon an the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note an Audit of internal Financial
Contrals Over Financial Reporting (the “Guidance Note”) and the 5tandards on Auditing, issued by ICAl and
deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the extent applicable to an audit
af intermal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we cormply with
ethical requirements and plan and perform the audit to obtain reasonabie assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence shaut the adequacy of the internal financial
contrels system over financial reporting and their operating effectiveness. Our audit of internal financial contrals
over financial reporting included cbtaining an understanding of internal financial controls over financial reperting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2 basis for cur audit
opinion on the Company's internal financial controls system over financial reporting.

13 Floor, B Wing, Peninsita Business Park, Ganpatrao Kadam Marg, Lower Parel, Murmbai - 400 013, india
48122 61737000 491 22 6173 7060

ILF Registration NC. AAL1379
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NANGIA & CO LLP

Meaning of Internal Financial Cantrals Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliabitity of financial reporting and the preparation of ind AS Financial $tatements for
external purposes in accordance with generally accepted accounting principtes. A company's internal financial
control over financial reporting includes those poticies and procedures that {1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; [2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of ind AS Financial Statements in accardance with generally accepted accounting principles, and that receipts and
expenditires of the company are being made only in accordance with authorisations of management and directors
of the company; and (3} provide reasonable assurance regarding prevention ar timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effact on the ind AS Financial
Statements.

Inherent Limitations af Internal Financial Controls Over Financial Reporting

Because of the inberent Himitations of internal financial controls over financial reporting, including the passibility
of coliusion or improper management override of controls, material misstatements due to error or fraud may
oceur and not be detected. Also, projections of any evaluation of the internal financtal controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Qpinian

in our opinion, the Comparny has, in all material respects, an adequate internal financial contrals systam over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2022 based on the internzl controf over financial reporting ¢riteriz established by the Campany considering
the essential compaonents of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Nangia & Co. LLP
Chartered Accountants
FRN No. 002391C/N500069

/ Jaspreet Singh Bedi
Partner
Membership No.: 601788
UDIN: 22601 788AJKIVEARSA

Flace: Mumbai
Date: 23 May 2022



ADANI CAPITAL PRIVATE LIMITED

Balance Sheet az af March 31, 2022
(AN arrountt In Rt in MIMors vriess otherwise stobed)

ASSETS

Financial assets

{2y <Cash and cash eguivalents 7 4,136 80 143153
i} Bank balances other thad tash and cash equivalents 2 1,281.61 -
{}  Receivables
{#) Track: recpivables ¥ 7.29 195
{d} ioans 10 W TELH 11,652.66
(e} Other{lnancial assets 1t azrn 1B4.51
546,28 13,170.75
Nati-fitea ria) ataets
{8} Current tax askots [net) 12 38,66 37.59
{ty  Peferrad rax assets (nat) 13 - 19,48
{c]  Property, ptant and eqHpment 1a 3.1 152 .90
{d} Capital work-in-progeesy 15 0,18 -
{e] Intangible asselt under devolopment 18 .38 Q.08
{ft  Othetintengible azsots 17 122.77 131.76
(g}  Othermgnefinancial assats 14 67 .66 30,06
557.43 A13.90
TOTAL ASSETS 5,103 .54 13,684.65
LIABILITIES AND EQULTY
LIABILITIES
Finaticial llabilitiey
{a]  Payabbes 13
[ilTrade payahles
{i} total outstanding cuas of micte eikerprizes and sl saterprises . -
{it) total outstanding dues of ¢reditars ather thaco micre enterprisos 6019 65.89
and small enlararises
{H) Other payables
(1} tatat eatetanding dyes of micre enterpnses and small enterprises - “
(i} taatm outstanding dues of craditors other tham miero enterprises kR 5.43
angg smali enterprises
(h)  Dabt securities 0 251169 2,516,791
{c} Borrowings {pther then debt dsourities) 21 16,116.37 7.2B4.05
Id) Subordinated Kabilties 22 336,94 -
(&} Other financial habilities 73 812.55 201,79
18,841,71 1007437
Non-Fnanclal Fabalitles
13} Provislons 24 a.2r 46.06
{b} Dafereed tax lishifitizg {rit} 13 1713 -
I} Other non-Transial Gablites 15 T7.23 51.8%
141 53 101.85
EOLITY
{a} Equity share capital 16 227,55 173.00
{b) rther aquity 17 A8%2.79 3,320.33
5,120.54 3,502 3%
TOTAL LABILITIES AND EQLITY 25,103.58 13 524,85
Fhe accompanying notes form an integral pait of the fnameial sStatsmemty 1-568
Thi is the Balance Shaet referred ko b oty repart of bveh date =
(X2 S
For Manglz & Co. LLP g’“-% For and on behalf of the #oaard of Directars of
Chartesed Accountants ’ Adanl Capital Private Limited
ICAl Fitrn Reglstratian Numbgr: (033930, NS0G0GS }rw CIM: UB5990I2016FTC083652

rast Singh tedi

ner
nepnbership No: 602788

Place; tumibat

Date: May 23, 2032

;o
A

Mnrnwhur' rector & CEQ

Hev: 0l eES109
Place: Muimbal

Wt

Chief ghirnciol Offficer

Place: Mumbai

§ f—

M. Sagar A, Adand
Director

DIN: 37626229
Flare: Ahtnedabad

{M,IM
M. Jitendra Chaturvadi
Company Secnetary

Memberzhip Ko: Ad5158
Place: Muribai



ADANI CAPITAL PRIVATE LIMITED

Seatement of Profit and Loss for the year ended March 31, 2072
AN gmaunts fo R5. in Milions vedess ptherwise stuted}

Revenue From operations

(f} fnterestincome 28 1,i92.57 1,764 57
{i)  Net gain oo fals valye changes F1] 30,31 1534
(i) Net gain on derecognition of knancial ingtrurments under amartised cast categary 56.6 08.81 137,24
{l Totai revenue from oparstions 2.531.69 1.007.25
{tl] Other tncome ElH 10.26 7.51
(K1} Tt Encomi {1+ 1) 2.531.95 L3476
Expengis
{1} Finance coss Ex 107414 850,30
{it} {mpairment or finangal instruments kP 25.63 47.03
liit) Employas hanelts enpenses 33 750.30 546,53
fiv} Depraciation, amortization and Imgsalingnt a3 10,58 57.54
v} Others exponies 18 2513 211,53
{iv} total expenses 2A22.39 1,413 53
(V1 Profit befiora tam (HI - V] 119.58 01,23
{vi} Tax Exponse:
- Clarrent Tan a5 1233 1134
- beferred Yax a3 35.30 2L1ib
(V1) Profit for the perigd [V-V1) .93 1652.77

(Vi) ather eamprahendive inaine
{11 1tams that will not be reclassified to grofit ar (psa

{4} Rermeagyrements gain / (Joss) on dafined beneflt plans 519 33
[ii) Incomz tax relating to items that will not be reclassifizd to profit or loss [2.31) a8
Lithar comprehensive inconme / {loss) [Mer of th) 3R $0.231
{IX} Total cornprebengive tncarme for e period {VIE+ VIH) 75,81, 16254
[¥) Eamings per equity share {Face Value Rs 14 per share} a0
- Hasic (1) 415 .41
- DHuted (Rs.| 44 2.40
The accompanylng rotes farm an intageal part of the finandial statemerts 165

This is the Staerment of Profit and Loss referred 1o in our report of sven date

For Nangia & Co. LLF For and an biebaly of the Boend of Dinston of

Charterad Aanuneanty g Adani Capital Privete Limited
ICAI Firm Reglstration My 0Z391C/NSDODES CIN; LIERI80GERO16PTO09A00]

\ g Pl

reet Sk;tgh bBedi Ay Gy Mr. Sagar &, Adanl

Monoging Dirgctor & CEO Direstor
Merbetship Mo; GDI1TER DIN: 01669103 - bin: OF¥E26235

Piace: Mumbai Place: Ahmedabad

Ll
. W_;}m

Plaga: Murilpai Mr. Virg)-#hah Wy, litendra Chatyrvadi

Chief Financial Officer Company Jecretary

Membiershign Mp; AdS158

Date: May 23, 2022 Place; Mumbai Place: Mumbal




ADAN] CABRITAL PRIVATE LIMITED

Statement of Cash fiows for the year endad Mareh 31, 2022
{Aff amounts i Ra. in MEING ufess atheswise shated)

A. Cash flow aperating activitics

Profit hefore tax 119.56 2n.13
Adjustmeants for:

Bepreciation, amortization arnd Impairment 70.98 57.54
tmpairment of financial instrument 60,14 27.65
Interast on tease liabillty 17.62 15.08
Iterast on income tax refund {2.56) B
Profit on sala of mutual funds (30.21) {14.90)
Share based payment to employess N9 30.39
Remeasurements of the detined benefit plans - gratuity 5,19 {031}
Net gain on derecognition of financial instruments under amortised cost category [208.83) [127.29)
Profit on sale of property, plant and equipment 10.04) {2.03)
Ivterest inConmg {2,282.57) {1,764.5%)
Eimance Coat 1,056.52 83582
Cazh inflow from interest 2,245 70 1,731.64
Cash putflow from finance cost {1,051.36) {B44.62)
Cash generated from operations befare working capital changes 20.97 145.62
Adjustments for changes in Working Capital :

Decrease f {Incregse} in Trade receivable (5.59] 118
Datrease f (Incraase) in Loans (7,048 55] (1,546.54)
Duecrease / (Increase) i Other fimancial aszety {29.28} {3.00)]
Racrease / (Increase} tn Other non-financial assets [60.25} {50.56)
{Decrease) { increase in Yrade payables {7.77} 24.26
{Decrease] f incraase in Other Ainancial liabilities 534.50 59.54
(Decraase) / increase in Provisions 1.21 23.B9
{Decreasa) { Increase in Other non-financial llabilitias 1533 13.46)
Net cash ganarated from / {used in) operaticn {5,579.43} [1.349.19)
Refund / (Paymant) of taxes {net} (12.40} 9.61
Net cash generated from f {used In) operating activities (A) {6,592.83} [1,335.58)
&, €ash flow from investing ackivities

Purchase of property, plant and equipment, {61.79) {1.22)
Proceeds from sale of property, plant and equipmant 217 -
Purchase of intangible assets [5.45) [49.48)
Purchase of capital work-in-progress [0.18) .
{Purchase)/sake of intangible assets under developmant (23.29) 8.78
investrent it bank deposits with origing) maturity greater than three wonths (Nat) (1,2B1.61} -
Purchase of investmants in mutual funds [20,586.50} {A7,792.00]
Sale of investments In mutual funds 200,596.81 18,263.41
et cash generated from / {used in} Investing artlvivies {8) {1.341.84) 433.49




ADANI CAFITAL PRIVATE LINHTED

Statement of Cash flows lor the year ended March a1, 2002
(Al amounts in RE. in Miflions uniess ptherwise stoted)

C. Cash flow fram financing activities

Proceeds from issus of Equity Shares {including securities premium) 1,500.00 u

Payment of principal portion of tease liabilitias {23.59) {18.21)
Payment of interest on lease liabilities {17.62) (15.08]
{ssue of debt securitios 480.00 250000
Hepayment of barrpwing from debt securitias {1,000.00) [990.00)
(s5ure of subardinated liabilities 350.00 -

Proceeds from borrowing (other than dabt sedurities) 12,240.00 4,060.00
Repayment of borrowlng {othar than debt securities) {3,388.85) (4,210.55)
Net cash generated from / (used i) financlng activities {C) 10,639.94 1,344.76
Net Increase J {Decrease] in Cash and Cash Equivalents (A + B+ C) 270527 438.57
Add: Cash and Cash Equivalents at the baginning of year 1,431.53 992 BG
Cash and Cash Equivalents at the end pf the year 4,136.80 1,4351.53

Components of Cash and cash equivalents

Cash an hand 2.84 0.46
Batances with barnks 1,133 86 481.00
Fixed deposit with bank (Original maturity less than 3 months) 1,000.1% 950.07

4,136.80 1,431.53

The ahowe Sratement of cosh flaw hos been prepared uhder the indirect method set out i Ind AS 7 - Stoterment of Cash Flow.

Fer disclosures relating to changes in liabilities arising from finencing activities, refar Note 37

This is the Statement of Cash Flow referred to 1 our rapart of even date

for Nangia & Ca. LLP For and on behalf of the Board of Directors of

Chartered Accountants Adant Capital Private LUmited
ICA! Firm Ragistration er: 002391C/N500060 CIN: U65990E 120160 TC003692

\“ir ::,a P
%;jé; N2 Rt

Mt Jaspract Singh Bedl supla’ Mr, Sagar &, Adani
Partner Mandging Ditbetor & CEQ Director
Membership No: 601788 g DIN: 01869109 DIN; (7E26229
Hlace: Mumbat Flace: ahmedabad
Placa: Mumbal Mr.%:% Mr. fitendra Chaturied
Chief Financiol Officer Company Secrelary
Membership No: A45158
Date; May 23, 2022 Plate: Mumbai Plate: Mumbai




ADANI CAPITAL PRIVATE LIMITED

Statement of Changes in Equily fur the yeir ended March 31, 2022

fAll amounts in #5. in Miffions onfess athorwin shated)

A. Equity Share Czpital
Particutars So ket e
. L . March 31, 2022 March 31, 2021
Balance at the beginning of the reparfing preicf 173.00 173.00
Changes tn aquity share capital due to prige periad eirory f -
festaied balance at the beginning of the eurcent reporting gasiogd 173.00 1¥3.400
Changos in equity shase capital fRefer Nate 26 f4) for odditionol details) 54.55 -
Balance at the ead of the repariing perad 227,55 17300
B. Qther equity
fesarves and Surplus -

P T Spedcial ".‘“"'“ ey Y .sh;lr.g 'ubtlina . - ) S |
Pmi:ulars . Sacurithas Wﬂfllllllm E !Miﬂ:;i-feof e | I.:etallqaldln;a.milpgs B ﬂl-l'l-ltll"ldmg gémurptl o : Tdm '

, L ' | Biaak of india Act, 1934 B T o
Balanca at Aprit 1, 2020 4,138, 78 19,35 {18.46) - 129,55
Profit for the year - - 162.77 - 1277
Share basad paymend expenge . - - 3114 37.14
Other comprehensive income for the year - .23} - (0.23)
Total comprehensiva inoeme for the year (net of
tax) - - 162.54 714 199.68
Trangter [ utilisstions
transferred to special reserve from  retained
earnings - 32.55 32 55) - .
Balance at March 31, 2021 3,128.76 51.50 113.53 37.14 3,319.33
Profi for the yesr - - hs ] - 71.93
Framium on lssue of equity shares 1,445.45 . " 1,445.45
Shore based payment expense - . 42.20 Lr ¥l
Cther comprehensive ncome for the year - 3.B8 - 3,89
‘Tatat eamprehensive inesene for the year {not of
tax} 1445.45% - #.61 4220 1,563.45
Tramsfer / utliisatlans
Transferred to speclal resetve from retained
eAnings - 14.38 {14.38} - -
Balance at March 31, 2022 4,574.21 &6, 37795 7934 A,052.m8

Thix is the Statement of Changes In Equity refarrad to In our report of even date

Far Nangts & Co. LLP
Chartared Accountants”
ICAl Firm Regigiration Nember: 002391 C/N500069
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© insprest Singh Bedi
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Place: Mumbal

Late: May 23, 2022

~,

For and on behalf of the Soard of Directors of
Adanl Cophial Private Limited
CiM: \IBR990GIAD BPTLOSRT

r
N Ao
M Gaurav G a_‘,.f"’

Monaging Direbtér & CECG

DN 1662109
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Chief Financiol Officer

Place: Mumbai
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Mr. Sagar R. Adanl
Director
HiN: 07636435
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Company Seerediy
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022

Significant Accounting Policies:

1.

Corporate Information:
Adani Capital Private Limited (the ‘Company’) was incorporated in India on September 12, 2016 under
the provisions of the Companies Act, 2013 {‘the Act’}.

The Company is engaged in the business of providing loans.

The Company holds a Certificate of Registration {CoR) as Non-Banking Financial Institution, without
accepting public deposits, registered with the Reserve Bank of India ("RB{"} under section 45-1A of the
Reserve Bank of India Act, 1934, The Company received its certificate of registration as a non-banking
finance Cornpany on January 6, 2017 having registration number B.01.00567.

The Company is a wholly owned subsidiary of Adani Finserve Private Limited,

The Registered office of the company is Adant House, 56, Shrimali Society, Navrangpura, Ahmedabad,
Gujarat - 380009.

The financial statements of the Campany for the year ended 31 March 2022 were authorised for issue in
accordance with the resolution of the Board of Directors on 23 May 2022,

Basis of Preparation:

The financiat statements of the Company have been prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under the Companies {Indian Accounting Standards) Rukes, 2015 (as amended
from time to time).

The financial statements have been prepared on a historical cost basis, except for certain financial
instrureents such as, other financial instruments held for trading, which have been measured at fair
value. The financial statements are presented in indian Rupees (INR) and all values are rounded to the
nearest Millions, except when otherwise indicated. The financial statements have been prepared on a
gaing cancern basis.

The preparation of financial statements requires the use of certain accounting estimates and
assumptions that affect the reported amounts of assets, labiities, revenues and expenses and the
disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or complexity,
or areas where assumptions are significant to the Company are discussed in Note & - Significant
accounting judgements, estimates and assumptions.

Statement of Compliance:

These financial statements of the Company have been prepared in accordance with Indian Accounting
Standards as per the Companies (Indian Accounting Standards) Rules, 2015 as amended and notified
under Section 132 of the Companies Act, 2013 and the other relevant provisions of the Act.

Presentation of financial statements:

The financial statements of the Company are presented as per Schedule 1§l (Rivision 11} of the Companies
Act, 2013 applicable to NBFCs, as notified by the Ministry of Corporate Affairs {MCA). financial assets
and financiai liabilities are generally reported on a gross basis except when, there is an unconditional
iegally enforceable right 1o offset the recognised amounts without being contingent on a future avent
and the parties intend to settle on a net basis.




ADANI CAPITAL PRIVATE LIMITED

Naotes to the Financial Statements for the year ended March 31, 2022

4.1 Functional and presentation currency:

The financial statements are presented in Indian Rupees (INR) which is also its functlanal currency and
all values are rounded to the nearest million, except when otherwise indicated.

5. Significant accounting policies:

5.1 Revenue from operations:

511

5.1.2

5.1.3

Recognition of interest income:

interest income is recognised by applying the Effective Interest Rate {FIR} to the gross
carrying amount of financial assets other than credit-impaired assets and financial assets
classified as measured at FVTPL.

The EiR in case of a financial asset is computed

* As the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset.

= By considering all the contractual terms of the financial instrument in estimating
the cash flows

* Including alt fees received/paid between parties to the contract that are an integral
part of the effective interest rate, transaction costs, and ail other premiums or
discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest
income with the corresponding adjustment to the carerying amount of the assets,

Interest income an credit impaired assets is recognised by applying the effective interast rate
1o the net amaortised cost {net of expected credit lnss) of the financial asset_ If Financial Asset
is cured and is no longer credit impaired, the Company starts calculating interest income on
gross basis, '

Dividend income:

Dividend income is recognized

a. When the right to receive the payment is established,

b. it is probable that the economic benefits associated with the dividend will flow {o the
entity and

c. the amount of the dividend can be measured reliably

fees and Commission income:

Fees and commissions are recognised when the Company satisfies the perfermance
abligation, at fair value of the consideration received or receivablle based on a five-step
model a5 set out beiow, unless included in the effective interest calculation:




ADANI CAPITAL PRIVATE LIMITED

Neates to the Financial Statements for the year ended March 31, 2022

Step 1: ldentify contract{s) with a customer: A contract is defined as an agreement between
two oF more parties that creates enforceable rights and obligations and sets out the criteria
for every contract that must be met.

Step 2: ldentify performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer,

Step 3: Determine the transaction price: The transaction price is the amount of
considerstion to which the Company expects to be entitied in exchange for transferring
promised goods or services to a customer, excluding amounts collected on behalf of third
parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: Fora
contract that has more than one performance obfigation, the Company allocates the
transaction price to each performance ohligation in an amount that depicts the amount of
consideration to which the Comspany expects to be entitled in exchange for satisfying ¢ach
performance obligation.

Step 5: Recognise revenue when {or as) the Company satisfies & petformance chligation

5.2 Financial instruments:

521

5.2.2

5.2.3

Initial Recognition:

Financial assets and habilities, with the exception of loans and borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or sales
of financial assets that require delivery of assets within the time frame generally establishad
by regulation or convention in the marketplace. Loans are recognised when funds are
transferred {0 the customers’ account. The Company recognises borrowings when funds are
avaitable for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial Hability are initizlly measured at fair value. Transaction cost
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabifities recarded at fair vakue thraugh
profit & lass (FVTPL)), are added 1o or subtracted from the falr value of financial assets or
financial lLabilities, as appropriate, on initlal recogaition. Transaction cost directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are
recognized immediately in profit or Jess.

Day 1 profit or loss:

When the transaction price of the instrument differs from the fair vatue at origination and
the fair value is based an a valuation technique using only inputs ohservable in market
transactions, the Company recognises the difference hetwesn the transaction price and fair
value in net gain on fair value changes. In those cases where fair value is based on models
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5.2.4

for which some of the inputs are not observabie, the difference between the transaction
price and the fair value is deferred and is only recognisad in profit or loss when the inputs
become chservable, or when the instrument is derecognised.

Classification & measurement categories of financial assets and liabilitias:

The Company ¢lassifies z1f its financial assets based on the business medel for managing the
assets and the asset's contractual terms, measured at either:

Financial assets at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the
financial asset give rise on specified datas to cash flows that are solely for the payments of
principal and interest on the principal amount outstanding. The changes in carrying value of
financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FYT0CH)

A financial asset is measured at FVTQC! if it is held within business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the
contractua! terms of the finangial assets that give rise to cash flaws on specified dates, that
represent solely payments of principal and interest on the principat amount cutstanding, The
changes in fair value of financial assets is recognised in Other Comprehensive Income,

Interest income and foreign exchange gains and losses are recognized in profit or loss in the
same manner as for financial assets measured at amartised cost.

Financial Assets at fair value through profit & loss (FVTPL)

A financial asset which is not classified in any of above categories are measured at FVTPL.
The Company measures ali financial assets classified as FVTPL at fair value at each reporting
date. The changes in fair value of financial assets is recognised in Profit and loss account.

5.3 Financial assets and liabilities:

531

5.3.2

financial assets held for trading:

The Campany classifies financial assets as held for trading when they have been purchased
or ssued primartly for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there is evidence of
a recent pattern of short-term profit taking. Held-fortrading assets are recorded and
measured in the balance sheet at fair value, Changes in fair value are recognised in net gain
on fair value changes.

Debt securities and other borrowed funds:

The company measures debt issued and other borrowed funds at amortised cast at each
reporting date. Amortised cost is calculated by taking into actount any discount or premium
oh issue funds, and costs that are an integral gart of the EIR.
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5.3.3

534

5.3.5

Here debt securities and other borrowed funds also include non - convertible debenture,

Financial assets and financial liabilities measured at FVTPL on initiat recognition:

Financial assets and financlal Habilities in this category are those that are not held for trading
and have been either designated by management apon initial recognition or are mandatarily
reguired to be measurad at fair value under Ind AS 109. Management only designates an
instrument at FYTPL upan Initial recopnition when one of the following criteria are met. Such
designation is determined or an instrument-by-instrument basis:

v The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or Hahilities or recognising gains or
losses on them on a different basis, or

+ The habilities are part of a group of financiat liabilities, which are managed, and their
performance evaluated on a fair value hasis, in accordance with a documented risk
management ar investment strategy, or

+ The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwize be required by the contract,
or it is clear with littie or no analysis when a similar instrument is first considered that
separation of the embedded derivative{s) is prohibited

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in falr value are recorded in profit and loss with the exception of movements
in fair value of liabilities designated at FVYTPL due to changes in the Company's own credit
risk. Such changes in fair value are recorded in the Own credit reserve through OCl and do
not get recycied to the profit or loss. Interest earmed or incurred on instruments designated
at FVTPLis accroed in interest income or finance cost, respectively, using the EIR, taking into
account any discount/ premium and qualifying transaction costs being an integral part of
instrument. interest earned on assets mandatorily required to be measured at FVTPL is
recorded using contractual interest rate.

Loan commitments:

Undtawn loan commitmaents are commitments under which, over the duration of the
commitment, the Company is required to provide a loan with pre-specified terms to the
customer. Currently Company has not recognised any ECL in respect of undrawn
commitment

Financial liabilities and equity instruments:Financial instruments issued by the Company
are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial iability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its Habilities, Equity tnstruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

All the financial liabilities are measured at amortised cost except loan commitments and
financial guarantees.
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5.4 Reclassification of financial assets and financial labilities:

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line. The company didn't reclassify any of #ts financial assets or liabilities in current period and
previous period.

5.5 Derecognition of financial assets and Hahilities:

55.1

Derecognition of financial asset:

Afinancial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset
have expired. The Company also derecognises the financiai asset if it has both transferred
the financlal asset and the transfer gualifies for derecognition.

The Campany has transferred the financial asset if and anty if; either

» The Company has transferred the rights to receive cash flows from the financial asset
or

= |t retains the contractual rights to receive the cash flows of the financial asset but
assumed a contractual obligation to pay the cash fiows in full without material delay
to third party under ‘pass through’ arrangement.

Pass-through arrangements are transactions whereby the Comipany retains the contractual
rights 1o receive the cash flows of a Financial asset (the 'original asset’), but assumes a
contractual obligation ta pay those cash flows to one or more entities {the 'eventua!
racipients'), when all of the following conditions are met:

» The Company has no obligation to pay amounts to the eventual recipients unless it
has collected equivalent amounts from the original asset, excluding short-term
advances with the right to full recovery of the amount lent plus accrued interest at
rnarket rates,

» The Campany cannot sell or pledge the original asset other than as security to the
eventual recipients.

The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
period between the collection date and the date of required remittance to the eventual
recipients.

Atransfer only qualifies for derecognition If eithar:
» The Company has transferred substantially all the risks and rewards of the asset, or

s The Company has neither transferred nor retained substantiaily all the risks and
rewards of the asset but has transferred control of the asset.
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The Company considers contral to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirely to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
rencgotiated to the extent that, substantially, it becomes a new financial asset, with the
differance recognised as a derecognition gain or loss, to the extent that an impairment loss
has not already been recorded. The newly recognised financial assets are classified as Stage
1 far ECL measurement purposes, unless the new financial asset is deemed to be purchased
or originated credit impaired {PQCI).

if the modification does not result in cash flows that are substantialiy different, the
modification does not result in derecagnition. Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or loss, 1o the extent that an
impairment loss has not already been recorded.

55.2 Derecognition of financial liabilities:

A Financial bability is derecognised when the obligation under the hahility is discharged,
cancelled or expires. Where an existing financial lishility is replaced by another from the
same kender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of' a new liability. The difference between the carrying
value of the original financial fability and the consideration paid, including rmodified
contractual cash flow recognised as new financial liability, is recognised statement of profit
and loss.

5.6 Impairment of financial assets:
Overview of ECL principles

The Company records allowance for expected credit losses for all leans, other debt financial assets
not held at FYTPL, together with loan commitments, in this section all referred to as ‘Financial
Instruments’. Equity instruments are not subject to impairment under Ind AS 109,

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the
cash flows that are due to an entity in accordance with the contract and the cash flows that the entity
expects to receive discounted at the original effective interest rate. Because ECE consider the amount
and timing of payments, a credit foss arises even if the entity expects to be paid in full but later than
when contractuaily due.

Simplified Approach

The Company follows 'simgplified approach’ for recognition of impairment foss allowance on trade
receivables. The application of simplified approach does not require the Cornpany to track changes
in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reparting date, right from its initial recognition. The Company uses a provision matrix to determine
impairment loss allowance. However, if receivables contain a significant financing compaonent, the
Company chooses as its accounting policy to measure the loss allowance by applying general
approach to measure ECL.
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Ganeral Approach

The ECL atlowance is based on the credit Iosses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since
origination, in which case, the allowance is based on the 12 months’ expected credit loss.

tifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECLis the portion of Lifetime ECL that represent
the ECLs that result from default events on a financial instrument that are possible within the 12
months after the reporting date.”

Both Lifetime ECLs and 12-month ECLs are calculated on a collective basis, depending on the nature
of the underlying portfolio of financial instruments. The Company has grouped its loans into
corporate loans, business loans given to MSMEs {MSME}, home loans, commerciat vehicle loans and
supply chain finance.

The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring aver the remaining life
of the financial instrument. The Company does the assessment of significant increase in credit
risk at a borrawear level,

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

Al exposures where there has not been a significant increase in credit risk since initial recognition or
that has low credit risk at the reparting date and that are not credit impaired upon origination are
classified under this stage. The company classifies all standard advances and advances upta 30 days
default under this category. For these assets, 12-month ECL (resulting from default events possible
within 12 menths from reporting date) are recognized.

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition but
are not credit impaired are classified under this stage. Assets which are 30 Days Past Due and less
than 90 Days Past Due are considered as significant increase in credit risk. For these assets lifetime
ECL are recopnized. '

Stage 3

All exposures assessed as credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that asset have occurred are classified in this stage. For
exposures that have become credit impaired, a lifetime ECL is recognised and interest revenue is
calculated by applying the effective interest rate to the amortised cost (net of Expected Credit Loss)
rather than the gross carying amount. 30 Days Past Due is considered as default for classifying a
financial instrument as credit impaired.

Credit-impaired financial assets

"At each reporting date, the company assesses whether financial assets carried at amortised cost
and debt financial assets carried at FVOC| are credit-impaired. A financial asset is “credit-impaired’
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when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-im paired includes the following observable data:
= Significant financial difficulty of the borrower or issuer;
+ A breach of contract such as a default or past due event;

+ The restructuring of a loan or advance by the company on terms that the company would
nat consider otherwise;

= It is becoming probable that the borrower wili enter bankruptcy or other financial
reorganization; or

+ The disappearance of an active market for a security because of financial difficutties.”

The calculation of ECL

"The mechanics of the ECL calculations are outlined below and the key elernents are, as follow

Probability of Default

The Probability of Defsult is an estimate of the likelihood of default over a given time horizan. A
default may only happen at a certain time over the assessed period, if the facility has not been
previously derecognized and is still in the portfolio, in the absence of sufficient history of default the
company has primarily sourced the PDs fram external default reports published by various rating
agencias,

Exposure at Default

The Exposure at Default (EAD) 15 an estimate of the exposure at a future default date. taking into
account expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on cammitted
facilities, and acerued interest from missed payments.

Loss piven Default

The Loss Given Defauit (LGD}Y is an estimate of the Joss arising in the case where a default occurs at a
given time. [t is based on the difference between the contractual cash flows due and those that the
lender would expect to receive, including from the reatisation of any colfateral. It is usually expressed
as a percentage of the EAD. The LGD is computed in the following manner:

a) In case of Commercial vehicle and Farm Equipments portfolio the LGD percentage is
determined based on the recovery experience fram closed cases.

b} tncase of loans ta MSME Sector and term loans to Corporate customers the LGD percentage
is determined based on the estimated value of recovery from the sale of coliateral after
considering reasonable haircuts as determined appropriate by the management where latest
fair vaiue of collateral is not available with the management.

c} in case of other portfolios proxy LGD percentage as prescribed by the regulatory authority
[FIRB Approach) is considered. -
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Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage
? or stage 2 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recopnition. In assessing whether the credit risk of an asset has significantly increased the
Company considered rebuttable presumption that credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are maore than 30 days past due.

5.7 Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use callateral, where possible.
The collateral comes in various forms, such as cash, securities, letters of cradit/guarantees, vehicles,
real estate, etc. Collateral, untess repassessed, is nat recorded on the Company's balance sheet.
However, the fair value of collateral affects the caiculation of ECLs. The collateral are assessed at
time of inception and are heing reassessed as and when required.

5.8 Collateral repossessed:

In its normal course of business, the Comipany engages external agents to repossess and recover
funds, generally at auction, to settle outstanding debt. Any surpius funds are returned to the
rustomers/obligors. As a result of this practice, assets under legal repossession processes are not
recorded on the balance sheet.

5.9 Write-offs:

5.10

The Company reduces the gross carrying amount of a financial asset when the Campany has no
reasonable expectations of recovering a financial asset In its entirety or & portion thereof. This is
generally the case when the Company determines that the borrower does not have assets or sources
of income that could generate sufficient cash flows to repay the amounts subjected to write-offs.
Any subsequent recoveries against such loans are credited to the staternent of profit and loss.

Determination of fair value;

The Company measures financial instruments at fair value at each reporting date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sefl the asset or transfer the liability takes place either,

» Inthe principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset
or liahility.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or iability, assuming that market participants act in their economic
best interest. A fair valuge measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and hest use or
by selling it to another market participant that would use the asset in its highest and best use. The
Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservatle inputs. h order to show how fair values have been derived,
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financial instruments are classified based on a hierarchy of valuation technigues, as surmmmarised
belaw:

Level 1 financial instruments

These where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets o liabifities that the Company has access to at the measurement date. The Company
cansiders markets as active only if there are sufficient trading activities with regards to the volume
and liquidity of the identicat assets or liabilities and when there are binding and exercisable price
guates availabie on the balance sheet date.

Level 2 financial instruments

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available ovar the entire period of the Instrument’s life. Such
inputs include quoted prices for similar assets or liabilities s active markets, quoted prices for
identical instruments in inactive markets and ohservable inputs other than quoted prices such as
interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may
be required for the condition or location of the asset or the extent to which it relates to items that
are comparable to the valued instrument. However, if such adjustments are based on unobservable
inputs which are significant to the entire measurement, the Company will classify the instruments as
Leved 3,

Level 2 fipancial instruments

Thase that inchide one ar more enobservable input that is significant to the measurement as whole,

for assets and Habilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have accurred between levels in the hierarchy by re-
assessing categorization {based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company periodically reviews its valuation techniques including the adopted methoduologies and
model calibrations. Therefore, the Company applies various techniques to estimate the credit risk
associated with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime of the
individual assets, in order to reflect the credit risk of the individual counterparties for non-
collateralised financial instruments,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leases:

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, ifthe
contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

Company as alessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term loases and lkeases of low-value assets. The Company recognises fease liabilities representing
obligations 1o make lease payments and right-of-use assets representing the right to use the
underlying assets,
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5.11.1 Right-of-use assets

The Company recognises right-of-use assets at the commencemant date of the lease {i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabitities, The cost of right-of-use assets includes the amount of lease lizhilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.

The right-of-use assets are also subject to impairment.

5.11.2 Lease linbilities

At the commencement date of the lease, the Company recognises lease Rabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) lass any lease incentives receivable, variable lease
payments that depend on an index or a rate, and armaunts expected to be paid under residual value
guarantees. The laase payments alsp include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments aof penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless
they are incurred to produce inventories) in the period in which the event or coendition that triggers
the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental horrowing rate
at the lesse commencement date because the tnterest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lzase liabilities is increased to reflect
the accretion of interest and reduced for the fease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future paymants resulting from a change in an index or rate vsed
to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

The Company’s lease liabilities are included in Other Financizl Liabiities.

5.11.3 Short-term leases and leases of low-value assets

The Company applies the shori-term lease recognition exemption to its short-tesin leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contzin
a purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered to be of low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholdars for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflact the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted sarmings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
year by weighted average number of equity shares considered for deriving hasic earnings per share
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5.13

5.14

and weighted average number of equity shares that could have been issued upon conversion of all
potential equity shares.

Foreign currency transaction:

The Financial Statements are presented in indian Rupees which is alsa functional currency of the
Company. Transactions in currencies other than Indian Rupees {i.e. foreign currencies) are
raecognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevaifing at the date when the fair value was determined.
Non-eonetary items that are measured in terms of historical cost in a forelgn currency are not
retranstated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they
arise.

Employer henefit expenses;

5.14.1  Short-term employee benefits:
Pefined contribution schemes

The Company contributes to a recognised provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basks and recognised in the
statement of profit and loss. The undiscounted amount of short-term employes benefits
expected ta be paid In exchange for the services rendered by employeas are recognised as
an expense during the period when the emgployees render the services

5.14.2 Post-employment benefits:

Defined benefit schemes - Gratuity

The Company's gratuity scheme is a defined benefit plan. The Company's net obligation in
respect of the gretuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the turrent and prior
periads, that benefit is discounted to determine its present value, and the fair value of any
ptan assets, If any, is deducted. The present value of the ohligation under such benefit plan
is determined based on independent actuarial valuation using the Projected Unit Credit
Method.

Re-measurement, comprising of actuariat gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit lability and the
return on plan assets (excluding amaunts included in net interest on the net defined benefit
hability}, are recopnised immediately in the balance sheet with a corresponding debit or
credit to retained earnings through QCI in the period in which they occur.

Remeasurement are not reclassified to profit or loss in subseguent periods.




ADANI CAPITAL PRIVATE LIMITED
Nates to the Financial Statements for the year ended March 31, 2022

5.14.3  Gther long-term employee benefits:

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitfernent to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumnulated leave entitlement based on a vasluation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit
credit methed.

5.14.4 Employee share-based payments:

Equity-settled share-based payments to employees providing services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination
of the falr vaiue of equity-settled share-based payments transactions are set out in Note
55.

The fair value determined at the grant date of the equity-settied share based payments is
expensad on a straight line basis over the vesting period, based on the Company’s astimate
of eguity instruments that will eventually vest, with a corresponding increase in equity. At
the end of each reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the arginal estimates, if any, is
recognised in Statement of Profit and Loss such that the cumulative expenses reflects the
revised estimate, with a corresponding adjustment to the Share Based Payments Reserve.

The ditutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

5.15 Property, plant and equipment:

Al iterns of property, plant and equipment are rmeasured at cost less accumulated depreciation and
impairment loss if any. The cost comprises the purchase price and incidental expenses directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by the management.

Changes in the expected useful life are accounted for by changing the amartization period or
methodology, as appropriate, and treated as changes in accounting estimates.,

Subseguent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
componant accounted for as a separate asset is derecognized when replaced. All other repairs and
malptenance are recognized in profit or ioss during the reporting period, as and when they are
incurred.

Depreciation is calculated using the straight-line methad to write down the cost of property and
equipment ta their residualvalues over their estimated useful lives which is in ling with the estimated
useful life as specified in Schedule Il of the Companies Act, 2013

As per the requirement of Schedule It of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective fixed assets which are as per the provisions of Part C of the Schedule Il
for calculating the depreciation. The estimated useful lives of the fixed assets are as follows:
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5.16

5.17

Nature ofassets - 0 0 R Es,t'irn"a.te.d useful lives . .
Office equipment 5 years |

Computer Systems — End User Devices 3 years

Coimputer Systems - Servers & Networks 6 years

Electrical Installation 10 years

Furniture & fixtures 10 years

Office Premises On the lease term

The residuat values, useful livas and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

An itemn of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of thase
components which have been separately recognised as assets 15 derecognised at the time of
replacernent thereof. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognisad in profit ar loss,

Intangible assets:

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that
the expected future economic benefits that are attributable to it will flow to the company.

Intangitfe assets are recorded at the consideration paid for the acquisition of such assets and are
carried at cost less accumulated amortization and impairment, If any.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets
with finite lives are amortised over the useful econamic life. The amortization peried and the
amortizatiocn method for an intangible asset with a finite useful life are reviewed at least at each
financial year-end. Changes in the expected useful life, or the expected pattern of consumption of
future economic benefits embodied in the asset, are accounted for by changing the amortization
petiod or methodology, as appropriate, which are then treated as changes in accounting estimates.
The amortization expense on intangible assets with finite lives is presented as a separate line item in
the statement of profit and loss.

intangibles such as software are amortised over a period of 10 years based on its estimated useful
life.

Gaing or tosses from derecognition of intangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Staternent of Profit
and L.oss when the asset is derecognised.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there & any indication that an asset may
be impaired based on internal/external factars. i any such indication exists, the Company estimates
the recoverable amaount of the asset. If such recoverable amount of the asset or the recoverable
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amount, of cash generating unit which the asset belengs to is less than its carrying amount, the
carrying amount is reduced 10 its recoverable amouat. The reduction is treated as an impairment
loss and iz recognized in the statement of profit and loss. if at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed, and the impairment is reversed subject to a maximum carrying value of the asset before
impairment.

5.18 Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to setile the obligation, and a
reliable estimate can be made of the amount of the abligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows to net
prasent value wsing an appropdate pre-tax discount rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an cutflow of
resources will be required to settle or a refiable estimate of the amaunt cannot be made, is disclpsed
as a contingent liability. Contingent {iabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which wiil be confirmed only by the occurrence or non-
occurrence of ane or more uncertain future events not whally within the control of tha Company.
Claims against the Company, where the possibility of any outflow of resources in settlement is
remote, are not disclosed as contingent liabilities.

Contingent assets are not recognized in the financial statements since this may resull in the
recognition of incore that may never be realized. However, when the realization of income i
virtually certain, then the related asset is not a contingent asset and is recognized.

5.19 Income tax expenses:

Income tax expense represents the sum of corrent tax and deferred tax.

5191 Current tax:

Current tax Is recognised in statement of profit or toss, except when they refate to items
that are recognhised in other comprehensive income or directly in eguity, in which case, the
current tax is also recognised in other comprehensive income or directly in equity
respectively. The management periodically evaluates positions taken in the tax refurns with
respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

5.19.2 Deferred tax:

Deferred tax is provided on temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrylng amounts for financial reporting purposes.

Referred tax liabilities are recagnised for all taxable temporary differences, except:

- Where the deferred tax liability arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit and loss.
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5.20

5.21

5.22

PDeferred tax assets are recognized for alt deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax lasses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liahility in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit and lpss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no lenger probable that sufficient taxable profit will be available to
allow al! or part of the deferred tax asset to be utilised. Unrecognised deferred tax assats are
reassessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability Is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit and lozss is recognised cutside profit
and loss (either in other comprehensive income or In equity), Deferred tax items are
recognised in carrelation to the underlying transaction gither in QCI or directly in eguity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liahilities and the deferred taxes relate to the
same taxable entity and the same tax authority.

Goods and services tax paid on acguisition of assets or on incurring expenses:
Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

=  When the tax incurred on a purchase of assets or services is not recoverable from the
taxation autherity, in which case, the tax paid is recognised as part of the cast of acquisition
of the asset or as part of the expense item, as applicable

»  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Securlties issue expenses:

Expenses incurred in connection with fresh issue of Share capital are adjusted against Securities
premium reserve,

Cash and cash equivalents:

Cash and cash equivalents comgprise of cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-




ADANI CAPITAL PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 33, 2022

term depaosits, as defined above, net of autstanding bank overdrafts if any, as they are considered
an integral part of the Company’s cash management,

5.23 Cash-flow statement:

Cash flows are reported using the indirect methad, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

6. Significant accounting judgements, estimates and assumptions:

The preparation of financial statements ik conformity with the Ind AS requires the management to make
judgments, estimates and assumgptions that affect the reported amounts of revenues, expenses, assets
and Kabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of
the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates are revised and future
periods are affected. Although these estimates are based on the management’s best knowledge of
current everts and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

In particular, infermation about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

6.1 Critical judgements in applying accounting polices:
6.1.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest (SPPI) and the business modei test. The Company determines the business
model at 2 level that reflects how Company's financial assets are managed together to achieve o
particular business objective. This assessment includes Judgment reflecting all relevant evidence
including how the performance of the assets is evatuated and their performance is measured, the
risks that affect the performance of the assets and how these are managed and how the managers
of the assets are compensated, The Company monitors financiat assets measured at amortised cost
that are derecognised prior 1¢ their maturity to understand the gquantum, the reason for their
disposal and whether the reasons are consistent with the objective of the husiness for which the
asset was held, Manitoring is part of the Company's continuous assessrment of whether the business
model for which the remaining financial assets are held continuas t¢ be appropriate and if it 15 not
appropriate whether there has bean & change in business model and soa pmspectwe change io the
classification af those assets,

6.2 Key source of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty st the end of the reporting period that may have 2 significant risk of causing a material
adjustment to the carrying amounts of asseis and liahilities within the next financial year,
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described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

£.2.1  Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal {or most advantageous) market at the
measurement date undar current market conditions {i.e., an exit price) regardiess of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using 2 variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and model inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

6.2.2  Effective Interest Rate (EIR) Method:

The Company’s EIR methodology, as explained in Note 5.1, recognises interest income / expense
using a rate of return that represents the best estimate of a constant rate of return over the expected
behaviourai life of loans given/ taken and recognises the effect of potentially different interest rates
at various stages and other characteristics of the product life cycle including prepayments and
penalty interest and charges.

This estimation, by nature requires an element of jedgement regarding the expected behaviour and
life cycle of the instrurment, as well expected changes to India's base rate and other fes
income/expenses that are integral part of the instrument.

6.2.2 Impairment of Financial assets:

The measurement of impairment losses across all categaries of financial assets requires judgment,
in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credif risk. These
estimates are driven by a number of factors, changes in which can result in differant levels of
allowances.

The Company's ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates include:

* PO calculation includes historical data, assumptions and expectations of future conditions,

= The Company's criteria for assessing if there has heen a significant increase in credit risk and
so alfowances for financial assets should be measured an a life-time expected credit loss and
the qualitative assessment.

v The segmentation of financial assets when their ECL is assessed on a collective basis
* Development of ECL models, including the various farmulas and the choice of inputs

* Determination of associations between macreeconomic scenarios and, economic inputs,
such as unemployment levels and collatersl values, and the effect on PDs, EAD and LGD
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+ Selection of forward-looking macroeconomic scenarias and their probability weightings, to
derive the econemic Inputs into the ECE models

» The impact of COVID -12 on the global economy and how government, business and
consumer is uncerfain This uncertainty is reflected in the Company's assessment of
rmpairment allawance on its loans which are subject to & number of management judgement
and estimated. While methodologies and assumption applied remains unchanged. Company
has separately incorporated estimates, assumption and judgements specific to the impact of
COVID -19 pandemic.

In terms of the requirements as per R8BI notification no. RBI/2019-20/17CG DOR
(NEFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian
Accounting standard , Non-Banking Financial Companies {NBFCs) are required to create an
impairment reserve for any shortfall in impairment allowance under Ind AS 102 and Income
Recognition , Asset Classification and Provisioning {IRACP} norms (including provision on standard
assets). The impairment allowance under Ind AS 109 made by the company exceeds the total
provision reguired under IRACP (including standard asset provisioning), as at 31 March 2022 and
accordingly, no amaunt is required to be transferred to impairment reserve.

i is Company's policy to reguladly review its models In the context of actual loss experience and
adjust when necessary.

6.2.4 Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indicatlon that an asset may be
impaired. If any indication exists, the company estimates the asset's recoverable amount. An asset's
recoverable amount is higher of an asset's fair value less cost of disposal and its value in use. Whera
the carrying amount exceeds its recoverable amount, the asset Is considered impaired and is written
down to its recoverable amount.

6.2.5 Provision and contingent liabilities:

The Company operates in @ regulatory and legal environment that, by nature, has a heightened
element of litigation risk inherent to its operations. As a result, it is involved in various litigation,
arbitration and regulatory investigations and proceedings in the ardinary course of its business.

When the Company can reliably measure the outflow of sconomic benefits in relation to a specific
case and considers such outfiows to be probahle, the Cormpany records a provision against the case.
Where the probability of outflow is considerad to be remote, or probable, but a refiable estimate
cannot bie made, a contingent liability is disclosed,

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
historical evidance from similar incidents. Significant judgment is required 1o conclude on these
estimatas.

6.2.6 Provisians for Income Taxes:

significant judgements are involved in determining the provision for income taxes including
judgement on whether tax positions are probable of being sustained ip tax assessments. A tax
assessment can involve complex issues, which can only be resclved over extended time periods.
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Estimates and judgements are continually evaluated. They are based on historical experience and
other factors, including expectation of future events that may have a financial impact on the
Cormpany and that are believed to be reasonable under the circumstances.

6.2.7 Leases - Estimating the Incremental Borrowing rate:

The Company cannot readily determine the intgrest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The (BR is the rate of interest that the
Company would have to pay to borrow over a simifar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
envirgrrnent, The IBR therefore reflacts what the Company *would have to pay’, which requires
estimation when no observable rates are availabie or when they need to be adjusted to reflect the
terms and conditions of the lease. The Company estimates the IBR using observable inputs when
available and is required to make certain entity-specific estimates.

6.2.8 Leases - Estimate of lease period

ind AS 116 requires lessees to determine the lease termn as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected Jease term on a lease-by-lease basis
and thereby assesses whether it i reasonably certain that any options to extend or terminate the
contract will be exercised.

6.2.9 Share-Based Payments:

Estimating fair value for share-based payment transactions requires use of an appropriate valuation
model. The Cormpany measures the cost of equity-settled transactions with Option holders using
Black-Scholes Model 1o determine the fair value of the options on the grant date,

inputs inte the vajuation mede!, includes assumption such as the expected life of the share option,
volatility and dividend vield.

Further details used for estimating fair value for share-based payment transactions are disclosed in
Mote 5.14.4.

6.2.10 Useful life of Property, Plant and Equipment:

The useful life to depreciate property, plant and equipment is based on technical obsolescence,
nature of assets, estimated usage of the assets, operating conditions of the asset, and manufacturers’
warranties, maintenance and support period, etc, The charge for the depreciation is derived after
considering the expected residual value at end of the useful life.

The residual values, useful fives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financial year end and adjusted prospectively, if appropriate.
Further details about property, plant and equipment are given in Nate 14,

6.2.11 Defined benefit plans {gratuity and compensated absences benefits)

The Company’s obligation on account of gratuity and compensated absences is determined based on
actuartal valuations. An actuarial valuation involves making various assumptions that may differ from




ADANI CAPITAL PRIVATE LINITED
Notes to the Financial Statements for the year ended March 31, 2022

salary Increases, attrition rate and martality rates, Due ta the complexities involved in the valuation
and its long-term nature, these labilities are highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The parameter subject to frequent changes is the
discount rate. In determining the appropriate discount rate, the management considers the interest
rates of government bonds in currencles consistent with the currencies of the post-employment
benefit obligation.

The mortatity rate is based on publicly available mortality tables in India. Those mortality tables tend
to change only at interval in response ta demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates. Further detaits about gratuity obligations are
Eiven in Note 38,
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7 Cash and c3sh equivalents

Particukirs {oodear o Rsat
WUk March 31, 2022 | Manch 31, 2021
tash on hand 284 D.46
Balances with banks 313386 381,00
Fixed deposit with bank Fyr catgiral maturity less than 3 ronths {including Interest accrued) 1,000,124 950,07
Tatal 4,136,858 1.431.53
8 Bank balancas othar than cash and cash agquivalents
Particulars | oohsak L Asa
ST T | March 3X, 2022 + March 31, 2021
Short-term depasits with anks dincluding interext acerued) 1,230.74 -
Long-term deposits with bunks (incliding interest accrued)] 50.87 -
Totat 126161 -
9 Rectivables
., Trade Haceivables
Pmimhu o v SR A Asar T A
N | March 31, 2023 | March 31, 2073
Cuns:dmud ;nud « Securad . -
Congidersd good - Unsecured 7.61 2.02
Greas Aradke receivatles 161 102
Ly Allawamnice Far Expected Credit Losses {0.22) {0.0¥)
Yotal trade receivables (et of impainment} 7-29 1.95

»

Reconcilistion of impairment allowance on krade recehvables:

1 Marth 31 1022

Maﬂ:h 31. 2021

lmpnirmenl nllowan:n as par srmplirnd appmach

Gpening Balance 0.07 o005
Addfitess). On assets griginated or acquired {nett 425 {0.02}
Closing Balkance 0.3% D07

No trade or other receivalily are due from directors or other officers of the compony elther severally or Jaintly with ony other parson. Nor ooy teafs of ptfer
recalvable ore due from fiyrms ar grivete companies respeetively in which any director is @ partaer, @ director or a member.

B. Trada receivabies agelng seheduile

Dutstangding far fnllnvﬁnz puriods fmm tup d‘abe of pirvmmt

' ";.Antmrcha:,zozz . --L&ssumans

E months .+ f - Mnre than .'- B
‘months - yemr ,1-:2 .“!.r.? L “23 Y.".*"?. ' ‘yeary
cunsndwm‘l goud Secured - - . v -
Considerid good - Unsacured 7.46 .02 A3 1.81
Grogs traide teexivablas .46 og2 013 - " 1.61
Less: Allowance for Expected Credit Losses (0.32)
Total trade receivables (net of impairment) T2
R e Dnmndlnglarfﬂllmﬁn_gpeﬂwsfmm due dam ufpwmeat ) LI
L matM.ard?lii.'@.Z{L 3 -:.l..i.tssthms ‘B oths - - - 1_2“;“ 2_‘3"“'5 iy Mumihanil : Yol -
: : : “months - 1yout . yoars
Considered good - Secured - . . - -
Considered good « Linseeured 1.35 067 - - 2.02
Gnoss trada receivables 135 .67 " u - .02
Less: Allewance for Expected Credit Lassas {o.67)
Tedal trads recelvabies {net of impairment] 1.495




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statemants for the year ended March 31, 2022
(Al amounts in RS, In Millipns unless otherwise stated)

) Loans
A A Copsat oo U Asat
coo Particulars 0 ] March31,2022 ) - March31, 2021
o [ CL Amortised gast .| Amortisedcost
{A) Loans 19,019.30 11,829.29
Total - Gross (A} 19,019.30 11,829.29
Less: Impairment loss aliowance {236.52) [176.63)
Total - Net of impalrment loss allowance {A) 1R,782.78 11,652.66
{B) (i) Secured by tangible assets 16,188.32 9,325.85
{ii} Unsecured 2,830.98 2,503.44
Total - Grass (B) 19,019.30 11,829.29
Less: Impairment loss allowance {236.52) (176.63}
Total - Net of impairment foss allowance (8) 18,782.78 11,652.66
(C) Loansin India
{1 Public sectors - .
{ii} Othars 19,019.30 11,829.29
Total - Gross (C) 19,019.30 11,829.29
Less: Impairment loss aliowance (236.52) {176.63)
Tatal - Net of impairment loss allowance {€) 18,782.78 11,652.66
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Other financial assets
g Asat | o Asat
P | " ! L .
articulars . March 31, 2023 March 31, 2021
 Sacurity Deposits 15.87 10.48
Excess Interest Spread (EIS} Receivables 233.76 121.81
Dther receivables frorm related parties (Refer Note 49) B3.85 51.36
Others 4,24 1.96
Total 33217 1584.61
12 Current tax assets (net)
oo Asat LAsat
Particulars March 31, 2022 “March 31, 2021
Advance income taxas 38.66 37549
(Net of provision for tncome tax Rs, 36.82 millions (previcus year s
24.230 mitians)
Total 3B.66 37.59
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13 Deferred tax

The major camponents of deferred tax asseys / [liabilities) arlsing on account of timing differences are as follows:

As gt March 31, 2003

IR - A et | Recopmized moprofit| - Recagnised - As at March 31, .
Particulars . . : : o TR :
et e Apidl 01, 2021 or boss In Q€1 L
Deferrad tax assets
impairment loss on financlal assets 41,74 10,35 v 52.09
£IR impact on fingncial Instruments 5.58 0.486 6.14
Impact of Leases 4.23 2.44 . 6.67
[Retirernent benefit plans 2.26 4.95 {1.31) 1150
{A}] 59.91 18,20 [1.31) V63D
Defurred tax habilities
Diffarence batween written down vatue of fixed assets a5 per the books( 2.08 185 - 14.92
af accounts and ucomie tax
EH impact on borrawlngs 0.63 2347 - 24.16
Impact of dirss assignment transactions 20,66 28.18 - 5884
[T 40.43 53.50 - 93.093
Brfurred tar assets / {Rabilities) fnet) (A-8)] 10,48 | {35308 [FEH]| [27.13)
Abat March 31, ro2]
T Asat | Recognised in profit| . Recognised 1| - As gt March 21,
Paeticubais . T } . s BRI MELEREERER L o] A R TR he
’ Lo Apeil 4%, 2020 of boss T IR R+ |
Beferred tax aszets
Impalrmant lass on financial assets 32.41 933 - a3.74
EIR impact on Financiat instruments 8.43 (2.80} LGB
Impact of Laasos 293 130 - 4.23
Reticement banefit plans a.16 202 0.08 8.26
lnused tax cradits S.40 {5.40} - -
{a) 55,54 4.4% .08 59.81
Deferred tax liahilities
Differance betwaen written down vahye of fixed assets 3s per the hooks LY 3,23 - 9.08
of accounts and income tax
EIft impact on borrowings 3.04 {2.35} - .69
Impact of diract assignment transactions . 3066 30.66
[ BE] 13} -
{B) 1.82 3161 - 40,43
Defarred tax assets / (labifities] (net) {A-6)| 46.56 | (R X
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ADANI CAMITAL PRIVATE LIMITED

Notes ta the Financial Statements for the yvear ended March 31, 2022
{Alf amouats m Rs, in Mitond unlesy otherwise trated)

15 Capital-Work-in Prograss

Ageing schedole pg at 31 Maich 2022
L Amount in CWVE for o perled of RV R .
Particulars . AR RO T 7 yotat .
Les3 than 1 Year S k-Z Years -3 Years More than 3 b thal o
Years
Prajects in progress 0.18 - . - 0.18
Projects temporarily suspended - . " - *
Total 0.18 ~ - . 0.1
Apeing scheduls a9 at 23 Maych 2071
Amount tn VIR fora perfod ol IR o
Particulars B o T T - T R
Lesathan ¥ Year 1-2 Years Z-3 Yearg Morethan3 . . B, 3
Years
Projects in progress " P . . -
Projects tempararily suspended - - - . u
Tota! - - - - .

16 Intangible assets under development

Apgeing schedule as at

. _Amount in Intanglble assets pnder development for a perod of E o
Particulars DI S oo e ey 4 o
: ©o] LessthaniYear | k-2 Years ] ¢ -2 Yaears . N-.Gm-‘hm.a,: : ..':T“-'f!l, i
g e e e ] e T o Vearg :
Projects in prograss 3338 - - - 23.38
Prajects temporarily suspended - - - - -
Total 23.38 - - - 23.38
h argh 202
B A . Pmaung e Inkangible asaets wnder development fosa perlod of . . . ] -
Particutars .. - "3 Totak
C Lessthan i Year | " 3-Z Vears -AYears More than 3 N A
Yearx
Projects in progress 0.09 . - M 0.09
Projects temporarily suspended - - - .
Total 0.0g - - " g.00




ADAN] CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 21, 2022
{Alt amounts in Rs_ Inn Milfions unfess otherwise stoted)

17 Other intangible assets

Particulars R o o B SECEEIR :"Software A SR :'-‘.fp't'é:nll B S
Gross Block

As at April 01, 2020 122.08 122.08
Additions 39.48 39.48
Disposals -
As at March 31, 2021, 161.56 161.56
Additions during the year 5.45 5.45
Disposals - .
As at March 31, 2022 167.01 167.01
Accumulated Depreciation / Amortization:

Opening balance 14.91 1491
Depreciation / Amaortization for the year 12.89 12.89
Disposals - .
As at March 33, 2021 27.80 27.80
Depreciation / Amaortization for the year 16.44 16.44
Disposals - -
As at March 31, 2022 44,24 44.24
[ Net book value

As at March 31, 2022 - - S Cen el 12037
AsatMarch 31,2021 . oIS e Coa33 6] U T 3A76




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022
(Al amounts in Rs, fn Mitlions unless otherwise stated)

18 Other non-financial assets

Pﬂﬂiﬂu’al’ﬁ ’ - o Asat ' s AS at RTIN

March 31, 2022 | March 31, 2021

Prepaid expenses 29.42 15.7%
Balances with government autharities 21.52 13.84
Others 16.72 0.59
Total 67.66 008




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022
(Al arnounes n Ry, in Millions unless otherwise stated)

19 Payables

Partleulars Asat T AL
March 31, 2022 | March 31, 2021
Trade payables
{i) totat outstanding dues of micro anterprises and smal enterprises (Refier Note 19 fo) betow) . -
{i8) total owistanding dues of creditors ather than micro enterprises and small shterprises 60.19 65,89
60,29 65,89
Othar Fayables
{i] total mstanding dues of micrs enterprises and smalt entarprises - -
{ii} total putstancing dues of trediters other than micro enterprises and small enterprises 485 5493
3.B5 593
Tatal 64,04 71.682

g Information required as per section 22 of the Miceo, Smalf and Medium Enterprises Bevelopment Act, J006 {MSMED Act] provided based on and to the
extent of information received by the Company from the suppilers regarding thelr status under MSMED Act:

Partimlars

- As At

| March n. zozz

CUUAREE L
Maﬂch 31, 2021

Principal amount due to suppilers under MSMED A:t s at the year End {smce paid}

tnterest paid 1o suppliers under MSMED Act {other than section 16)

tnterest pald to supptiers under MSMED Act {section 16}

Interest due and payable to suppliers under MEMED Act, For payments aiready made
Interest accrued and remaining unpaid at the year end to suppliars under MSMED Act

tnterest acovad and gue to suppliors under MSMED Act, an the shove amount 25 at the year end
|Payment made 1o suppliess {other than interest) beyond tha appointed day, during the year

b. Trade payables agoing schedule

R TS SRR Du‘lstandingfer!aﬂowﬁwpzriudsimm duetlate ufpayment
TR :' A -.'&“‘.\'“Wghla,i-' 2021 e l.uss thaniyaar m ynars zaa YEHI",i Mo;i;l::ns 'tom
Trade payables - Undispuled
{i} MSME - - - - _
(I} Lrther than MSME 60,19 . g 60,19
Total H0.1% - - - &1
' ' . . Outstandlrlx fur lﬂllnwtns perlods from ﬂue da'ta of paymant T
M “ M“ch 3L 20‘21 B I.es: than 1 vear 1-2 vears 2-3 years Mﬂ:rf:::l:“ L ':-“.’-“." e
Trade payables - Undisputed
{1} MSMIE - - - - _
{i} Other than MSME E5.2% - - - £5.80
Total 65.89 - -




ADANI CAPITAL PRIVATE LIMITED

Nutss to the Finaneal Statements for the year endad Mareh 31, 2022
{Al amaunts in R, in Miffions uniess otheiwise ttoted)

20 Debt securlties

Particubars Co L e SRR U T o a1, 02 | March 31, 2021
e “Amartlsed eost . Amortised cost
[Redeemakle non-convertible debantures - Secarard
Privately plaged 2,511.69 251673
Total 2,511.69 2,516.71
Dabt Securities in mdia 251164 2,516.71
Deby Secyrities outside India -
Total 4,511.69 2,516.71
a. Maturity profile and ruite of interest of debt secuarities are set out balow:
As at March 31, 2622
Particulars : o - | Kate of mterest | Maturdty - - Arount
Repavebie In slngle
Privately placed nan-convertible debenturgs - 2 B.15% tnstalment on 18 May 1,000,400
2022
Rigayakbe in single
Privataly placed non-convertible debentures - 3 9.50% {nstalment on 29 june 500,60
2023
Repayable In single
Privately placed non-convertible debentures - 4 2.60% instalment on 13 SR(.O0
Decemnber 2022
2 ABD.00
Agd: Intpvest accrued and offactive interest fate arnartisatian 31.69
251168
Ax at March 31, 3073
Particubars : ) R o i s Rirtes of lnterest Matiity _Amquat -
Repayable In singhe
Privately placed non-convertible dabentures - 1 7.75% instodiment on 21 1.000.00
lanuary 2022
Repayzhle in single
Privately placed non-convertible debenturas - 2 B.15% instatmant on 18 May 1,000.00
2022
Repayabla in single
Privatedy placed non-convertible debenturas - 3 B.50% instaiment on 249 fune 50000
2023
2,500.80
Add: Interest acorued and effectlve Interest rate amortisation 15.91

b. Nature of Security :
Redeemable non-convertible debentures which have hoen privately placed are secured by hypothedation of Loan Receivables & investment Receivabies of the
company 10 the axtant of 1.2x times.
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ABANI CAPTAL PRIVATE LIMITED

Rates to the Financial Satements for the year ended March 31, 2002

AN amounts In R, i MUNODS wilest atherwize stoted)

Borrowings {other than debt securitics)
oAser Asat
Farticulars Murch 31, 2023 Mearch 51, 202
Amortlsed rost Amartised sost
Secumed
Terrm s
- frpm banky 14,933.65 5, 783.80
- from financlal Instiutians 3,174,534 492.86
Unsecured
Term loans
- fein finaneiad ingtibutions 273 139
total 531637 728405
Borrowings in Indla 16,116.3% TZE405
Borrowingt oubside indla - -
Totol 16,116.37 128405
#. Maturity profile and rate of interest of batrwings from bBanks and other parties e sat out below:
A ot March 31, 2022
Partleulnes - L Rette of intarast , Mtarity SRR AR T
A o ] -1 Year 1 -4 Yeary 3 -5 Years : Totl
Term Loans From banks - Securad 5.00% to 14, 20% 564215 5,493.61 3,371.49 15,0072
Term Loans fram financial institutions - Secured §.50% to 11.25% 564,23 616,567 - 1,180.90
Term Loans fraom financial ingtiviions - Unsecured 9.48% 273 . B 2.73
15:190.83
Add: tnterest accrued ane effective interost rate amprtisation [P4.51)
16,116 37
Al gy March 3], 3033
Farticudars Hate of Interest o MY —
-3 Yaue 13 Yeary 3-5Yehvi CTowl -
Tarm Loans Fram banks « Secured B2 1% to 14, 20% 2 B34.55 3,128.89 1,075 .86 £,839.30
Term Loand Fram finarcial institutions - Secorad A0.00% to 11254 260163 231.17 - 4491 80
Tarm Loans from financlal institutlons - Unsecured S.45% 4,66 .73 - .39
733840
Add: Interest accrued and effective Interest rate amortisation [5a.44)
7525'”]5

&, Naturg of Socurity ;

Term lugng from banks are secured by hypothecation of Loan fieceivatles & Investment Receivabies of the company.

¢« The borrawlings have not been guarantead by directors or cthers, Alse the Company has not defaulted In repayment of borrowings and interest,




ADANI CAPITAL PRIVATE LUIMITED

Notes to the Finantial Statements for the year ended March 31, 2022
Al amounts in Rs, in Milfions valess otharwise stetodf

22 Subordinated Habllities

A E U ' A S P : "'Asqt.':'-"'-'..-- S Asak
Partleulars - L e March 32,2022 1 Mprch 31,2001
: : e B o : » Amortised cost ~ 3 Amortlsed cont
Urnsecurad
Privately placed subordinated {Trar U} redeemable noa-convertible debentures 336.96 «
Total 336.96 -
Subordinated Liabifities In tndia 336.96 -
Subordinated Lizbitities outside india - -
Total 336.96 -
8- Makurity profile and rate of interest of subordinated lshiltics o s&t sut below:
As at March 31, 2022
Particulars T Rete of interast Maturity  * "1 . “Amgunt
Repayabie in single
Privately placed suburdinated (Tler I} redeemable non-convertible debentures 5.75% instalment on 30 350.00
Neovember 2028
35G.00
Add: Interest accrued and affective Interest rate amortisation {13.04)
336.96

2@
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022

{All amounts in Rs. in Millions unless ptherwise stoted)

Other financial labilities

Particulars L -Asat o CAsst
March 31, 2022 | March 31, 2021
Lease Liahility fRefer Note 50} 225,10 147.64
Employee benefits payalde 3.47 1.43
Other Payables 584.08 b2 72
Total 81265 201,79
Provisions
Particqlars L - Asat 1 U As at
' ' : March 31, 2022 ‘March 31, 2021

Provision for employee benefits

Gratuity (Refer Note 38) 16.79 11.84

Compensated Absences (Refer Note 38) 3(1.48 20,96

Performance Linked [ncentive - 13.26
Total 47.27 46.06
Other nan-financial labilities
Particulars -~ AR L Asat - Asat

s ‘March 31,2022 | March 31,2021

Statutory labilities 24.54 11.09
Revenue received in advance 3.21 128
Others 49,48 49,42
Total 77,23 61.29




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Ststements for the year ended March 31, 2022
{All amounts in Rs. in Mflions dnless otherwise stated)

26 Equlty share capital

S - o As at March 31, 2022 T As at March 31, 2021
Particutars ~ . ' " Numbkear Amnount Number Amount
Authorised Capltal
Equity shares of Rs, 10 each 3,00,00,000 300,00 2,00,00,0600 200.00
3,00,60,000 300.00p 2.00,00,000 200.00
Issued, subscribed and fully pald up
£quity Shares of Rs, 10 each fully paid up 2,27,54,541 227.55 1,72,99,066 173.00
22754541 22755 1,72.949,955 173.00
1. Movement In equity share capital
] o . ; A5 at March 31, 2022 1 As at March 31, 2021
Partlcoiars o ' < b Number . Amownt | - Nwmber | . Amount
Cutstanding at the beginning of the year 1,72,99,596 173.00 1,72,89,956 173.00
Shares tssued during the year S4,54,545 54.55 - B
Quistanding at the vad of the year 2,27,54,541 227.55 1,72,99,936 173.00

Notes:
A lssue of aquity thares

{uring year ended March 31, 2022, the company has itsuad 54,54,545 fully paid-up equity shares of Rs. 10 per share at a premium of Rs. 265
per share for aggregate consideration of Rs. 1,500.00 Million w its halding cempany Adanl Finserve Private Limited,

B. Termsfrights attachad to aquity sharas

The cempany has only ane class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of aquity shares Is entitled to
aone vote per share,

in the event of Yeyuidation of the company, the equity sharshalders will he entitled to receive remaining assets of the company, after
distribution of alf preferential amoutts, if any, in proportion to the number of equity sharas held by the sharehotders.

C. Shares hatd by the holding company

: ] } As at March 3:1, 2022 1 As at Milﬂ:h 31 2021
Particulars - T .
S | Nm ofshams held % Hnldlng o m nfshares held 96 Hubdins -
Haolding Company
Adanl Finserve Privata timited 2,27,54,540 100.00% L,72.99,995 100.00%
Textal 2,21.54,540 108.00% 1,721,549 495 106.00%

0. Details of shareholder(s) halding more than 5% of equity shares In the company

Az at March 31, 2022 : L As nt March 31, 2021
Name of sharcholde T : o
B r Mo. of shares held %Holding No. ofshares held % Holdlng "
Equ £.10 wach fully paid u
Holding Company
Adani Finserve Private Limited 2,27.54,540 100,003 1,72,99,.0995 100.00%
Total 2,77,54,540 100,607, 1,72,59,995 100.00%

As per the mcortls of the Company, including lts register of sharehcldersfmembers and other declarations received from shamholders




ADANI CAPITAL PRIVATE LIMITED

Motes to the Financial Staterents for the year ended March 31, 2022
Al amounts i 8s. in Milifons unfess otherwise stated)

26 Equity shave capital {conid...)

E. Shares held by the promoters

. N R A% at March 31,3022 -0
ol e o] Opening balanes | .0 - T R
Particulars . .- ... oo TR T : ' . ‘ '
B S e e " | of no. of shares -| % of total shares Clplslng balauce o % of total shares %f.‘:l:langeglu.rllqgl
Lo kel o ng. of sharesheld] -melye,ar”.l..;
Promoters
Adani Finserve Private Limited 1,72,99,995 160.00%. 2,27,.54,540 100.00% 31.53%
L I I ' ‘As at March 31, 2021
.| Opening batance R N R
Particulars . : : : :
T | ofno. of shares | % of total shargs [CIOTNEBIIACE O} oy ol eharas | % SR during
1 Cheld S | e of shares hetd I - thi yaar
Promuokers
Adani Finserve Private Limited 1,72,89,905 100.60%| 1,72,099,5995 100.00% 0.00%




ADANI CAPITAL PRIVATE LIMITED

hiotes to the Financkl Statements for the year ended March 31, 2022

AN amounts In Rs. in Millians unless otherwise stated)

77 Other aguity

Particulers T TAsat T Asat
' March 31,2022 © ] March 31, 2021
I. Sacuritles premium reserve
Opening balance 3,128.76 3,128.76
Add : Premium received on issue of securities 1,44%.45 -
Clasing Balance 4,574.2]), 2,128.76
IL Share based payment resarve
Opening balance 37.14 -
Add: During the year 42,20 37.14
Clasing Balance 79.34 17.14
IH. Speciy) Reserve under sectlen 45-1C of the Reserve
Bank of india Act, 1934
Opening balance 51.80 12.35
Add - Additions during the year 14.3% 1358
Closing Ralance 66.20 51.90
IV. Impairment Resarve
Opening batance - .
Add : Additions during the year - v
{lasing Balance - -
V. Retalned eamings
Opening balance 111.53 {18.46)
Add ; Profit for the year 71.83 16217
Add : Other comprehensive income 3.88 {0.23)
Amount available for appropriation 187.34 144.08
Less: Apprapriations
Transfer to Special Raserve u/fs 45-1C of the Aeserve {14.39) {3258
Bank of india Act, 1934
{losing Balance 172,95 111,53
Total Other Equity 4,892.79 3,329.33




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022
(Al erounts in Bs. in Milllons unless otherwise stated)

Securities premium reserve
The securities premium reserve is used to recard the premivm recaived on issue of shares, The reserve can be utilised anly for
limited purpose such as issuanee of boaus shares in accordance with provislon of the Companies Act, 2013.

Share based payment Hesarve

The Company has stock option scheme under which the eligible employees and key management personnel can exercise the
stock options granted and vestad in them. On such exercise of the stack optlans the emplayess will be allotted equity shares
of the Company. The share-based paymeant reserve is used to recognise the value of equity-settied share-based payments.

Statutory reserve
Reserve created under 45-1C(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profiy
every year as disclosed in the prafit and ioss account and before any dividend is declared.

Retained earnings

Retained earnings represents surplus / accumulated eamings of the Company and are available for distribution to
sharehalders,
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financlal Statements for the year ended March 31, 2022
{Afl aeriaurits in Bs. in Miflions urfess otherwise stoted)

Interest income
L} ;2 Year ended . Yearended )
g Do 1+ 'March 31, 2022 " March 31, 2021 -
Particutars .- . A Onfinancial agsets | On financlat assets -
SRR "1 measured at amortised | measured at amortised
: C o rost L T
Interest on foans 2,166.08 1,688.58
Interest on fixad depasits 17.00 25.04
Other Interest Income 109.49 50.95
Tatal 2,282.57 1,764.57
Net gain on fair value changes
Pamwhrs 4 Yearended i vearended
DT A Lo March 33,2022 -1 March 31,2021 ¢
Nel gain on financial Instruments at fair vatue through profit or loss
-On trading portfolic - -
-Investments 30.31 15,32
Total 30.31 15.39
Fair value changes
-Realised 30.31 15.38
-Unrealised - -
Total 20.31 15.39
Other income
P:artictl:ll;rsl R - : 3:Year§ﬁded "'-:Yéar.e'nded
BT . March '31., 2022 March 21, 2023
Interest an income tax refund 2.56 .
Miscellaneous income 71.70 7.51
Total 10.26 151
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ADANI CAPITAL PRIVATE LIMITED

Notes 1o the Financial Statements for the year ended March 31, 2022
{Alt pmounts In Rs. In Millions uriess otherwise stoted}

Finance costs

| :7Vesrended o Mearended
L | - mareh 3, 2022 March 31,2021 -
P‘?"',","%‘:'!ﬂ'}‘.‘ L e | O finaetat ,'l‘ia'l;illfi,t'ias { On financial Nabilities
el ;| maasured st amortised | measured at amortisad
inferest on borrowings §25.85 6£40.56
interast on debentures 21651 15158
Interest on subordinated llabifities i1.28 .
intersst on lzase liability 17.62 15.08
Oher inance cost 288 3.68
Total 1,074.14 £50.90
Impairment on financial instrumants
Pllﬁ:llll .- Year andad . " Yaar ended )
prowlars o Warch 31, 2022 March 33,2021
On Financial instrurments measurad at amortized cost
{1 Loans 59.89 27.67
{ii) invesktments r .
(ili} Others 6.25 {00z
Laan write off 130,15 182
Loss on sate of repossessed assets &30 17 56
Tatal 22583 47.03
Employee benefits expenses
p';t; '-I' ’ _ Year anded " . ‘Year anded
arwewars " WMarch 31, 2022 Miarch 31,2021
Salaries and wapges E652.72 460.06
Contribution 1o provident and other funds 49,80 30.01
Share based payment tp employees (Refer Note 55) 30,01 20,39
Staff weifare expanses ‘23.21 11.78
Gratuity expanses (Refer Note 38) B.0B 4,72
Leave encashment 15.58 9.57
Tatat 790.30 546,53
Depreciation, Armortisation and impabrments
. Year ended Year ended )
Farticulirs, March 33, 2022 March 31,2021
Depreciation on property, plant and equipments 54.54 44.65
Amortisatian on intangible assets 16.44 12,89
Total 70.98 57.54
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022

[Affampunts frr RS, in Millians ariiess atheewise stirted)

Other expenses

: o S Yearended . . Year ended
Particulars - . . March 31, 2022 " March 31, 2001
Rent 18.79 1503
Communication expenses 21.76 14,12
Travelling and conveyance 4%.32 16.36
Miscallanetus expensas 2.49 1.32
Bank charges 2.32 i.3%
Cash callection expenses 7.65 2.86
Fite starage and processing expenses 14.68 175
Birector’s feas, allowances and axpsnses 2.62 131
Membership & subscription 0.64 .11
Security expenses 2.55 1.54
Branch setup expenses 0.32 017
Credit infermation costs 0.69 3.67
Electricity charges 7.58 5.64
IT software license costs 50.63 7013
INSUrance expensas 0.09 -
Legal and professional fees 95.35 7918
Office expenses LR .90
Office maintenance expenses 2.85 9.13
Printing and stationery 9.76 1.51
Payment to auditors (Refer Note 35.1) 4.7 3.33
Rates and taxes 4.31 201
Recruitment expenses 217 0.65
Repairs and maintenance 103 0.66
Marketing Expanses 10.63 211
C5R expensas (Refer Alote 36) 133 -
Recovery of shared cost from fallow subsidiary (Refer Note 35.2) [56.58] [39.61)
Total 261.34 21153
Payment to the aaditors:

o e ©L Year anded S Yearended
Particulars March31,2022 | Memch3nzops -
As Audltor

Audit fees 378 3.00
Cartification and ather matters 0.81 017
Reimbursement of experises 0.0l 0.04
GET 0.11 012
Total* 4.71 332

* amaunt includes Gands and service tax for which input eredit has been disallowed

fRecavery of shared cost From fellow subsidiary:

Aduni Capital Private Limited [ACPL} incurs expenditure like rent, alectricity charges etc, which is for the common benafit of itself
and Its fellow subsidiary Adani Houstng Finance Private Limited (AHFPLY, This cost 5o expended is recovered by ACPL based on the

actual expenditure Ihcurred, the number of emplovees and volume of business ate,




ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements lor the year entged March 31, 2022
A grapunts in Ra_ it Millions uniess arherwise stated)

36 Corporate social responsibility expenditure

The pravisions of Section 135 af the Companigs Act, 2013 ['The Act’) with respect to Corporate Soclal Responsibility hecame applicable to the
Company durlbe the year. The said proveions were not applicable ta the Company tiF end of previous year as the Company did nat meet any of the
three criteria mentioned in the Act.

Particulars B R Year ended March 34, 2023 © " "Year ended March 31, 2021
1, Amigunt raquitad to be spent by the company during the year 1.23 -
2. Amount of expenditure incurred on:
i) Construction/acquisition of any asset - -
ii} On purposes gther than i) above L33 .
3, Shortfall at the end of the year® . -
4, ‘total of previcus yaars shortiall - -
5. Reason for shartfall Not Applicable Not Applicable
B, Nature of CSR activitles 1. Provision of infrastructure facibitiesi Not Applicable
at schools
2. Provision of food to needy people
during COVIQ-19 pandemic
7. Details of related party transactions in refation to CER expenditure as Hot Applicakle Nat Applicabis
per relevant Accounting Standard

ZNetg:
1. In respect of ongaing projects, there are na unspent amount, Accordingly, no amount is required to be transferred to the speclal account.
2. in respact of other than ongoing projects, there are no unspent amount, Accordiagly, o amount Is required to be trensferred to the fund.

37 Changes In Habifities arising from financing activities

Pm-ﬂaliﬁ”.'i C L Asab | - CashFlows | ChangesinFair 1 - Others CAsEt

A Aprit 1, 2021 faat} | . valum {net]* March 31, 2022
Debt securitios 251671 {20.00) - 14.98 2.511.69
Borrowing other than debt securities 7.284.05% 885115 - [18.83) 16,116.37
Subordinated Nabilities - 350.00 - {13.04) 316,96
Tatal 9.800.76 9,182.15 - {16.89) 18,955.02

Lo Az et ‘Cash Flows * f Changesinfair | -~ Others -] - Asay
Farticulars ik el o Al Lo K

April 1, 2020 {nat) ~ Walun {net} fMarch 34, 2021

Debt sacurities 98152 1,520.00 12.19 2516.71
Borrawing other than debt secucities 7,4492.35 {141.95) - (66.35) 7,284.05
Subordinated Habilities - - - - -
Total #,476.87 1,378.05 - [54.18} 9,800.7G

* Others column inciuges the effect of acerved but not poid interest on borrowings, amortisotion of processing fees, etc,

p
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Notes to the Financist Statoments for the year anded Mardh 31, 2022
FAN menaunts o R, in Adiilleng waifess ol herwlie stated)

3B Employes Benefits

8. Gelned contribution pian - provident, funds;

In aecordunee wilh Ermpltyees’ frovident Fund and Miscolanoous Provisiana Act, 1952, employens of the Compary are entithed bo recaive buneafits under the prauident fund, a detined
coptrioution plan, in which, both the employee and the Company contribute momthly at @ determined rate. These cantributions aro made ba a retagnized provldent fund administered
by Regional Frovident fund Commisataner. The ainployees contribute 12% of their basic salary and the Company contributes an equal ameunt,

‘the Company recognised s, 45,80 Miflioa (Pv: 3 30.01 Miliien] far year ended March 31, 2022, for provident fund and other contributians in the Statement of profit and loss,

b. Defited Ben efit Plan - Gratukty

in peeordance with The Payment of Gratuity Act, 1972, the Company provides for gratuity, 3 non-gantributdry defined benefit arzangement providiag lumig-sum gratuity benefits
expresstd in terms of final monthly salary and year of service, covering alt employees. The plan provides a lemp sum payment 1o vested emplayess Al rsttrement ar termination of
empioyment in accordance with the rules latd down i fhe Payment of Gratulty Act, 1971,

The tnosl tecent actusiial valvation partaining 1@ present value of the definey benefit obligation (DO} for grajuity weee carrled out 85 a3t March 31, 2022, The present value of fhe
cefined benefit ghligations and the refated cuerent service cost and past serwce cost, ware measyred vsing the Projected Linit Crodit Method.

Based on the actuarial vatuation shteined in this retpect, the followdng table seks put the status of the grafuity plan and e armosunts recognised in the Company's financial statements
a 4k batant e sheet date:

Asat T
fartlcua
curare - - March 3, 2022 | March 31,2022
Present vahue of obligation (A) 16,79 11.84
Fair Value of plan assets {8) - -
Present value of obligaticn (A B} 16.7% 11.84
Nt deficit / {azmets} arw analysed as:
Liabslitias - (Refer Note 24 6.25 84
Muowvetinent i net defined benefit {nysol) abifity
The follawing table chows A reconcifiation from the opening balamtas to the ¢loding balances for nat defired henafit {asset) fiabilily and its comparents:
particubars Dofned benefit Obligation "1 - Fair Valye of plan sty Mt defrieed henefin (aoet) Nabiity
Ji-mardd ] 3d-Mardd 31-Mard3 Al-Mar-Z1 A1-Map-22 M-l
Opening balance 1184 7.62 - - 11.84 162
Current service cast 7.6 4.24 - - .48 A6
hevtisd ek c0ak {Inea e} a.53 0.46 - - .63 0.46
Benetits PRict . {6.01} - - - {0.01)
Habiity Trang{n in 206 .00 " - 106 0.0
Liability Transfer (Cnt) - {0801} - . . {020
18 1159 - - 2349 11.53
Othet comprenensive indarme
Remwespretent loss {gaink;
Actuarial foss (gais) eriging from:
Changn in demographic assumptions 597 . - - {5.8M -
Experianoe uarinnce .55 053] u - Q.55 0.53)
Change In Financial assumptions 22 Li¥:2] - - 0.2 0.4
{5.20) .31 - - {5.20) a1
Llostng halance 1574 11.84 - - 16.7% 11.84
Raprasented by
et defined Satliity 16,78 11.54
26,74 1184




ADANE CAPITAL PRAVATE LIMITED

Noted ta the Financisf Statemants for the yei eoded March 31, 2022
{Af amounts in As. in Afflons valese pifgrise shated)

Components of dafined honelit plan cost:

Forthe year Farthe year -
Particulars ended ended
March 3L, 2622 | March 31, 21
Rocognited in statement of profit or lass
Current sorvice cost 746 &.26
Interest costf (incoma) (net) 0.63 0.45
Totel .03 4372
Recopnisad ln other comprehenslve mcoma
Actuarial loss [gain} arising from:
Change In demographic asautiptions {5.97) :
Expethehee variance 0.55 {0.53}
Change n Finangial 22&gmpions had 084
Yot {5.20) .31
Actunrisl apturiptiong:
The following were the pringigal actuarial assurnptions ot the reporting date:
Ad Az at
Partice
Arfleisars March 21,2002 | Maveh 31, 2003
Discdunt 1age 5105 5303
Galary growth rake H.od B.00%
Withdrawalfsktritian rate {based on categorigs) a5.210% 25.10%
1009 of LM 100% of IALM
Mortality rate yid-14 2012-14
Expuited welghted average remaiting working |ves of employees 15,55 yaars 25.83 years

Noter:

) The discount rate indicatad obove reflects the estimated timing ond gurreney af benefit payments. it 15 bosed on the ylefds / rates ovailoble on applicable bonds a5 on the curreat

voluation dote.

B} The aolary grawth rote fndicomd above 1§ the Campony's hast estimote of an increase i slory of thy émplopess i future yeers, determined considering the peneral trend in
inflotion, tenlpity, promotions, past experonce gad otier retevant foctors such as demand ond supply in emalayment market, ¢tz

&) Attritian rate indicoied obove represants the Compony's best estimale of emploped tutasvey in future {other then on cccount Gf retirament, death or disablerent) deterrmingd

conaideing various fackors Suck 45 aaie of utiness, ratention palicy, industry factors, posk axpriaoce, ete.

Sansitivity snatysis:

Reasanabiv possible changes at the reporting date o one of tha refovant actuarial dsurmptiong, holding ather assumptions constant, would have affected the defined benefit obdigation

by e amounts shaown bebaw.

Y Asat .
Pasblcubrs March 31, 2622 March 31, 2021 .

. lncreasa Hatroass lcresse Detrenge
satary Growth Rate (/- 1%} 1t 1535 12.48 11.24
|% change compared to base due to sansithdg 2 7% <2 60 & 408 -5.10%
Misrount Rate (+/- 1%) 16.35 17.25 1123 2.5
M change compsted to base dua to sensitivity) 3 E0% 2.80% -5, 208 5.60%
Atteition ftate | +/- 50% of attritian rates) 12.64 2355 ET™ 18.46
{3 change compared to hase due to sensitivityl -24.70% 400, 314 -25.80% 39.00%

{Mortality Rate {/+ 10% of mod ality rates) 16.79 16.73 1184 A1.54
{3 chunge eampared to base due to Smmsitivity) 0.00% 0.0 O O 4.00%

the Sansitivity 15 parformad on the DBE at the respective valuation date by modifying pne parameter whilst rataining other paramiters coostant. Thete ke np ehenge in the method of

valuation {or tha pricr perind.
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Notes to the Financial Statoments for the yesr ended March 31, 2022
LA covitrunds i Ri, in AdAE waless otherwise atated}

Maturity profile of Defined Benefit Qbligation

Enpemd cash flows over the next (walued an nndl,-.qo.msllgd hagis): MarchA;:.‘ iﬂ 2 2 ' M“r:;::‘m
t years 230 D46
2 1o 5 yeBrs 1203 a5
€ o 10 years 158 528
More than 10 Years 0.13 248
Experience adjustments
R " T A5 8t

Fartlaula

o March 3%, 2022 | March 31, 202
Dafined Benefit Obligations 16,74 1184
Falr value of pdan assets - -
Aasot/liabiliey) recogrizad e the balance shagt 16.79 1164
Exipwerimtic e adjuttrnent o plan ilabilities .55 {i1.53}
«. Compensated absentes
The Compiny provide: fiar accumulated compensated absences a5 at the balance sheat date wiing projected unit credit method hosed on actuarial vahsation,

At Asat
Fartitdars .
March 31, 2022 | March3t, 2011

fresept vahue af unfunded oblgation ¥rag 20,96
Expenses recognised in the Statemest of Profic and Less .52 73
Assumption
Diterrant Aste 530 5.30%
Hakinry growth rate 005 8.0
Withdrawal/attrition rate {hased on categorkes) A%, 200 5.10%




ADANI CAPITAL PRIVATE LIMITED

Naties to the Financial Statemeants for the year ended March 31, 2022
{44 amounts fn Rs. in Millfons wniess othenwise stated)

38 Tax expense

{a) Amounts recagnised in proht and koss

Paniculla:ﬁ Year snded Year ended
R March 31, 2022 | March 31, 2021

Current tax expense

Currant year 12.33 1130

Deferred tak expense

Orighnation and reversal of temporary differences 3530 27.1B

Tax expense for the year 47.63 38.46

i} Amounts recognised in other comprehensive income

March 31, 2022

Farticulars Before tax Tau faxpense) Netoftax -

Iteins that will not he reclassified to profRt or loss

(&) Remeasurements of defined benefit liabiltty (asset) 519 {1.31) 3.88

Total 5.19 (131} 3.88

March 31, 2021

Particlars -~ = . ‘Heforatax | Tax (expense) Net of tax

Items that will not be reclassified to profit or loss

(a) fAemeasurements of defined benefit Hability (asset) (0.31) .08 (2.23}

Total {0.31) 0.08 {0.23)

{c) Reconciliation of effective tax rate

Parltit;uia.lli | ¥earended - | - Yearended .

o T March 31, 2022 | March 31, HEd

Profit before tax as per Statement of profit and (oss 119.56 201.23

Applleable Income by rate (%) 2B5.07% 25.17%

Tax expense calculated at applicable incame tax rate 30.09 50.64

Tax effect of adjustments to reconrile expected Income tax expense to reported income tax

thtllisation of brought forward losses - {93

Unused tax credits (MAT Cradit) - {5.40)

beduction under section 3% 0 - {003}

Deduction undar section 36 {1} {wiii) - {0.53)

Changes in Fair Value - 0.12

Qther adjustrments 17.54 .02

Income tax expense recognised in profit and loss 47 .63 38,46

Effective Tax Rate 39.84% 19.11%

Mote: The Corpany has elacted to exetcise the aption permivted ynder section TISBAA of the Incorme Tan Act, 1961 as introduced by the Taxation Laws
(Amendment} Ordinance, 2019, Accordingly, the Company has recognised prowvision for Incorne Tam for the year ended March 31, 2022 and re-measyred
its Daferred tax assets/tiability basis the rate prescribed in the aforassid section and recognised the effect of change by revising the annual effective

inCome tas rate.
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Notes to the Financial Statements for the year ended March 31, 2022
{Al omounis in Rs. in Millions unless otherwise stated)

44 Ezrnings per share

Basic £PS is caleulated hy dividing the profit for the year attributable to equity holders by the weighted avarage number of

equity shares outstanding during the year.

Diluted EPS is calcuiated by divicing tha profit for the year attributable to equity holders of the Company by the welghted
avetage number of equity shares cutstanding during the year adjusted for assumed conversion of all dilutive potential equity

shares.

' 'Particufars " [¥ear ended March | Year ended March

. 31, 2022 31, 2021

Net profit attrlbutable to equity shareholdars of the Company - A 7193 162.77
Weighted average number of shares (Basic) - B 1,73,14,940 1,72,59,996
Dilutive impact of potential equity shares for employee stock options cutstanding 82,207 17,784
Weightad average nurmber of shares [Diuted] - C 1,73,67 147 1,73,17,780
Basic earnings per share {in Rupees) (A/B) 4.15 941
Diluted earnings par share (in Rupaes) (A/C) 4.14 9.40

P
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ADAN] CAPITAL PRIVATE LIMITEDR

Naotes to the Financial Statements for the year ended March 31, 2022
{All ernounts in Rs, in Miltions unless atherwise stated)

Contingent Habilites and cammitments

iy the ardinary course of business, the Company faces claims and assertions by various parties. Tha Company assasses such claims and
assertions and monitors the legal environment on an ongoing basis, with the assistance of external legal counsel, wherever necessary, The
Comparny raecords a liability far any claims where & potential loss is probable and capable of being estimated and discloses such matters in
its financial statements, if material. For potential losses that are considered possible, but not probatile, the Company provides disclosure in
the financia staternents but does not record a liahility in its accounts unless the loss becomes probable,

The Campany belleves that the outcome of these proceedings will nat have a materially adverse effect on the Company's financial position
and results of aperations.

a. Contingent Lizbitity
There are no contingant labilities as at 31 March 2022 as well as at 31 March 2021,

b. Commitments

As at March 31, | Asat March3l,

Particutar 2022 1 021
Commitment in respact of:
Capital expenditure 4.16 118.28
Loans sanctioned bt not disbursed 1,345.063 776 83

Far the lzans pertalning to Farm Egquipment and Commaercial Vehicle businass amounting to Rs. 1,601.64 Million (PY - Rs. 1,088.84 Mitliaa)
as ar March 31, 2022, the Management is [n the process of collection of Registration Certificate Book (RC Book) from the customers.

I case of Vehicle Loans for Farmn Equipment business amounting to Rs. 51,45 Milllon (#Y - Bs. 11,72 Million) as at March 31, 2022, first
default loss guarantee is pravided by equipmeant manufacturer to the axtent of 509,

In respect of secured loans for M5ME business amounting to Rs, 62.92 illion (PY - Rs. 32.29 Million) disbursad, the Compsany is in the
pracess of perfecting the security,

Recelvable / Payable balance in foreign currency — Bs. NI (PY — Rs. Ni). The Company does not have any unhedged foreign currency
exposure s on March 31, 2022 (FY - Nif).

Segment infarmation

The Company aperateés in a single reportable segment i.g, landing, sincg the nature of the {pans are exposed to similar risk and return
profles hence they are callectively operating under 2 single segment. The Company operates in » single gaographical segment ie.
domastic. Hanee, there are no separate reportabile segments, as reguired by the Ind AS 108 on “Segment Reporting’.

Events after reporting date

Thera have been no events after the reporting date that require disclosure in thase financhal statements.
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Notes ta the Financiaf Statements for the year ended March 31, 20232

{AN amourtts in Ax, in Aillons unfess otherwise stated}

48 Maturlty Analysls of assots and Hahilitias

The table below shows an analysls of assets and fiabilities anakysed according to when they are expiacted to he recovered or setbied. With regard to foans and
advances (0 customers, the company uses the same basis of expected repayment behaviour as used for estimating the EIR.

ASSETS
Financipl assots
Cash and cash equivalents 4,136,280 - 4.136.80 1,431.53 - 1431.53
Bank balances other than cash and cash equivaients 1,230.74 5D.87 1,281,623 - - -
Recaivaties
[1y Trade receivables 7.29 - 7.29 1.95 - 1.95
Loans 684718 11,935 .60 18,782.78 &, 066,81 6,585.85 11,652.66
Oither Financlal assets 188,62 149.15 33177 119.41 65,20 184.61
Sub total 12 410.63 12,135.62 24,546,125 6,619.70 6,E51.05 13.3270.75
Non-flnancizl assets
Lurrent Tax assets [Nek) - IB.66 1066 - 37.5% 3759
Defarred Tax assets (Net) - - - - 19.43 19.48
Property, plant and equipmaent - 30478 M. 7R - 192.90 181,90
Capital wark-n-progress - 018 038 - - -
1Intangthfe assets under development 2338 2338 - .09 n.og
Other intangitle assens - 122,77 122.77 - 133,76 13376
Dthar non-firencial assets 57,66 - &7.66 30.08 - 3008
Sub total b7.66 488,77 R57.43 30.08 383.82 413.80
Total assets 12.478.2% 12,625.39 25,103.68 6,649.78 1034.82 13,684.65
PUABILITIES AND EQLNRTY
LIABILITIES
{Finantial Babilities
Payabibes
(1) Trade payables
{i) total cutstanding duwes of creditors of micrn - “ . - - .
enterprises and small enterprises
{1) vatal putstanding dues of creditors other then &0.19 - 60.19 €5.8% £5.29
ngro enterprises angd smak enterprises
{18} Other payables
{1} tota! cutstending dues of creditors of mitro - - " - - -
enterprises and smakl enterprises
{ii] total ovtstandisng dues of creditors other than 3,85 a8 543 - 593
micen enterprises and small enterprises
Debt securities 201235 499,34 2.511.69 102134 1,49%5.37 2,516, 71
Barrowings {Other than Debt Secirities) 6,123 .45 3,032.92 16,116.37 2,887.35% 4,396.70 7,284.05
Subordinated Liahilities 0.09 33687 336.96 - . .
Qther Financial abilitles 62881 183.84 812,65 65.50 132.29 20L.79
Sub totat £,888.74 10,952.97 18,341.71 4,050.01 6,024.36 10,074.27
NonFlnancial Habiilties
Provisians 21.4r 25,80 41.x1 21.52 24.54 46.06
Deferred tax Nahilities {net} - 1213 11313 - - -
Qther non-financial abiiities Tr.a3 - s 61.80 - 51.89
Sub total $8.70 42.93 14163 f3.41 254 107.95
Total liabilities B,9387.44 10,995.90 19,9838.34 4,133,442 & (4550 10,182,532
Net Assets / [LiabiBYles) (A - B} 3,450.85 1,629.43 5,120.34 2,516,368
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(A omewnts in Ac. in Mitfons ualess athgrwipe stated)

2% Related Party Disclosure

8. Name of retated party and aature of nelationship:

Name of Related Partias by whom control 15 exerciged
ikimate holding company

Heilding tompany

Fallow subsidisey coirpany

Enterprise snder common control

Key managamen persanns

Relathve of key management personnet

Adani Properties Private tmited
Adani Finserve Private Limited

Adunt Housing Finbnce Private Limiled
Adani Special Stuations Private Limited
Adani tigical Services Private timited

Adant Hospitals Mundra Pivate Limited
Adani Foundation

Mr. Sagar R, Adani (Direcior)

M. Gaurav Gupta (Managing Director & CEC - w.eF 31 March 2021 and
Director upto 30 March 2021)

Mr. Viral Shah {CFO - w.e.f 9 March 2021}

M. Bhavtk Sheh {Company Seccetary) [Tl 11 Novenrber 2031

Mr, Jitendtrs Chiturved | {Company Secretyryl (w.e.f 13 Novernber 2022)

s, Anjal Gupta

b. Trangaction with selated parties:

Fartioutats

¥or the Year eraded March 31, 2882 | For the Year ended March 31, 2021

Cuirtent aeded g ngaciionk
Inier-rarpomate deposits received:
Adanl Fnserve Private Bimiled

Inter-rarporate daposits repaid;
Adan| Bnserva Polvaie Bmited

Interest o npir-caponste deposis paid:
Adanl Bnsarve Prlvate mited

Isaue of Equity Shares imchuding premium:
Adani Finterve Private Limited

[Relmbursarse mt of epre nges:

Adani Housing Fnance Private Limited - Recoivabie

Adani Finserve Myvate Limited - Reymbursernent of share based payment
fto empipyeas - Receivable:

Adurl Finserve Pivate Limited - Transfer of Employess Gratuity fiability
of erstwhile employee of company - Payable

Adent Rnsetve Phvate Limited - Transfer of Employees Gratuity Hability
of #rstwhile empioyee of AFPL - Raceivable

Adan| Anserve Pivate Linited - Payable

Adant Hausing Finance Pivake Limiter - Othar Reimbursemant
[Reatneatile

Dthars:
Adani Hotpitals Mundra Mvate Limited
Adant Foundatien

Rigirt jaid :

Wir, Gaurav Gupta

Mrs. Anjall Gupta

Adant Praperties Private timited

Remuneration:

Mt. Gavray Gupta (w.e.f 215t March 2021)

Mr, Viral Shah [w.e. f 9th March 2021)

tir, Bhavik Shah (il 11th Novenber 2021}

M. Htendra Chatusvedi {w.&f 1ith November 2021}

- 118.00

- 26400

150000 -

56.68
11.28

46,15
6.75

.06 -

- 0.7
0.0 .

@22 -
1.33 -

.88
1.E8
1.4

388
nBE
.34

FEA
B.57
.86

0.38
1.05
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Noios to the Financial Statemenis for thie yese ended Manch 21, 2022
{AN omounts In Bs, in ADiitans untees sierwie stated)

€. Transactions ouirending aryear and

Partlculars . L " As at March 21, 2022 a5 st Warch 11, 2021
Attt Rtcalvable:
Adani Houshng Finance Private Limited 55.81 46.15
Adani Finserve Privite Limited

Share Based Fayment to Employses 1a.03 B.¥5

LAmaunt Payahbe;

Adani Finzarve Private Umited
Reinvbursement of Expentes - .74
Transfer of Employees Gratuity labllity - .80

Adand Hospitals Musdrs Pivate Limited
Others 0.22 .
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Notes to the Financial Statements for the year ended March 31, 2022
(Alf ornounts in Rs. iy Miflions unless atherwise stoted)

30 Leases
Company as a Lesses

The Company has entered into lease contracts For premises at various locations, Leases of premises generally have lease terms hetwaan 5
tc 2 years, The Cornpany's obligatians under its feases are secured by the lassor’s tithe to the feaged asgets.

The Company alsa has certain feases of premises which are cancellable in nature and leases for printers with lease term of 12 months or
less far which the Company applies the ‘short-term lease’ and ‘lease of lowevalue assels’ recognition exemptions.

a. For cartying armounts of right of use assets (included under 'Property, Plant & Equipment’) and tHe rmovements during the period refer
Rote 14

b. Carrying amounts of lease labilitles {included under "Other Finandal Lisbilities') and the movements during the period:

Particulars As at March 31, 2022 { As at March 31, 2021
At at st April 147.64 153 84
Additlons 101.04 24.78
Disposals - (1277}
Accretion of interest 17.63 15.08
Fayments {41.21} {33.29)
As at 31st March 225.10 187.64

€. Maturity analysis of lease Habllitias is as under:

Particulars ‘) As at March 31, 2022 As at March 31, 2021
Within 12 manths q2.24 20,28
After 12 manths 182,86 12734
Total 125.10) 147.64
d. Amounts recognised in statemnent of profit or foss:

Particulars : . f As &t March 31, 2022 | As at March 31, 2021
Depreciation expense of right-of-use assets 35.10 2739
Interest expense on lease liabilities 17.63 15,08
Expense relating to short-term |eases and fow value items (included in other expenses) 1B.79 18.03
Total amount recognised In profit or loss 71,52 &60.50

e. Cash flows and additions to assets / liabilitias:

The Company had total cash outflows for leases of Rs. 60.00 Million for the year ended March 31, 2022 (PY - Rs. 51.32 Million). The
Campany alse had non-cash additions to right-of-use assets of Rs. 104,75 Million for the year ended March 31, 2022 (PY - Rs. 25.17 Million}
and lease habilities of Rs. 101.04 Million for the year ended March 31, 2022 {PY - Rs. 24,78 Million).

£, Future Commitrnents:

Partiewlars . : : As at March 31, 2072 | As at March 31, 2021
Future undiseounted lease payments for which the leases have nat yat commenced il Nl

& Extension / Terminatlen Options:

Some of the leases contain extansion and termination aptians, Such options are taken inte account in the determination of the lease term
ondy if extension or nan-termination can be assumed with reasonable certainty. On this basis, there werae no such amounts included in the
measurement af lease labilitias as at March 31, 3022

h. The company had applied the practical expedient 1o all rent concessions ag it met the conditions mentioned in paragraph 464 & A6E of
Ind AS 116 - 'Leases’ and the amount recognised in the Statement of Profit or loss for the previous year ended March 31, 2021 to reflect
chonges in lease payments that arise from rent concessions was Rs. 1,26 miliions {Marck 31, 2022 - NL).
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51 Capital Management

The primary objectives of the Company’s capital management policy are fo ensure that the Company complies with
externally imposed capital requiremants fram its regulators te. Reserve Bank of India (RBI) and maintains strong credit
ratings and healthy capital ratios in arder to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions
and the risk characteristics of its activitles. in arder 1o maintain or adjust the capital structure, the Cornpany may adjust
the amount of dividend payment to shareholders, return capital to shareholders or issue capital securitios. The capital
management poficy is under constant review by the Board,

Regutatory Capital
The helow fegutatory caphtal Is computed in accordance with Master Direction DNBR. PD, 008/03.10.119/2016-17 dated
September 1, 2016 issuved by Reserve Bank of India.

Partiﬁulars : As at Asat
S March 31,2022 | March 31, 2021
Capital Funds
Net owned funds {Tier | capital} 4,631.66 3,211.92
Tier [ capital 457.59 77,58
Tatal capital funds £.089.25 3,289.50
Total risk weighted assets/ exposures 20,397.08 12,779.62
% of capital funds to risk weighted assets exposures:
Yiar | capital 22.49% 25.13%
Tier It capital 2.22% 0.61%
Total capital Funds 24.70% 25.74%

Regulatory capital consists of Tier | capital, which comprises share capital, share prembum, retained sarings including
turrent year's profit kess accrued dividends. Cartain adjustments are mac to Ind AS — based results and resarves, as
prescribed by the Reserve Bank of India. The other component of regulatory capital is Tier | Capital, which includes
subordinated debt.

The Company Is meeting the capital adequacy requirements of Reserve Bank of India (RBE.
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52 Fair Value Measurement
A. Valuation Principles
Fair walue 15 the price that would be received to sell an asset or paid to transfer a fiability in an orderly transaction In the principal {or most
advantageaus) market at the measurement date under current market canditions (i.e., an exit price), repardless of whether that price is directly

observable or estimated using a valuation technique. In erder to show how fair values have been derived, Ananclal instroments are ¢lsssified based on
a hierarchy of valuation technigues, Refer Note 5.10 - Determination of Fair Value [Accounting policy Note) for more detalls on Fair value hisrarchy.

B. Valuation governance framewark

Tha Company’s fair value methodology and the governance over s madels includes 3 nurnber of controls and other procedures to ensure appropriate
safeguards are in place o ensure its quality and adequacy. All new product indtiabives {including their valuation methadologies] are subject to
approvals by various functions of the Company Including the risk and finance furictions.

Where fair values sre detarmined by reference to extarnally quoted prices or ohservable pricing inputs to models, independent price determination ar

vakidation it used. For inactive markets, Company sources alternative market inforrnation, with greater weight given to information that s consldered
to be vrore refevant and reliable.

The responsibility of ongoing measuremant resides with the business and product ine divisions, Howevear finance department is also responsible for
establishing procedures governing valuation and ensuring fair values are in compliance with accountivg standards,

C. Falr velue hlerarchy of financial assets and financial Habilities

The carrying amounts af the following financial assets and financiat iabilithes are a raasonable approximation of their fair values.,

Flnanclal Azzets

Cash and cash equivalents 4,136.80 " “ - 4,136.80
Bank balances other than cash and cash 1,231.61 - n . 1,281 63
equivalents

Trade Receivables 7.29 - - - 7.29
Loans 18,782.78 " B - 18,782.78
Dther financial assets E Xy ary - " - 3372.77
Total Financial Assets 14,536.25 + - - 24,546.25
Financlal Liabilities

Trade Payables 5104 - - . 64.04
Debt Securities 2,511.69 - - - 2,511.69
Barrowings (Other than Debt Securithes) 16,116.37 - - - 16,116.37
Suvhordinaled Eiabilities 336.96 B - - 336.96
Other Einancial Liabilities 812.65 " - - 812.65
Total Financial Habllities 19,841.7% - - - 19,841.71
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As at March 31, 2021

Financlal Assets

Cash and cash equivalents 1,433,533 - - - 1,431.53
Trade Receivalilas .95 - - - 1.85
Leans 11,652.66 " - - 11,652,656
Other financial assets 184,61 - " - 184,61
Total Financiat Assets 13,270.75 - - " 13,270.75
Financial Liabilities

Trace Fayahles 71.82 - - - 71.82
Deht Securities 2,516.71 - - - 251671
Borrowings 7,284.05 - - - F28d.05
Other Financizgl Liabilitkeg 201.75 - - - 201,73
Total Financial lfabilities 10,074.37 - - - 10,674.37
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Risk Management
intraduction and risk profile

Risk is an inherent part of Company's business activities,. When the Company axtends a corporate or retail loan, buys or sells
securities In rmarket, or offers other products or services, the Company takes on some degree of risk. The Company's overall
objective is to manage its businesses, and the associated rigks, in a manner that balances serving the interests of its customers and
investors and protects the safety and soundness of the Company.

The Carnpany believes that effactive risk management requires:

1) Acceptance of responsiitity, including identification and escalation of risk issues, by all individuals within the Company ;

) Ownarship of risk idantification, assessment, data and management within each of the lines of business and Corporate ; and
3) Firmwide structures for risk governance

4) Robust underwriting policy

&) Partfolic Monitaring process

&) Fraud detection and prevention process

The Company strives for continual improvement through effarts to enhance contrals, ongoing employee training and developrment
and other measures,

Risk Manzgement Structure

We have a well-defined risk management palicy framewark for risk identification, assessment and cantrol to effectively manage risks
associated with the various business activities. Tha risk function Is monitared primarily by independent risk management team.

Our risk management policy ensures that the margin requirements are conservative 1o be able to withstand market valatility and
scanarios of sharply declining prices. As a resutt, we follow conservative lending norms.

The Company’s board of directars has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Board, has empowered the Risk Management tearm, whith has an independent Head who is responsible for
developing and monitaring the Company's risk management policies. Dn a periogic basls the Head of Risk appraises the Board on the
overall risks, recomrmends change in the processes and palicies and takes stock of the overall portfolio quality and key sk mdicators,

The audit comunittee oversees how management monltors compliance with the Company's risk management polides and
procedures, and reviaws the adequacy of the risk management framework in relation ta the risks faced by the Company. The audit
committee is assisted in its oversight rafe by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are roported to the audit committee,

Risk mitigation and risk culture

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal
& credit control processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies
and approving loans at transaction level as well as our risk management processes and policies allow layers of multiple checks and
verifications. Our key business processes sre regularly manitored by the head of our business or aperations. Our laan approval and
adrministration procedures, collection and enforcement procedures are designed to minimise delinquencies and maximise
recoveries, .
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At all levels of the Company's operations, specifically tailored risk reports are prepared and distrlbuted in order to ensure that all
business divisions have access to extensive, necessary and up-to-date information,

It is the Campany's policy that a monthly briefing 13 given to the Board of Directors and all other relevant members of the Company
in the utilisation of rmarket limits, proprietary investments and liquidity, plus any other risk developmeants,

it is the Company's policy to ensure that & robust risk awareness is embedded in its organisational risk culture. Emploayses are
expected 1o take ownership and be accountable for the risks the Company is exposed to. The Company's continuous training and
development emphasises that employees are made aware of the Company's risk appetite and they are supported in their roles and
responsibifities to monitor and keep their exposure to risk within the Company's risk appetite limits. Compliance breaches and
internal audit findings are important elernents of employees' annual ratings and remuneration reviews.

Excessive Tisk concentration

Concentrations arise when a number of counterparties are engaged in simitar business activities, or activities in the same
gecgraphical region, or have similar economic features that would causs thek ability to meet contractuat obligations to be similarly
affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry or geographical location.

In order to avoid excessive concentrations of risk, the Campany's policies and procedures include specific guidelings to focus on
maintalning a diversified portfollo, identified cancentrations of eredit risks are controlled and managed accordingly.
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Cradit risk

Cradit risk is the risk of financiai loss 19 the Company IF 3 Zustomars or counterparties to finencial Instrument Fatls to diseharge theit cantractual abligations and arises principally
from Company '3 Loans and advances to cutomer, Trade Receivabias and Investment. The Company manages and controls credit risk by setting Hmits an the amount of risk i s
wilting o accept for individual counterparties and for geographical and industry concentrations, end by mahitoring edpotures in relation ta tuch limits, The company hes adopted &
aclicy of dealing with credit warthy counter parties and cbtalin sufficlent collateral , whare sppropeiste as 8 medns af mitigating the risk of financial [oss fram default,

Credit risk is monitored by the credit rick dopartment of the Company's indopandant Risk Controling URIL. It 1 thiir respansibility ta review snd minage credit sk, Including
anvimnmantal and sociat tisk For 8ll types of counterpartias. Srodit risk consists of lin credit risk managers who ars responsible for Ehel busineds linet and manage specific portfolios
and axperts wha Fupport both the ine cradit risk manager, a5 wail a5 the businoss with tools ke credit risk systenms, poficles, motels bnd reporting.

The Company har astablished o eradit quality review process to provide sarly idant fication of possibie changes in the craditworthiness of counterparlies.

The Crodit guabity reviow process abms ko ailow the Compeny ta assess the potential fass as resuit of the risk to which it is expozed and take corrective actioh.

The Company’s Internal rating graded on days past dua (PR} bagls.

Al Radingr Baseription Stagiog
o [IPH ke 30 DD Stage 3
331t 90 ORD Stage 3
o4 Ep frage 3

52.1.1: Impakmant asFessmedti

The reforences Helow show where the Company’s impairment assessment and measuromant approach is set put in this repott. tt shoukd be reat in conjunction with tha summary of
signifimant accaunting polices.

(2} The Company’s definiton and attestment of defauft and cure (Note 53.%.3,1).

() How tha Company defines, caloulates and monitods the probabiity of defaud, expodure at default and Ioss given defaclt {Nobes 53.1,1.72 1o 54.1.1,4)

[} When the Company coniders there hat been a significant increase 1n eredst risk of an eeposurg (Mote 53.1,1.5)

() The Company’s policy of sagmenting Tinencisl assets whare ECL is assesaad oh & cofieetive basis (Note 53.1.1 6}

{e) Tha dutails of the ECL caleulations for Stage ¥, $tage 2 and Stage 3 assors (hotg 14.3)

53.1.1.1: Deftnitian af d efauit and cara

The company toasiices b financial instrument defavited and therefore Stage 3 (credit-impsired) for ECE eakculotions in all cases when the Borrownr becomes 90 days past tue ob its
conttactual payments. At o port of a qualitative assessmant of whether a customer 15 in defaulk, the tormpany altd tansidert x variety of instancec that may indicate unlikeliness (o
pay. When such avents occor, the company carefully cansiders whether the susnt shouR! result in treating (he uttomer ac defsulted and thereforg aseessed as Stage 3 for ECL
calculations of whether Stage 2 is appropiate Such events include oxposure ta sector which is facing some challengisg time |n terms of demand and supply mismatch, funding l33ue
that mey Indicate unllkefingss te pay gte.

53.1.1.2 PD eslimnation procass
Prababillty of default (PD) Js an astimata of tha like! hood of cefaull over & given time Hovlzon. In tee absence of sufficient history of default the company has prmaclly sourced the
POs frem extetnal defaidt reports pubbished by varisus rating sganches.

53.1.1.3 Bxposwre at defauit
The exposure 3t dafRuit (EAD) repretents Uve grozs cacrying amaint of the finangial insteamants subject to the impalrment calculation.

523,314 Loz given defauit

The LGD represents axpacted losses an the EAD given the event of dl-‘fault, Inltine lnﬁn account amang ather attributes the mitigsting etiect of collateal value at the tima it is
expacted to be realized and Hie time value of money. The LG is computed in the g

a) In case gf Commercial vebicle and Fanm Equipments portfollo the LGD percentage is determined bamd on tha recavery expariance from chosed eases.

b} In case of laans to M3ME Sector and 4etm loans ta Corporate customers the LGED percontage: is determined barad on the estimated value of recovery from the sale of collateral
after canaidering reasonable hailrcuts as determined appropriate by the monagement whare latest Fair value of collateral i not avallable with the management and

c) in cate of ather portiolios groxy LGD percentage a4 preseribed by the regutatory authority [FERB Approzeh) is considered.

53,115 Signiflcant Incrests tn oredit sk

when detemnining whether the credit risk has increased sienificantly since Initial recognition, the Campany considers boih guentibative and qualitative infarmation ano analysks
based on the Lompany’s historical oxperience, incheding forward-lecking infarmation. ¥he Compaty cansiders teasonsbie snd supportable informatian that is relevant and avsilable
without undue cest and efferk The company considars an oxpesure ta hava significantly increased In eredit visk when the Borrewer erastes 30 DPD but is within 90 GED,
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53.1.1.6 Grouning finandal scaett meaturdd on 3 colactive basls

The Campany assesses whether the credit risk an an sxporure has incroased significantly e an individual or colinctiva basts. For the purpodss of & colletiive svaluation of
impairment, [oans a7k Zrouped on the basiz of shared cradit risk characteristios, Taking inty ascount ingtrument bype, cradit risk ratings, date of nitial raeogition, remaining tarm to
mazburity, industry, gangrephical kncation of {he borrower ard othar retevant {actars,

The Company rembines thete exposure into smallor homogeneous pottiolies, based oh & combination of mtemal and extesnal characteristica of the laans, the tompany hag
determined the following poolst for the purpose of computing ECL:

} Connmercisl Vehicle

b) Fartn Equiptnents

¢} MSME

) Cetprortate Loans

&) Sitppty Chain Financg

1) Othet Retail Loans

53.2.1.% Forward logking Adjustment

A measire af ECL % an unblased probebility weighad amount that I determined by evaluating a rangs of possible autromes and ysing a reasenable and supportsble infarmation
thai i4 smilable withapt undue cost o effort at the reporting date abaut past avents, current conditlions dnd forecasts of Rgturn sconamlc conditions. I the turfent year the
mahdgement has incarporsted the Impact of ferward looking estimata through management ovelay. The Impack of COVIC <19 on the global econdmy and how governmant,
biginess and consumer reapund i3 wacerkain, the methadokgy and assumption appliad to tompute the ECL remaina unchangad however the management has separabaly
inecporated cartain judgemsents and ss2umptions specically o incorparste the impact of COVID-19 pandemic.

53.3.1 Analysis of risk con¢antration

Corrontration anse when a number of countorparties are engagad in timdler business activities | gr activities in the same geographical region . or have similar aconamic faatures that
would cause thek ability to meet contactual obligation te be similarly affected by chance in ecanamic, palitical or other conditon . Concentration ndicate the rolative sensitivity of
the Company 's perfarmance te develapmant affecting & particular Industry ar geogeaphical location,

The frolbowing fble showe the risk cancpatation by industry for the componeis of the balance sheet. Additional disclosures for eredit quality Bid His miximum exposure for credit
risk per c3tagonies hased on the Company's internak RUNE grade and vear-end stage clasaification are further disclasad In Note 10.5.

Iricfustry Anzlysls

A1 Mar-2 1 Barakons

Anamntl gl sy

Cash and cash eguvalonts 4, 13680 - - 413660
Bank biatances other than cash atd cath equivalents 1,2B1.61 - - 138161
Trad e and cther rpcebwabd 7.29 - = 7.29
Eaans - 10.61 18,9017 i8,787.78
Otter Fanancial Assets 377 - - 33717
Total %765‘-.&? 1061 EL LAty 24,585 25

Bh- M2 i Enanial Seiviees

Bnantlsl forfiliald

Cash gnd cash squivalants 1.431.53 - - 1,431,531
Bank balances other than eash siad cath eguival - - - u
Trade and other racsivahies 1.83 - - 185
Losding - 312.80 1131376 1165365
Other Finaneial Aszrts 184.6% = - 184,61
Tertal 151809 312490 11,329.1& 13,2775

5%.1.3 Coliateral angd other crodit anhancaments

The ampunt and type of callateral requirad depends on an assessment of bhe eredil 1lsk of tha caynterparty, Guidalines are in place covering the aceeptability and valuation af sach

type of cofataral,

The malt types of codlateral obtained are, 83 follows:

8} For corporite lending fand, bulidings, residentiat proparties and develapment rights of an mndar constrechian property
b] For vatail lending, mortgage proparty mainty residential propesty, vehide, Farm gqulpment

Iru sts hormal course of businass, the Company does aut physically reporsess properties or ather assets In 9 retal) porttolio, but engages external agants v recover funds, generally at
suction, to settfe autstanding debt. Any surplus funds are returned te the tustomersfehligars, As a rasult of this practice, the retidential properties under fegai repassassion
procedies are Hat recordad on the balanee sheet and nol brexted g non—carent sssets beld for gale,
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Tha tables on the fellowing pages show the maximum exposure to cred]t hisk by chass of Anancat asset along wilk detaits on colisteral hatd against expasurg,

3 Bt Mareh 33,2021

Finandal assets

Cash and cash sgulvalents 1,431.53

Bank balanoes other than cash and eash aqulvalents -

Recelvabdes

{1} Tyade recelvables .29 1.95
{1} Othet receivabied -

Loans Secutsd 16,188.32 9,325.85 |Bnd, hulldings, residantial properties amd developrent
rights of an under constrectipn property, marigage
praperty  mainly rasldentst property, vehitle, Farmn

Lot Uhsesured 283093 2,503.44

Other financisl adsets 3371.77 184.51

The Compaty bug an Undrawn toans & advances cormmitment aimounting to 4. 1,345.03 min {PY: #a. 776.83 mn)

Callateryl ang uther credit enhancemants

The befow tables provide an analysis of the curtent falr values of colisteral beld and credit

ts for stage 3 assoty,

e

[

Loans

Retall Laang
31-Aar-21 263 .82 30.48 104,34 52935
31-Mar-21 153.20 246 [ E) 29132

Narrsthm description of Collateral

Callateral primarify inctude vehlches pureliased by rebil lvan cuttamers and machinery & property in case of M4ME curtpmers,

Guanitliative infoemation of Colateral

The Coripany manttors its pxposure 1o loan poytfolio using the Loan To Value {LTV) ratia, which |s calcuelated os the mtio of the grass amoeunt of the joan 1o the vafue of the ¢oflateral.
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Linuidity #isk

Uquigity risk is defined as the sk that the Company witl encounter difficuily in mesting obilgatians associated with Roacncial Takiliibes that are setdad by delivering «ash or another
financial asset. tiquidity risk aribes because of the passiillty that the Campany might be gasbie o meel ity payment obligations when they Fall due a5 3 zesult of mismatches in the
timing al \lve cash flows under both noemal and strass circumstances.

T Bimit this risk, managennest has arranged for divergified lumdng sources and has adapted 2 policy of sianaging assets with Naoidity ta mired and manlboring letuee cash fows and
liquidity on reguizr basis. The Company has developed interiid control procedses dnd contingenty plant for managieg Gauidity rigke. Thig incarporstes an assessment of expected
cash flowa and the aveilability of cash, cash gquivaionts and kigh grade cailateral which could be used ko seoure addtional funding ¥ required.

The Cumpany maintains & partfolka of highly marhetsble amd diverse assets that are assumed to be easty Hoguldated in the event of an unforesen biteroplion in cash How, The
Company also has commiteed fines of credit Ehat it con aecess ta meet guidity needs. |y aceordance with the Company's palicy, the liguidity posithon % assessed undor a varlety of

scenarios, giving due consideratian tor strest factors colating W Batts the market in general 2nd specifically to the Company,

Bsduanies b byrmwmgs ratlo
Parklcula ‘st Ml 81,3022 ] Ax wi March 81,2001 i}
Year-and 04.04% 11R.30%

Buariowings fram banks and Renanclal institutions and Issue of debantures are considered 2s impartant sources of Funds to finance lending to customers, They are monltored using
the adhvinces 1o bk rewings ralio, which comgares ioans and advances to customers 25 3 percentage of secured and unsecured barrowings.

Anafysis of financial assets and liabiities by remaining eantractual maturities
‘The table below summanses the maturity profile of the urdiseaunted eath Aows of the Company's financisl s4ders and (pbiilies »5 nt:

Ad pt March 31, 2022

Particubuy 1212 month:

Flnancial assets

Cash and zash equivalents 4,136.80 B.16 - - 4,143 .56
Bank halances ather than cask and &ath equivslienty - Hle2 1,232.35 51 1,395 68
Trade Recaivables . 738 Q.30 12 “ 7BE
Laans 4,793.03 4,795.41 13,550 18 487148 4, 04%.70
Other Finantisl 822035 - 143 4 55.35 144.32 12,52 345.59
Tatad untliscounted Gnpnciad assets A,136.80 4,54%.39 6,093.31 13,788,234 4,884.80 B3,B51.74
Flnanclal llahliitles

Trade Payables 3Bz 41.19 19.03 - 4,04
Dabt securities - 103882 1,123.86 53132 261510
Borrowings (Other than Oebt Socurities) 1,437,068 %,887.21 11,320.0% - 14,652, 30
Substiditiated Liabilithes 3413 3413 102 4+ 393 8% 564.54
Otkeer Finaneiyl bt - 596,56 3285 12731 58.53 B12.65
Tatal undigcounted financial Habilities .62 3,148.B6 7,096.98 12,06%.13 A5{.34 22, 760,63
Totad nat financial asvets [ {Kabiities) £,132.98 1,B00.53 11,003.17) 171911 4,433,656 1),083.11

At ot March 31,2001
Farticilars

Financia! assats

Cash and cash equivalents 1,431.53 i3

Trave Recaivables u .52 B v -

Lgarit 3,691,13 3,002.85 7,000, 30 1,347.78

Other Firdngial aggets - 75.268 a8 43 67,99 7.82

Tata yadise ted financial asgets 1,431.53 3,764.71 3,061.78 7.B66.29 2,355.58 P
Financiat {labliitles

Trade Payables 74,43 1650 . - 51,01
Dbk secuvibes &1.25 1,155,020 1,565.83 - 2.786 .20
Bareawings [CAher than Deht Securities) 67,60 764355 5,003 ,54 - BAa1a.717
Othasr Financisl liabiges - 6.6 26.03 1314 31.34 77,01
‘Tartad undise 1 financial labllites - BES.95 3,341.19 4,706,513 3135 11,568 59
'Total npt financial avents J |liabilities) 1,531.53 2,773.76 [779.41) 1,161.78 232474 €,917.50
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Contractual gxpiry of commibtments

The table below shows the contractual expiry by matwity of the Company's commitments,

Az gt March 31, 2023

Particiifass

65 thar 3 months

Estimated ameunt of contracts capital arcount

i Cvar s Yeers™

Totat

AratMarch 21,305

Paitledlars

T 4 12 AN

"L Shan 3 wonthe

00 5 pear.

Estititated af cantracts capital account

130.28

Tutal

114,28
Fasd
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Disclosure as per RBI circular DORNBEC (D) CC. No.102/03.10.001/2029-20 dated November 4, 2019
RB! has issued guidelines on Liguidity Risk Management Frasmework for Non-Banklng Financial Companies and Core
nvestment Companies on November 4, 2019, As per tha guidelines, the disciosure on liguidity visk as at March 31,

2022 1t a3 under:

A. funding Concentration based on significant counterparty

(Rs:Hn illions) ; ,
2021-22 19 18,365.47 | NA v1.911%
502021, 16 9,696,37 | NA 95, 23%
Note:

“Bignificant Counterparty” ts defined as a single counterparty ar group of connected or affiliated caunterparties
accounting in aggregate for more than 1% of the NBFC-ND5I's, NBFC-Ds totat liabilities and 10% for other non-deposit
taking NBF(Cs,

Total Liabitities has been computed as Total Assets less Equity share capital less Reserves ang Surplus.

B, Top 20 jarge deposits (amount In Rs. Millians and % of total deposits)

Nil. The Company is registered with #8! as Non Deposit accepting NBEC,

C. Top 10 berrowings {amount in Rs Millions & % of total borrowings*)

t Tatal Bordsiwings

12,943.44 GB%

B776.43 9%

L. Funding Concentration based on significant istrument / product:

At at 335t March, 2022

1 Long Term Bank igans 14,113.75

2 Short Term Losns 2 1,985.89 10.01%

3 Leng Term NCD 2 1,507.73 7.54%

4 Short Term NCD 1 1,003.%6 5.02%

5 Subardinated Debt 146 346.96 1.69%

5] Commercial Faper - Wil -
Tatal 1684 18,962.2%9 4. 85%

« Total Liakilities has been computed as Total Assets less Equity share capital less Reserve & Surplus
* # Two bank has sanctioned bath long term loans & long term NCG

As at 315t March, 2021

1 Long Term Bank Loans 16 7,265.10 71.35%

2 Short Term Loans 2 66.00 0.65%

3 Long Term NCD 3 2,50.00 24.55%

4 Short Term NCD " - v

5 Subordinated Dabt - - -

& Commercial Paper n " n
Tatal 1R 9,831.10 H6,55%

= Total Liabilities has been computed as Total Assets less Equity share capital less Reserve & Surplus
« # Two hank has sanctioned both long term lnans & long term NCD




ADANI CAPITAL PRIVATE LIMITED
Notes to the Financial Skaterments for the year onded March 31, 2022

{all amaunts in Rs, in Millions unless otherwisg stated)

E. Stock ratios:
As at 31st March, 2022

Commercial papers as a % of total liabilities N.A.
Commercial papers 38 a % of total assets A,
Commerclal papers as a % of total public fund N.A.
Non-convertible debentures (original maturity of lass than one year) as a % of total labilities 5.02%
Non-convertible debenturss (original maturity of lass than one year) as a % of total Assets A4.00%
Non-convertible debentures (original maturity of 1255 than one yaar) as a % of public fund MNLA,
Other short-tern liabilltles as 3 % of tota] Habilitios 44.97%
Other short-term liabilities as a 3 of total assets 35.80%
Other short-term liabilities a5 a % of public fund LA
* As on Muorch 31, 2022, Outstanding Cammerciaf Paper is Vil

As at 315t March, 2021

Commercial papers as a % of total liabilities N.A
Commercial papers as 2 % of total assets N.A,
Commercial papers a3 2 % of total public fund N-A
Non-tonvertible debentures (orlghnal maturity of less than one year) as 2 % af total liabifities N.A,
Non-convertitle debentures [ariginal maturity of l2ss than one year) as a % of total Assets NA.
Non-tonvertible debentures [orlginal maturity of less than one year) as a % of public fund NLA,
Other short-term liabilities as a % of tot] linbilities ADL55%
Other short-term liabilities as a 3 of total assets 30.20%
Dther short-term liabilities as a % of public fund NA,

* As on March 31, 2021, Quitstanding Commercial Poper is Nil,
F. Institutional set up for llguldity risk management:

The company has Tollowing Board approved policies Tor Liquidity Risk Management,
- Asset Liability Manapement Palicy

- Interest Rate Policy

- Liquidity Management Framework

- Risk Management Policy

ALCO provides guidance and directions in terms of interest rate, kquidity, funding sources, and investment of surplus

funds.

The Asset Liability Management Commitiee, inter alia, reviews the asset liability profile, risk monitoring system,

Hquidity risk manragement, fupding and tapital planning, and cantingency planaing.

Borrowing program has now expanded to £ /5 23,529 millions with limlts from 22 lenders; 9 PSBs, 6 private sector
bars, 3 MNC banks and other Fls. Further, Commercial Paper limits to the tene of Rs. 1500 millions are also

unutilzed and available.

Further, liquidity buffer of Rs. 5,753.41 millions; un-utilized bank Hnes ~ Rs. 33% millions and un-encumbered cash &

Bank balance and Investments — &5, 5,418.41 millions;

Funding Review meeting with « Dirgctor, Treasury team , Aceodnts team on monthly hasis providing overview of

liguidity, new funding discussions etc,

Liquidity Owvervtew Report - i3 circulated to Managemant every rmonth.




ADAN! CAPITAL PRIVATE LIMITED

Notes to the Financlal Statements for the yrar ended March 31, 2022
(Al emisunts (o Rs. in MifFons upless athorwie stoteal)

Market Risk

Market risk 15 ha risk that the foir vabee or Future cash lows of fingadial ingteuments will Suctuate due b changas i market variables tuch as interest rates, equity prices
and Index movements. The compary classifies exposites b market otk inte either trading or non-teading pivefolios and manages sach of thoge partfolion separately. All
the positions are managed ard meziitoesd uing sengitivity analyses.

Total market risk exposurs

B Miarch L3691

s Wt karel 1700

Financial assats

Cash and cash equivalents 4,136.80 - 4,136.80 1,43E.53 - 1,431.53

Bank balances other than cash and cash equivalents 1,181.61 - 1,281.61 - - -

Trade Receivabies 725 - T.29 1495 - 1495

Leans 1B,781.78 - 18, 74278 11,652.66 - 11,652 .66 | Hiberest rate risk
Other Financlat assets 33997 - A3737 184.61 - 18461 | Inberyst vake risk
Tl Finaneial assaty 24,546,215 - 24,5456.25 13,41.75 . 13, X70.75

Financial liabiities

Trade Fayables 6404 - £4.04 71.82 - 7182
Drebt securities 1,511 689 - 251169 2,516.71 - 2,51B.7% | Inferest rate risk
Barrowings {Other tham Debt Securities) 16,116.37 - 16,115.37 718405 - 72BA.05 | Interest rate risk
Subordinated Liabilities 336.495 - 335.96 - - - Ikt st rate sk
Gther Financial labliities B1d_65 - B12.65 0173 - TOL.J9 | Inkereg), rate rigk
Total Fnancia | Habilties 14 84171 - 19, 84171 Thnirre. 3y - 0,0 4.3%

4. Intemast Kate Risk
The company uses a mix of rash and barrowangs to manage the liquidity & furd requirements of Ita day-to-day operations. Further, certaln interest bearing lisbititles corry
varizbie interast rabes,

For floating eate liabilities, analysis is prepared assuming the amount of Nability cutstanding at the end of the regorting period was outstanding for the whole yaar,

The following table demonstratas the sensitivily to 8 reasonebly possible change in Interest rates an that portion of icans and borrowings aFacied. With all other
variables held constant, the company’s profit befare tax is affectad through the impact on floating rate borrowlngs, as Follows:

Invtortst cate Sensitivity

Batik Bovrowings

B at March 31, 2002 {NR ) (74.31} piv] 74.31
Az at March 31, 2041 IKR 100 (52.54} 00 52.56

Transfer of Financial astets

Assignment Transaction:

Durtng the year ended March 31, 2022, the Comparty Bas sald (oans aod advandes measured ot amardised cost a3 por assignment deat, Ay per the torms of these deals,
since substantial risk and rewacds related to these assets were transferred to the buyer, the assets have been derecognised from the Company's balance shest, to the

extent of share of Assighes.

The management has evaluated the impact of assignment transactions done during the year for ity business model, Based on the foture business plan, the company
business model remaing ta hindd the aisets for collecting conteactsal cash Rows.

The table haiow summarises the Sarrying amount of the derecagrised financial a3sots measured at amortized cost and the gain on derecognition, per type of sstet,

{Lizahs and advancus Fsasined st amortised cost ‘st March 312021
Carrying amount of derecognised financiat assets 1,312,895
Gain on derecognition of financkal assets 127.2%
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Mates 1o the Finanded State ments for the year andnd March 21, 20237
{AX arnaunny i A, [n bilkenr vniess otherwing Flufed)

Eitiployes Siack Dpkion Plan

Tha Board af Rirestors fouh the dedsion to introduce Adard Emplayie Stoek Qption Plan, 2020 (hereinafter mited “ESOR 2G26"] at the meating heid onJure 28, 2070, The shareholders appraved It

AL the Annuai G 1 W

ing twedd on L

F 28, 2020, Tha plen provickes for The istuance of stack aplions 1o sanker gmploytas. Ingder the gl the Conpany ks lasued twa senes af opthang
with different vesting period, Lindar buch the serles, the aptions vest not earlier than 1 year and not latar than & yeers from the dabe of the grant.

Tha dotalls of the £50F 2020 88 an Mareh 31, 2022 arg ¢
Particlulaey T B e

Optiens approved 1o be Issused o ESOPY 8,444,959

Diate of Grant Qekahar 3, 2020 fnuary 1, 247

Optierns granted 3,34.645 | 2,26471 155130
{Mathond ot St L Equity

Thes tiiails of the ES0F a3 an Mardh 31, 2021 are

1Pasticini: B Soilag il
tptions approved to be tsued 84 ESOPs 8,064,599 it Apnoliedbly
Date of Grant Crpalar 3, 2020 Mot Apnlisabi
Optlois granted 334,645 | 3,26,471 teat applicabl
tlathod o Semletient Equity Hot Applicabts

a. Reconcifation of Optlons

Qﬂlbm Dutmnding #¢ the beginning of tho vaar

aptiar Gianted

aption: Eneressd

Uptions Rel i

Cplions Lapsed

Optiony Forfsited

Qﬂt!nns auumulng st the and of the yaar

b, Bafance outrtanding st the ead of the year aro ax follows -

g ab1hm baginnirg of tha yesr - - - -|  MatApy Nt Appleible |
Dptking Granled 334,845 193 2R T1 151 Mot Applicabla Mok Apphicadie
LHrtieng Exnteiped - . - -l Mot Applicable Not Appiicgkh
Cptlany Ralnstated - - u - | NotApplicibls | Wot Applicable
Diptians Lapsed (75,201 191 (3% 30w} A3 | Mot Applisalde | | Mot Applicable
Uptions Forfeited - - - Mot Applicabt Mk Apmalicabrie
Qptions Qutstanding at the e of ths yaey 1.59.458 15 B8, 562 191 | hiotApplicable | ok Applicable

Verad Qptions

i5arks | LTZA7% 191
{5arhes Il 62,226 11
Series hi . 7% |
Utiveited Optkiny

Sarims | 43,542 181
Sars It 1,265,336 181
[garex i 1,585,130 279
Vasted Dpkions

Serles | . 191
Series || - 191
Seres |1l Mot spplicable Nat Appll!‘.!mg_
nvesied Optons

waring | 259,444 191
Series 3 188562 P!
Series il Nat Applicabl= Net Apbifeable |




ADAN CAPITAL PRIVATE LIMITED

Notagta tha Finandal Statenrenis for the year ended March 31, 2022
AL ovdunry in R3. i Ml gnfess atheavse sioled)

¢ Weighted average remaining Bfe of the ESO8 autstanding

: D # NRRTCH S, A |
Soring i 432
Sorkes il 0.E8
sarbas Iy .77
B <t 0 MANCh B, 2021
Serles | 0.76
Seriet il 1.52
[5erms i1 Mot Appligs bl

d. Following amount has been recognized ag an expense pnd incinded In ‘Note 33 - Employes beneflt expenses’ and total carrylag amount at the end of the perind.

- % ATt MaCh 1. 7073
iEIPﬂm arizing from aquity 3atTed shirrm badod pavme it rnsad 30,31 3035
|earnying atthe end A e venr 73,33 37.14

& Fair vadue of the aptions granked

Share Frice on the dat= of Grant [INR]
Exgrelze Price {INR}

[Expacted Volatility (%)

{Lifw o optins grantad (yearsy

[Rask Fran inbkrent rato (3]

Expeciad dividend rote (%}
Fair vahia af aptions &4 per black 22005 22500 220,05 225,00 23036, 11041 115.97 12379
schales (i)

Rtk free brierest e

Trve rk-frap Wiarass rate b:lng eansidered for the criculation bs the nterest rale spplicable Par miturity equs to U expected life of the optiony bated on the dure-yield curve for Government
Seturitiss,

Expurctad Mfe of veelons

Tima to Maburity / Expactad Dite of aptnd i the peitod for whith the COmpany #npisks thy oglam G be lve, The minimut 5te of & seock opkkr 15 e iibiowm pead beface which the optiona
cannoT b sxerciad ang the maxkmuom life is the pericd after which the options Sannot b exerclied, The axpected |Ife of an awhrd of stock sptlons shall the intd kooaunt the following factors —

i. The expected life must 4t least includa tha vasting period.

il. The averoge lengths of tima of similar gents have remeinad gutstanding [0 tha past. if the cormpany doss not have a suffidently long history of stock option grants, th sxperlance of an
appropriately comparable pane groo wny e Crken s sansidetadon,

11, Tha erpecied [Ife of stock ogitons should not be beds then Ball of the eoedier gariog of the stosk aptians aued ones nid unless the e E suppariee by hstariea! evidences with respest to
stoek aptiens iakund by tha ompemy earier.

A welghted aversge of vests has bean calcuiated to armiva at the veius of the optlans granted.

Expecied volat!ity

Waolublity is & indadure of the smount by which o price has fluckuated o i+ expecied 10 fluchuste during a period. Since each vest hea been considered as a separale gront, we have considerad the -
volatility for parioda, cerrespanding to the sxpected lives of diferent vests, prior to the grant date. Tha Fair value of an option b very sensithee to this vanoble. Higher the valatility, higheris the Fair
value. Tha rationale being. the more volatlle p shock 15, tha pors | [ts potential ta go up {or come dawn, ond the more is the probabliity ta gain from the movement in tha prie. Agcordingly, an
apticn to buy a highly valatilg stoek 15 mees upiusibe than tha o to buy 3 i woiatile stoeek, for tha probabikty of gaining is Irssnz In e latter cage.

Exprctydf Wheend yield

Expected dividend yield has bown caloulated basgd on ihve dividond dectarad for 1 financlal year priar ta the date of grane. The divid=nd ylold has been denved by dividing the dividend par share by
tha market price per share sy tha data of grant.
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022
{Alt arvenantg in Ry, fn Miltiors unless oCRerwise stoted)

REI Disclosures

The following additional information is disclased tn the terms af Master Dlrection - Mon-Banking Financlal Company -
Systesmatically Important Mon-Deposit taking Company and Deposit taking Company (Resarve Bank) Directions, 2016 issued vide
Master Direction ONBR. PD. 008/03.10.119/2016-17 dated Saptember 01, 2016 as amended.

Capital 1o Rlsk Aszet Katio [CRAR)

Farticulars

. Asat
March 24, 2022

‘Ag at
March 31, 2021

CRAR (%)

24.71%

25, 74%

CRAR - Tier | Capital (%)

A48

25.13%

CRAR - Tler Il Capital [%)

2.ad%

0.61%

Amwunt of subordinated debt raised as Tler - || Capital

336,96

Artounk raised by issue of perpetuaf debt instruments

nvestmants

Particalars . -, - |

DY TT TN
"March 51, 2022

T cAsAt oL
Mach 31,2001

{a) Valye of lovestments

{} Gross value of investments

[#) In Indha

[#) Qutslde India

{H) Provisions for Depreciation

(&) in India

{8) Dutside India

{HI} Net valug of investiments

[a) In Ingia

{2) Quislde India

{b) Movements of provisions held eEpwards impakment on investments

{}) Oparming balance

(ki) Add . Provisions made during the year

{HI] Less : Write-offf Writtar back of excass provisions during the year

(V] Closing halance

Carivsitives

Forward Rate Agraement {FRA) / Interast Rate Swap [IRS)

[Farliq;!ﬁrs

Akt
March 31, 2022

As at
March 31, 2021

{}) The notional principal of swap agreaments

{1} Losses which would be ncureed if counterparties failed to fulfil their
obligations under the agragments

{H1) CoMlateral requirad by the HBFC upon entening into swaps

(W) Concentration af credit rigk arising from the swaps.

{¥) The falr vatua of the swap hoak
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Notes to the Financial Statements for the year enced March 21, 2022
At erncunts Ip Rs, in Millions unless otherwise stated)

Exchange Traded Intevest Rata [iR) Derivative

Particulars

‘As 3t
March 31, 2022

- AS Ak
March 31, 2041

{1y Notional principal amount of exchange traded (R derivatives
undertaken during the year {instrument wise}

{It] Motlonak principst amount of exchange traded It dervativas
vutstanding {Instrument-wise)

{1t} Nothgnai principa! ameunt of exchange traded R derivatlves
vutstanding and not "highly effectiue" {instrument-wise)

{IV) Mark-to-market value of exchanpe traded iR derivatives outstanding
andd not "highly effective” [instrumeant-wise}

Dizclosuras on Risk exposure in derivative,
Dualitative Bischosures

Quantitative Disctugures

Nt Applicable

Particulars

e Asat
March 31, 2022

SRTRTY LY N
March 31, 2021

(1} Darlvativas (Notional Pringlpal Amaunt)

[Il} Marked to Market Pasitions {1

{8} Assats

(b} Liakiity

(i1} Credit exposure

{iv) Unhedgad exposura

56.4 Securitisation

IParticulars

As at
March 31, 2022

As at
March 31, 2021

(i} N0 of SPVs sponsored by the NBFC for securitisation transactions

(i) Total amount if securitised assets as par books of the 5Pys
Isponsored

{1} Tatal amaunt of enposure retained by the NEEC towards the MR az
ont date of halance shest

{&) Off-halance shert exposyre towards cradit enhancements

{b) On balance shaat exposyures towands credit enhancemants

{1V} Amount of exposures to securitisation transactions other than MRR

{8} Dff-balance sheet exposure towards cradit enhancernents

(I} Exposura 1o own securitisations

{1} Exposure to third party securitisations

[b) On balznce shaet ekpasures towards cred it enhancaments

() Exposure 1o own securitisations

{il} Expasure 1o third party securitisations
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Notas to the Financial Statements for the year ended March 33, 2012
(AN armounis in Rz, in Mg urdess atherwise ptated}

Details of finzndal asets sold te securiisation / reconstauction company for asset reconstruction,

Porticulars

As at
March 31, 2028

As ot
March 37, 2621

{1} N&. of accounts

{11} Aggregate vaiue {nat of provisions) of accounts satd to 5C / RE

{1} Aggregate consideration

(v} Additional consideration realized in respect of accounts transFerred
in eartiar vears

(V) Aggragate painfloss aver nat book value

Betalis of Asslgnment Transactions undertaken by NBFCs

Particulars

A% at
March 31, 2022

Az at
March 31, 2021

Na. of agcounts

1,884

4,243

| Aggregata value {net of provisian) of accounts agsigned

93186

1,112.95

A&g regate consideration

931.56

Additlanal consideration realized in respect of accounts transferred In
gartler years

1,112,535

| hgaregate gain/loss over net book value

Curing the year, the Company has satered into assignmient transaction srntunting to fs. 931,88 million (PY — Rs. 1,312.85
millions}, On the assignment transaction, the Company bas recognised upfront gain on derecogrition of finaneiad instrumants
amounting Lo Bs, 20881 milllons (#Y — Rs, 127,29 milllons) as day 1 gait, The unwinding on account of the actuat excess interest
spread reatised and reversal of encess interest spread on foreclosed loans during the year is adjusted n interest income

iggregating to Rs 9586 millians [PY « As. 5.48 milllons] and day 7 profit I5 not netted off far tha same,

[etails of non-performing financial assets purchased / sold

Detalls of non-parforming financial assets purchasod:

Particulars A at As at
March 31, 2022 March 31, 2021
{1} No. of accoynts purchased during the year “ .
{1} Ageregate putstanding . -
{ilt) Of these, number of accounts restructured during tha year
{iv] Aggregate outstanding - -
Details of non-pedorming financiat assots sot:
As at Af ot
Particul
ars March 31, 2022 Maich 31, 2021

{1} No. of accounts salg

(i} Aggregate pytstanding

{1li) Aggregate consideratlon received




ADANI CAPITAL PRIVATE LIMITED

Hotes to the Financiat Statements for the year ended March 31, 2022
(AN ymounts i Rs. in Milllons unfess otherwise stotea)

568 Exposurt te Real astate sector

Pa.ri.;]l.ﬁula.rs

-Asat

" Miarch 31,2022

A% 2%
March 31, 2021

Category

a) Direct exposure

{1} Resldential mortgage:

Lending fully secuesd by shortgage an residential property that is or
will be preupied by the boreowaer or that is rented;

30,61

14,42

{7} Commerial real estate:

Lending secured by mortgages on commercial real estates [ofice
bulding, retail space, mulkipurpnse commercial premises, mubti-family
rasidential buldings, multl-tenantad cammercial premises, industrial or
ware house space, hotels, iand acquisitions, development and
construction, ete.) Exposure would also indlude non-fund based {MFB)
litnits;

30764

(1) Invastment in mortgage backed securitios (MBS} and athar
seruritisod exposuras:

[a) Reskdantial

{b} Commercial real estate

56.9 Ewposare o Capital Market

I’gﬁlmhrs

e Asat

" parch 33, 2022

©Asat

iarch 31,2021

{D) direcy invastment In equity thores, convertible bands, corvertible
debentyres and units of equity oriented mustuat funds the corpus of
which Is not exclusively invested in corporate debt; *

til) advances against shares / bonds / debentures or other securities or|
on chean basls to individuals for investment i shares [including IPOs /
E5QPs), convertible bonds, convertible debentures, and units of eguity-
oriented mutual funds;

{ii) advances for any othar purposes where shares or convertible bands
or convertive dehentures or units of enusty ariented mutual funds are
takén as primary security:

tivl advances for any other purposes to the extent secured by the
coliateral security of shares or corwertible bopds or convertible
debentures or units of equity oriented mutual funds i.o. where the
primary security other than shares / converible Bands / corvertible
dabentures / units of agquity oriented mutual Funds "does pot Fully covet
the advances;

v} secured and unsecured advantes to stockbrokers and guaramecs
issued pn hehalf of storkbrakers and market makers,
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ADANI CAPITAL PRIVATE LIMITED

Notes 1o the Firanclal Matements for the year anded March 21, 2022
(Al amaunts in Rz, in Milions unless otherwise stoted)

[w1} loans sanctioned to corporates sgainst the securily of shares /
bands / debentures or other securitins or on ¢lean basis for meeting
promoter's cantrbution to the equity of new companies in suticipation
of Faising resources

{wii) bridge inans ta companles against expected aquity flows £ issuas;

{wiil} Al exposures ko Venture Camital Funds {both registered and
utiregistared)

Toral Exposure to Capital Mariet

* The Cornpany has not made any investment in equity orfented mutual funds as at the year eng

Financing of Parent Company Product

Pasticulprs

Asat
March 31, 2022

As at
Mamh 31, 2031

Details of Financing of parent company products if any

Details of Single Bormgwer Limit (%54} f Group Sorrower Limit (GB1) exceaded by the Company
The Prescribed exposure limit of credit and Investmant concentration of single parly and singhe group of parties has rot

exceeded during the year 2021-22 and 2020-21.

Unsecured Advarices
TR 1| B " As @t
Particu o
lars March 31, 2022 March 31, 2021
Amount of unsecurad advances ghven  against sights, licenses, -
authorizations ete.
Amount of advances given agalnst intangible securities such a3 charge . -
over the rights, Hcenses, authority atc
Reglstration froim Other Financial Sector Regulators
B DRI YT TR " Asat
Partit: Nk : .
ulars 5 March 31, 2022 March 31, 2071
Reglstration from other financial regulator, if any
1. insurance Regulatory and Developmant Authoarity of indiz {RDA iRDA
- Registration Number CAOGZE CAGEZR

- Registration Date Decamber 31, 2021 Daocarmber 31, 2018
- Repistration Validity Becember 30, 2024 [ecember 30, 2021
Penalty
As at Asat
Particul
lars March 21, 2022 March 31, 2021

Penatty If any levied by Regulator

Total
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ADANI CARITAL PRIVATE LIMITED

Notes to the Financk Statereats for the year ended Maret: 31, 2082
{All omounts in Rs, in Miftions uniess atheywize stated)

Credit Rating

EPrarticulars

Tl Asat.o

March 31, 2022

Shs At
‘March 21, 2021

Rating / Outhook

Rating / Outivok

Natare of bonrowlsg

CRISI.

CREGIL

Shert Term Bank Loans

CRISIL AT+

CRISIL A1+

bong Term Book Loans

CRISIL AA-/Stable

CRISH AA-/Stable

Commercial Paner

CRISH. AL+

CRISIL AL+

INon - Canvertible Bebantures {Shart Term)

CRISIL AL+

CRISIL A+

Nan - Convertible Debentures [Long Term)

CRISIL AA-fStable

CRISIL AA-/Stabhe

Subardinated Debt {tong Termy|

L3151, AA-f5table

Provitions and contingenties

Particulars

Asat
March 31, 2022

" A at
tarch 31, 2021

1. Provizions fur dapreciation on investment

2. Prgvisions made towards Income tax

13,32

11.30

3. Provisions towards NPAs*®

1702

53.80

3. Pravizions for standard assetsf

42,57

136.13)

4. Other provisipn gnd contingencles

Gratuity

803

472

Compensated absence

15.58

Q.57

Performance Linked Incantive

13.28

Provisicn far expenses

41,15

16.76

¥ Bepresents inpeiriment I0ss offowance on stage 3 leans.
# Represents impairment foss olfawaence on stage 1 and stoge 2 loans.

Statutory Reserve
Particutars <

. CAsar
;- March 31, 2022

BN 1.1
- -March 31, 2021

|Balance at the beginning of the year

[a) Statutory reserve as par Section 45-IC of the Reserve Bank of India
Act, 1934

51.90

15.35

b} Amount of spectat reserve ufs 36{1) [viil] of Income Tax Act, 1961
taken in to account for the purpose of stalutoey reserve under Section
A5-1C of the Reserve Bank pf indla Act, 1934

Addition f appropriation / withdrawals during the year

Add:

a} Amount transferred as per Section 45-IC of the Reserve Bank of india
Act, 1234

14.39

3253

b} Armount of special resarve ufs 36(1) (vill] of tncorme Tox Act, 1841
taken in to accownt for the purpass af statutory resere undar Jection
45-I5 af the Ruserve Bank of India Act, 1924

1= :H

a) Amount appropriate as per Section 45-1C of the Reserve Bank of India)
ALt 1934

b} Ameount of withdrawn from special reserve u/fs 36{1) (viii} of Income
Tax Act, 1961 taken In to actount for the purpose of statutary reserve
under Section 45-1C of the Resevve Bank of indla Act, 1534

[Batante at the end of the year
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financiat Statements for Ythe year ended March 3X, 3022
{All amaoumits in Rs. in MIons undegs otherwise stobed)

1} Statutory reserve as per Sectipn 45-IC of the Resarve Bank of India 5620 31.9C
Act, 1934
b} Amount of special reserve ufs 36{1} lviii) of Income Tax Act, 1961 "
taken in to account for the purpose of statutory reserve under Section
45-1C, of the Reserve Bank of India Act, 1934
Total 56.29 531,90
fote: Durlng the year, the Company has not drawn down dny amount from reserves
Concentration of Pukilic Deposits (for Public Deposit taking / holding NBFCs}
. AfEt Ak at
Farticulars
. . March 21, 2022 Mafch 31, 2021

Total Deposits of twenty largast denasitors - -
Fercentage of Daposits of twanty largest depositors Lo total deposits of v -
the NBFC
Congentration of Advances

B YT R Bsat
Fartculars N : . .

o March 31, 2022 March 31, 2021 - |
Total Logns to twenty lrgest borowers 1,335.66 1,682.33
Percentage of Loang to bwerty largest borrowers ta totad advances of 7.02% 14.22%
the NBFL
Concentration of All Expasure (Including off - halance sheet exposures)

ol T Y TT TR © U Asat
Fardoubars - 0 Co L B :

S March 31,2022 ‘March 31, 2071
Total Exposure ta twenty larpest borcowers / customers 1,422.60 1,868.949}
Percantage of akposure 1o twenty largest borcowees f customers Lo £.99% 14.23%
total exposure of the NBFC on Borroweds £ customears.,

Concentration of credit impalned loansg
' Vo UAsay T Az at
Farticulars e . :

o March 31, J022 March 33, 2021
Total Exposure tu top four credlt impaired accounts 31.77 2644
Sector \Wige Credit-impaired Assets wador Ind AS

| - Asat Asat
Particulars : ‘

. ‘March 31, 2022 March 31, 2021
1, Agricutture & alliad activities 62,72 17.85
2, M5SME 123.02 44,71
3. Corporate Borrowers 181 383
4. Servites - -
5. bngecured Persanal Lodns 17.84 245
6. Autg boang 76.33 2946
7. Other Parsonsd hoans - 3.490
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56.28

ADANI CAPITAL PRIVATE LIMITED:

Noket to the Financial Statements for the year ended March 31, 2622
{Al amounts in Rs. in Miffiong unfegs atherwise sroted)

Movernent of Credit-lImpaired Loans under Iné A%
T L cAsat o - Asat
Parthcurars U March 31, 2022 March 31, 2021
{1} Net impaired loss allowance to Net loaps {3} 0.98% 0.69%
{l1} Movement of Credit impalred loans under Ind-AS [Gross}
{a] Opening Balance 163,20 45.83
b Additions during the year 120.62 117.37
[€} Clasing balarice 283.82 163.20
(I} Moveineat of Nt limpaired loss
{a) Opening fialance 50,13 27.16
Ib} Additions during the year 103,61 53.57
| _ (¢} Closing bakance 18454 80.73
{1} Movement of impairment koss altowance an credit impaired loans
[a] Cpening Balance 2246 18.68
[b) Additians during the year 17.02 63.80
{c} Closing balance 99,43 82 45
Ovarsens Assats
e : CAset As at
Partici el . S S L
Hicislars [ -marcn 3, 2022 -] - March 31, 2001
Dvérteas assets - -
Off Bptance Shest SPYs sponsored (which are required o be consolidated as per accounting norms)
N e YT TP B Y T
Part] SEE IR AE] IR
artewlars Vo] atarchdn, 2022 - March 31, 2021
Darneskle .
Qverseas -
Customer Complaints
S R AsEt T
Paw-:-m'aﬁ . March 31, 2022 March 31, 2021
[a} No. of complaints pending st the baginning of the year - 1
[h) No. of complaints recelved during the year 70 175
Ic) Mo, of cemplaints redressed during the yoar 70 176
{d) No. of camplaints pending at the end of the year - -
Adwitrse remarks
‘s at A at
P‘.“.ﬂ:mam March 31, 2022 March 31, 2021
Adverse remarks if any given by Regulatar - -
Expenditure In forelgn currency
Asat A at
Pateticul, .
itlelars March 31, 2022 March 31, 2021
Fereipn Currency Transaction 237 251

Racdivable and Payable autstanding in foreign currancy




ADANI CAPITAL PRIVATE LIMITED

Notes to the Finaticial Statements for the year ended March 31, 2022
[A# ormicnts in Rs, in Miiens unless otherwise stated)

56.24 Dischosure pueswast to Master Divection - Monitoring of Fravds in NBFCs [Heserve Sank] doted September 29, 2006

vartcaers

T RS
.. March 33, 2022

Az at
March 31, 2023

Amount of fraud detected during the year

ERE

.80

56.30 Area of Dperatians

|[Pariicutars

Datails

Area and Country of Qperations

india

jolnt venture partners with regard to joint ventures and averseas subsidiaries

il

56.31 Postponements of revenue recognition: Curreat year: Nil {Previous year; Nil)

56,32 Remunerition to non-executive Dicsctors

Particulars .-

*. .. For the year

. March 33, 2022

- 'For the year
-+ March 31, 2023

IMr. Rajender Malan Malta {independent Blrector]

1.4

1.40

[ms. Padma chandrasekaran {independent Director)

1.20

56.23 Detdils of all material transactions with related parties are disclosed in note 45

56.32 Met Profit or Loss for the period, pricr period items and changes in accounting polickes
Thete are na material prior perind itermns other than those disciosed in Financial Haternents, There has bean no change in
accounting pobicies followed ather than those disciosed in the Finsaeial Statements,




ADAN] CAPITAL PRIVATE LIMITED

Motes be the Financls Stavements for the year ended March 31, 2023

fAD stpuunts in R, in MERoms brdess otherwise atated)

57 Dizdosure puriuant to Reserve Bank of indla notification DOR {NBECLCC.PD.NG.10G [22 10.106/2013-20 dated 13 Match 2020 pertaining $o Rsset Classification as per RBL

Notms
AERLIL March 2007
o S ] tescallowanes | ] .
 Asset Classlcation us per © |hemt Chesstfcanion 88 GrossCarcying | | (Providlonstas " I:lﬂl - m “l Provision required 25 IH;T;::B I;et:;fen
'R Morma per Ind AS 1409 Aot A per Ind AS| reulted wrder Ind ¢ ﬂ"ﬁﬂk T w T pets RACP g n prawsians
R R as109 C B B andlMCPml)rm.s
L [£3] 13t [T} [EETNE 3] ? 5
Performing Assets . G i S
Standard Stage 1 BTN 1463 13,759.12 9,35 2128
stage 2 CEERE] 15.41 839,33 15,33 {2.88)
sk | fpr Parfprming Asse 18,7544 13704 18, 55404 11K.61 1540
Nona-Perorning Adsels [NPAY
Substandard Stage 3 18824 4188 14 d6 17.57 I0.61
Doubtful - up to 1 year Srage 3 A9.22 45.14 44.08 2394 drag
110 3 years atage 3 R B.36 393 4.43
Rpra than 3 years Stage 3 . ' . -
losx Stage 3 - - - - -
Subbatal foe NPA 83,62 3.98 184,39 A2, 17.24
mther  itemy  sych 35 guerantees,  ioao stage 1
commitments, etc. which are |n the scopr of Tng -
A5 169 but not covered under current Income Skage 2 . _
Arcagnition, Agset Cassification and Providlpeing
HRACP} orma Stage 3 - - -
Subtetal for piher Rems - - - -
Stagn 1 1TH109.0% 16 12.459.4% 04,35 2128
- Stape 1 oo SR TR 16.41 -A39.92 - 19.25 {40
m 3 ‘383,82 ‘¥.98 “1E4.5d .22 03 C T2y
Tatl 19,008 30 st 14,752 98 160, B 75.54 |
Avat 31 Maach 2021
L Lo e : B S T | iesalowances. . AT T ' Diftarence bebwern
© L. Assat Clasgification 4 ger “r |t Cagslfication vz} GrossCarrying | APrevisionslas l.':.: . m Provision required as ind A3 109 provis|
Lol REINermE per ind A% 108 - | Asvodint 2% pes Indd AS | Fedulied e jnd | 't.-. l‘nﬂllB - uum o IHACE pitiis nes provisiens
1} 2 [L]] {4} _gsERp) - {6} L] il
Periprming Asptx
Standard Stage b IRI75.43 7758 10,637 B5 45,41 3217
Stage 2 500,66 16 8y Y407 278 13,63 |
Subtotal for Performing Axets 11,666.09 8417 11,571.92 48.17 A}
Kon-Pericrming Assnts (Nfa)
Suk dard Stage 3 133m 5629 77.50 1200 43 08
Doubtful - up to 1 year Stage 3 W55 2531 .24 .51 14.80
160 3 yaars Stage & - - . . -
Mare than 4 years Stape 3 - - - -
Ly Stage 3 0.BiE .05 - 0. 55 [k
Subtetal for NPA 1632 w0 .4k ®.la .7 S&QL
(Other  itmivs  Such 3% guaramtees, [oan Stoge 1 . -
rommitments | etc. which ane in the seupe of d Slage 2 -
A% 0% but not covered under oyrmant Income Stage 3 - - b
Subitatad for pUhet Items - - -
Stage 1l 10,975.43 7758 10, 897,85
Yotal Stago R 16,59 | T Ll
Stape 1 - 16300 H2.06 )
Tot_l_! 11,¥25.28 176 B3 11,652,608

T

]
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ADANI CAPITAL FRIVATE LIMITED

HNoted to ik Fivarecial Statements for the year ended March 31, 3022
Al amounis e B, In MiFans anhess obhisewie shirtad)

Disclomure as par cleeular DOR.No.BP.BC/3/21 04, 008/ 2020-21 issued by AB! dated August & 2020 for Rexoblution Framework for COVID-19-Felated Sl for the half your

ended March %1, 2077

o Borrowir .

jPersorl Loans

Covporata Loans

O which MSMEz n - - - -
CHhers 24834 - 0.37 fikk] 44124
Yokl 44838 . .1 36.1% 441,24
Inforneation redathy 1o R ud i ] with REA mottAcaion DOR.No, B2 BC/3/71 04 .048/2020-21 dated August &, 2020

Partleulans i Pt paech 33,2072 -] A5 March 31300
N gf Aesounts Britructured 34 F
{Amount ARLd 1456
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ADAN CAPITAL PRIVATE LIMITED

Netes to the Finznclial Statements for the year ended March 31, 2022
(Al omounts in As. in Milllons untass atherwise stated)

The indian economy is tmpacted and would continue to be impacted by this pandemic and the resubant lockdown/frestrictions, dus to
the cantraction in Industrial and services output across smalt and large businesses. The impact of the resusrrgence of COVID -19
pandermic on Campany's resylts, including credit quality and provisions, grin/lass on fair valise changes, investment, remains uncentain
and depandert on the current and further spread of COVID -19, steps taken by the government, REl and other regulators 1o mitigate the
economic impact and alse the time it {akes for economic activitles to resbine and reach the normal levels,

The Cornpany has maintained sutficient capital and tiquidity position and it will continue the same going farwarnd.

In assessing the recoverability of 1aans and receivables, the Company has considared intarmal and external sourcas of information,
including credit reports, ecenomic forecasts and industry reports up to the date of sppraval of these financial results. Given the dynamic
ard evolving nature of the pandemic, its effect on the opermtions of the Company may be different from that estimated as at the date of
approval of these financial rasults.

The Code on Social Security, 2020 (*Code’) refating 1o employes henefits during employment and post-employment benefits recelved
Presidential assent in September 2020. The Cade has been published in the Gazette of India. However, the date on which the Cade will
come into effect has not been notified and the final rules/interpretation have not yet been lsued. The Company will assess the impact
of the Code whan it comes into effact and wili record any related tmpact In the pariod the Code becomes effective,

Crher Additionat Regulatory information

Btle deeds of immovable Propartios not held in name of the Cormpany
The Cornpany dogs not have any iImmaovable properties where title deeds are not held in the name of the company,

Loans and Advances

There are no loans or advances in the nature of loans which are granted to promaters, divactors, XM#Ps and the related partios (as
defined under the Companigs Act, 2013}, either severaily or Jointly with any ather person that are;

{a) repayable on demand, ar

(b) without specifying any terms or pertod of repayment

[rataiis of Banami Property held
The Company dogs nat have any benami praperty, where any praceading has been initiated or pending against the company for holding
any Benami property.

Security of current assets against borrowings

The Company has been sanctioned working capital limits in excess of Rs. five crores in aggregate from Banks during the year on the basis
of seturity of current assets of the Company. The quanterly returns/statements filed by the Company with such banks are in agreement
with the books of aceounts of the Company.

Wilful Defaulter
The Campany is not declared as wilful defaniter by any bank gr financial {nstitution or other lender.

Relationship with Struck off Companles
‘The Company daes not have any transactions with companies struck off,

q
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ADANI CAPITAL PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022
A amounts it Rs. in Millians unjess otherwise stated)

Registration of chargas or satisfaction of charges with Registrar of Companies [ROC)
‘The Company daes nat have any charges or satisfaction of charges which is yet to be registerad with ROC beyond the statutory periad,

Utilisation of borrowed funds and share premium

a} During the year, the company has not advanced ar lvaned or invested funds o any other personis) or entitylies}, including foreign
entities {Intermediaries) with the understanding that the Intermadiary shal:

(i} directly or indiractly lend or lnvest in other porsons ar entities identified in any manner whatsoever by or on behalf of the company
{Ditimate Beneficiaries), or,

{iil provide any guarantee, security or the like ko or on behalf of the LHtimate Beneficiaries.

b} During the year, the Company has not recelved any fund from any person{s) or entity(ies), including foreign entities (Funding Party}
with the understanding (whether recorded in writing or otherwise) that the Company shall:

(i} directly or indirectly lend or Invest in other persons of entities identifled in any manner whatsoever by or on behalf of the company
{Uitimate Beneficiaries), or,

{ii) provide any guarantee, security or the like ta or on behalf of the tHbimate Benefitiaries.

Undisclosed Income

The Company have not any such transaction which |5 not recorded in the books of accounts that has bean surrendered or disclnsed as
income during the yaar in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the incoma Tax Act, 1951).

Deatails of Crypto Currency or Virtuad Currency
The Curnpany has not tradad or invested b Crypto currency of Virtual Currancy during the current finaneial yaar and any of the previgus
financial years.

Financial Ratios

SToNG ) Porticiiar Adut Margh 312022 551585 Gt March 312021 1
1 |liguidity coverage matio {3) Mot spplicable as per RBI guidelines
i |Debt - Equity ratio {Refer Note 1 below) 3,40 2,80
3 |Net Worth [Reder Hote 2 below) 5,120.34 3,502.33
4  |Total debts to total assets ratia (Refer Note 3 below) 0.76 Q.72
% |Gross Stage 3 asset (%) (Refer Note 4 befow) 1.49% 1.38%
€ |Nat Stage 3 ascet {3) {(Refer Note 5 below) 0.98% {1.60%
¥ |CRAR {%) {calculated as per fil guideHnas) 20.71% 75.74%
8  [Tier- 1 CRAR (%) 22,49% 25.13%
9 [Tier - 1§ CRAR [%) 2.22% 0.61%

Mate

1. Debt-equity Ratio = Total Debt (Debt Securitles + Subordinated Uakilities + Borrawings othar than debt securities) / Met worth

2. Net Worth = Equity share capital + Other equity

3. Total debts to total assets = Total Debt (Debt Securiies + Subordinated Liabilities + Borrowings other than debt securities) f Total

assats
4. Gross Stage 3 ratio = Gross Stage 3 leans / Gross Loans

5. Met Stage 3 ratin 2 {Gross stage 3 loans - impalrment loss allowance far Stage 3) / (Gross Loans - impaicment loss allowance for Stage

£




ADANI CAPITAL PRIVATE LIMITED
Notes 1o the Financial Statements for the year ended March 31, 2022

{All amaunts in Rs. in Millions untess gtherwise stoted)

64 Standards issued but not yot effective
Thare are neither new standards nor amendmants b existing standards which are affective For the annual period beginning from 01 AprH

2021,
65 Previous year's information have been regroupedfreclassified wherever netessary to correspord  with  eurrent perlod's

classificationfdiscinsure,

This i3 the Nates referred to in aur report of even date
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ADAMI CAPITAL PRIVATE 1IMITED
SCHEDULES TO THE BALANCE SHEET AS AT MARCH X1, 2022
Annexure |

(As taquired in terms of Paragraph 19 of Master Birection - Nen-8anking Finsnclel Company - Systemically Important and Non-Deposit
taking Company {Reserve Hank) Directlons, 2016

(Rs. in Lakhs)

Aoutt Amank
Pargiculars Cutstanding Overdue
Liabilities side
{1} Loans and advances aviriled by the
non banking financlal company inclusive of intarest accrued
thereon but not paid;
{a} Dabentures : Secured 25,117

Unsecured -
{ather than falling within the meaning of pubic deposics)
{=) Deferred Credits -
{c) Torm Lagns 1,681,184
(a1} Intescorporace toans and borrawings -
() Cammerciai Papar -
{&) Other Loans - Subordinated Daby, 3,370

Ascels side Arnrounk
Questanding
(2) Brean-up of Loans and Advances inciyding blllg
recelvables [other thar those included In {(4) helow] :
{8} Securag 161883
(b) Unsecured RI0

(3} Break up of Leased Assets and stock g0 hicg and other B3sets Counting tawards Asset Finance activities

{} Lease assets including lease rentals under sundry datRors ;
(8} Financial lease -
[b) Operating lease
(4} Stoek an hive including hire charges under sundry debtars;
{a) Astets on hire
{t} Repossessed Assats
(i) other loans counting towards Asset Fingnee activitioy
() Loans where assets have been rapossesses
{4 Loans other than (3} ahove

(4) Break-up of Investments :
Currirt investments

1. Quated
(i} Shares : () Equity -
{b) Preference
(i7"} Drebentures and Rands
{iti} Units of mutual Fyngs
{iv) Government Sacefities -
{v} Others (please specity)




2. Unquated ;
(i) shares : (2) Equity
b} Preferense
(#) Dabentures and Bonds
[3i3) Units of mutual funds
(iv] Govermiment Securities
V) Others « Pass through certificates

Partloulars Amount
Outstanding
Long Term invesimants ;

1. Gunted ;
{1} Shares : {a) Equity

{b} Preference -
(i) Debenturss and Bonds -
(HIE) Linits oF matual Funds -
{iv) Governmeat Securities -
(v} Others (please specify) -

2. Unguoted -
{l] Shares ; (») Equity
{ts) PraFerence -
{i7} Datentures and Bonds
{jii) Units of rmutuaf Funds
{iv) Government Securities
v} Others - Pass thraugh certlficates

(5] Borrawer group-wise classification of assets fingnced a3 in [2) and (3) above
Flzase tes Nate 2 betow:
AmMaunit et of peavisions
Category Secured Untreurad Tatal

1- Related Faities
{3} Subsidiaries

{¥) Companies in the same graup . -

(t] Other related parties - -
2, Deher than related partias 1,681,882 2830 1,890,183
Total 161,883 28,310 190,195

{6) Investor groug-wise classification of all investments
(cusrent and long tarmm} in shares and securities

{both quated and unduated),

Please see note 2 Deli;

Caggory Markat value / Baok vatue
Break up of fai {Met of
value or NAY Provisions)

1. Relsted Parties

(2} Subsidiative -
(b) Companies in the same grovp -
{£) Other related parties -

2. Othar than telated partias -
Taksi -




{7} Other information
Particytars
() Bross Non-Padforining Assets
(@) Related parties
{b) Other than related parties
(i) Mt Non-Pedfarming Assets
(a} Ralated parties
{b) Other than related partles
(lii} Assets acquired In satisfaction of debt

Armount




